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Banks

Jan-Mar'25 Earnings Preview

Large private banks to outperform PSUs

Banks under our coverage are expected to witness a weak quarter as core
earnings could fall by 4.4% QoQ to Rs592bn (vs -1.6% QoQ in Q3FY25) largely
due to lIB and PSU pack. Loan/deposit growth is expected at +3.7%/+4.6% QoQ
(+2.6%/+1.6% in Q3FY25) as Q4 is seasonally strong. LDR may fall QoQ by
69bps to 83.6%. NIM may fall by 8bps QoQ at 3.32% (fall of 7bps in Q3FY25)
due to repo rate cut of 25bps in Feb’25. Large private banks (ex-1IB) may see
better NIM movement. Due to seasonality in case of PSU banks, fees might
grow at 11.4% QoQ, to Rs429.7bn (vs -1.3% in Q3FY25), which would be more
than offset by rise in opex to Rs971bn (+7.2% QoQ). Core PPoP may be Rs944bn
(-0.7% QoQ). Large private banks (ex-1I1B) may outperform on core PPoP. Gross
slippage ratio might improve slightly post elevated agri slippage in Q3FY25.
Banks’ PAT is expected to decrease by 5.7% QoQ to Rs634.3bn due to lower
treasury gains. Among our coverage universe, we prefer ICICIB and KMB.

"  System could grow between 11.0-11.5% YoY in Mar'25: System credit (incl.
HDFCL) grew by +10.9% YoY in Feb'25, which has been decelerating since
Feb'24 led by slower offtake in NBFC, unsecured, agri and trade.
Industry/services grew by 7.1%/12.0% YoY each and large industries grew by
+5.2% YoY. Agri loans grew by +11.4% YoY. Within services, pace of NBFC
credit accretion is declining as growth reduced from 12.7% YoY in Jul'24 to
6.4% YoY in Feb'25. Retail credit growth is supported by housing and gold.
System credit (incl. HDFC) could grow by 11.0-11.5% YoY in Mar'25, while
system deposits were up by 10.25% YoY as at 215t Mar'25. Coverage banks may
see loan growth/deposits growth of 10.5% YoY each.

" Margins may see a blip: Loan yields might decline due to rate cut, while cost
of funds could inch up due to hardening of CD rates owing to tight liquidity.
As a result, NIM could fall by 8bps QoQ to 3.32% (vs 3.39% QoQ). NIl may
increase by 1.7% QoQ vs loan growth of +3.7%. NIM for large private banks
(ex-11B) is likely to outperform that of PSUs/mid-cap banks. Fees could grow
by 11.4% QoQ that could be offset by 7.2% QoQ surge in opex (led by PSUs)
due to higher other opex. Core PPoP may come in at Rs944.1bn (-0.7% QoQ).

®  Slippages may reduce though provisions might increase: Asset quality may
be stable sequentially as slippage ratio is expected at 1.17%. As a result, GNPA
ratio is expected to come in at 1.99%. Provision costs could normalize to 51bps
(vs 46bps last quarter) as SBI has reported low credit costs in Q3FY25. PCR
for coverage banks is likely to rise by 68bps QoQ to 75.4%

®  Core PAT to contract QoQ: Core PAT for our coverage banks is likely to
decline by 4.4% QoQ to Rs592bn due to lower margins and higher opex. Large
private banks (ex-11B) could be outliers on core profitability. PAT may fall to
Rs634bn (-5.7% QoQ).

®  Large private banks: Loan growth could come in at 2.9% QoQ and 8.2% YoY
mainly led by slower loan growth for HDFCB/AXSB/IIB (5.4%/8.0%/1.4% YoY).
Deposit accretion may be 4.2% QoQ/11.0% YoY. NIl may increase by 1.2%
QoQ, while NIM could fall by 11bps QoQ to 3.90% (-4bps in Q3FY25); ex-1IB
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NIM fall would be only 3bps. Fees would improve by 4.3% QoQ, while opex
may inch up by 3.3% QoQ. Core PPoP may come in at Rs579bn (+0.9% QoQ).
Provisions may remain stable QoQ at 65bps, while core PAT could increase by
0.5% QoQ at Rs368.5bn.

®  Public sector banks: Loan growth is likely to be 4.4% QoQ, supporting NI
growth of 2.2% QoQ, while NIM could decrease by 5bps QoQ (vs -7bps in
Q3'25) to 2.80%. Due to seasonality, fees/opex could increase by 27.6%/11.5%
QoQ. Core PPoP may fall by 3.3% QoQ to Rs344bn. Slippage ratio might rise
by 6bps QoQ to 70bps, while provisions may come in at 39bps. Core PAT is
expected at Rs210.8bn (-12.2% QoQ).

®  Mid-cap banks: Loan growth would be 3.3% QoQ, while NIl growth may be
2.8% QoQ. NIM may fall by 4bps QoQ to 3.27%. Core PPoP could rise by 0.1%
QoQ to Rs20.6bn. Slippage ratio could improve by 10bps QoQ to 1.38%, while
GNPA may come in at 2.27%. Core PAT may be Rs12.6bn (2.8% QoQ).

Earnings cut - Indusind Bank: As per provisional numbers, [IB saw much lower loan
growth at 1.4% (PLe ~11%) likely due to deposit constraint. Weaker growth in FY25E
would lead to earnings cut of 10%/13% in FY26/27E. We keep the multiple at 0.9x
on FY27ABV but trim TP to Rs860 from Rs1,000 and maintain our HOLD rating.

Top Picks:

® |CICI Bank: ICICIB remains the best performing bank due to earnings quality.
Balance sheet is strong with CET-1 of ~16% and buffer provisions of 1%. While
core PAT growth could be muted at 7.6% in FY26E due to NIM compression,
once margins stabilize post FY26, core earnings growth could be strong at 17%
YoY for FY27E. Core RoA at 2.13% for FY27 is the best-in-class. We maintain
multiple at 2.9x on Sep’26 core ABV. Retain ‘BUY" with TP at Rs1,640.

®  Kotak Mahindra Bank: Lifting of RBl embargo could lead to better loan and
deposit growth; bank also plans to increase share of unsecured loans from
10.5% to 15% which would cushion NIM. Core earnings growth is expected to
be 12.7%/17.7% YoY in FY26/27E with core RoA/RoE of 2.0%/12.0% in FY27E.
We keep multiple at 2.4x on Sep'26 core ABV. Retain ‘BUY" with TP at Rs2,230.

Exhibit 1: Recommendation for PL coverage universe

Coverage Universe Ne.w OI.d Nor el PIABV () RoE (%)

Rating Rating o (Rs) FY24 FY25E FY26E FY27E FY24 FY25E FY26E FY27E
Axis Bank 1048 3244 BUY BUY 1350 1350 288% 22 19 16 14 180 157 144 142
HDFC Bank 1758 13,443 BUY BUY 1950 1950 109% 31 28 25 23 156 143 135 135
ICICI Bank 1288 9,091 BUY BUY 1550 1550 204% 39 33 29 25 189 181 164 166
Indusind Bank 676 527 HOLD HOLD 860 1000 272% 09 08 07 07 153 75 112 119
Kotak Mahindra Bank 2,038 4,051 BUY BUY 2230 2230 94% 42 35 31 27 153 128 122 126
Federal Bank 191 468 BUY  BUY 210 210 7101% 17 15 13 12 147 128 122 134
DCB Bank 13 36 BUY BUY 155 155 371% 08 07 07 06 M8 N9 11 121
City Union Bank 160 119 BUY BUY 200 200 250% 16 14 12 11 128 124 M9 120
Bank of Baroda 230 1189 BUY  BUY 285 285 241% 12 10 09 08 178 157 124 125
State Bank of India 747 6666 BUY BUY 900 900 205% 20 17 15 13 204 175 140 145
Union Bank of India 119 909 BUY  BUY 140 140 17.6% 117 09 08 07 167 166 134 134

Source: Company, PL
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Exhibit 2: Q4FY25 Banks Results Preview — NIl could improve by 1.7% QoQ largely led by large private banks (ex-11B)

INSTITUTIONAL
EQUITIES

Banks

Rs Million

HDFC Bank

ICICI Bank

Axis Bank

Kotak

Indusind

Federal

DCB Bank

City Union Bank
SBI

BOB

Union

Total Banks

Total Private Banks
Total Public Banks
Rs Billion

HDFC Bank

ICICI Bank

Axis Bank

Kotak

Indusind

Federal

DCB Bank

City Union Bank
SBI

BOB

Union

Total Banks

Total Private Banks
Total Public Banks

Source: Company, PL

NII YoY QoQ
316,357 8.8% 32%
210,312 10.2% 32%
1,40,356 7.2% 32%

75103 87% 4.4%
37421 -30.4% -28.4%
24,817 13.1% 21%
5764 13.6% 6.2%
6,040 10.5% 28%
4,23996 1.8% 2.3%
117,353 -0.5% 28%
93,458 -1.0% 1.1%
13,57,519 4.2% 1.7%
8,16,169 6.3% 1.2%
5,41,350 1.3% 2.4%
Loans YoY QoQ
26,182 54% 4.0%
13,525 14.2% 2.9%
10,420 8.0% 2.7%
4,325 15.0% 4.5%
3,479 1.4% -52%
2,366 13.0% 2.7%
499 22.0% 4.5%
519 14.0% 5.0%
41,848 13.0% 4.5%
12,082 13.4% 4.9%
9,529 9.4% 3.6%
1,15,244 10.6% 3.7%
61,314 8.5% 3.0%
53,930 13.1% 4.6%

PPOP
2,61,005
1,73918
1,08,433
55,201
16,274
15,348
2,765
4,199
2,28,207
71915
63,472
9,37,263
6,37,141
3,00,122
Margins
3.57%
4.45%
3.88%
491%
3.01%
319%
3.48%
341%
2.80%
2.87%
2.71%
3.56%
3.74%
2.84%

YoY QoQ PAT
-10.8% 4.4% 1,73,515
15.6% 3.0% 1,20,264
2.9% 2.9% 66,051
1.1% 6.5% 36,109
-59.6% -54.8% (601)
38.2% -2.2% 9,577
18.3% 2.0% 1,629
19.3% -3.7% 2,719
-20.6% -31% 1,50,383
-11.3% -6.2% 40,685
-28%  -153% 34,024
-8.9% -1.0% 6,00,330
-3.5% 0.4% 4,09,263
-18.6% -3.9% 1,91,068
YoY QoQ Credit Cost
-6bps -1bps 0.50%
-20bps -5bps 0.40%
-7bps -4bps 0.78%
-32bps -9bps 0.65%
-168bps -127bps 1.96%
-12bps -4bps 0.42%
-23bps 3bps 0.46%
10bps -9bps 0.58%
-29bps -5bps 0.24%
-35bps -4bps 0.54%
Obps Obps 0.71%
-32bps -17bps 0.47%
-32bps -4bps 0.62%
-32bps 4bps 0.31%

YoY
51%
12.3%
-7.4%
-12.6%
-102.6%
57%
4.7%
6.7%
-27.3%
-16.7%
NA
-11.4%
-2.9%
-25.3%

YoY
-168bps
16bps
29bps
37bps
92bps
60bps
22bps
30bps
6bps
5bps
Obps
-19bps
-55bps
6bps

(e]]e]
37%
2.0%
4.8%
9.3%

-104.3%

0.2%
7.6%
-4.9%
-11.0%
-15.9%
NA
-4.2%
0.0%
-12.1%
QoQ
Obps
3bps
-7bps
-12bps
6bps
-9bps
-10bps
-2bps
15bps
16bps
Obps
1bps
-2bps
15bps

Exhibit 3: GNPA expected to improve for PSUs; to stay stable for large PVBs

Q3FY25 Q4FY25E
GNPA NNPA PCR GNPA NNPA PCR
HDFCB 1.42% 0.46% 67.8% 1.43% 0.43% 70.0%
ICICIBC 2.08% 0.45% 78.7% 2.05% 0.42% 80.0%
Axis 1.54% 0.37% 76.2% 1.52% 0.35% 77.0%
KMB 1.50% 0.41% 73.2% 1.53% 0.40% 74.0%
1IB 2.25% 0.68% 70.2% 2.50% 0.76% 70.0%
SBI 2.07% 0.53% 74.7% 1.96% 0.50% 75.0%
BOB 2.43% 0.59% 76.0% 2.29% 0.56% 76.0%
UNBK 3.85% 0.82% 79.3% 3.55% 0.73% 80.0%
Federal 1.95% 0.49% 752% 1.92% 0.49% 75.0%
DCB 3.11% 1.18% 62.9% 3.08% 1.10% 65.0%
CUBK 3.36% 1.42% 58.6% 3.06% 1.25% 60.0%
Source: Company, PL
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Exhibit 4: G-sec yields have fallen to 6.48% Exhibit 5: G-sec yields continue to fall
95 - 10-year G-Sec Yield G-Sec Yield Curve
90 . ™ 3M 6M 5Yr 10Yr
] 8.16
8.5 7.88 72 -
8.0 7o
75 - 70 - =
70 - 68 -
651 66
60 - =
55 T T (?- T T T T T T T T T T T T T T T T 1 €5~ZL b
TERRRLRR22IQTRINIAIIR 62
282828288288828282828¢2 Mar-24  Jun-24  Sep-24  Dec24  Mar-25
Source: PL Source: PL

Exhibit 6: Retail/services mainstay with ~14%/13% YoY growth

Industry
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Source: RBI, PL

Exhibit 7: Rates have peaked; expectations of rate cuts in FY26

MCLR Profile MCLR1YR
Dec-24
HDFC Bank 9.45% 9.45% 9.40% Obps -5bps
Axis Bank 9.35% 9.45% 9.40% 10bps S5bps
ICICI Bank 9.10% 9.10% 9.10% Obps Obps
KMB 9.55% 9.55% 9.55% Obps Obps
Indusind Bank 10.55% 10.55% 10.45% Obps -10bps
SBI 8.95% 9.00% 9.00% 5bps 5bps
Bank of Baroda 8.95% 9.00% 9.00% 5bps Sbps
Union Bank 8.95% 9.00% 9.00% 5bps 5bps
Federal 9.80% 9.90% 9.90% 10bps 10bps
PSBs — Median 8.98% 9.03% 9.08% 5bps 10bps
Pvt — Median 10.00% 10.00% 10.00% Obps Obps

Source: RBI, PL
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Exhibit 8: Incr. lending rates have stabilized PSUs Exhibit 9: Difference between stock & fresh yields reducing
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Exhibit 10: Deposit rates are steady as on 31t March 2025 Exhibit 11: O/S TD rates has increased on YTD basis
Deposit Rates 1 Year Bucket
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Exhibit 12: TD rates higher for PSUs over PVB Exhibit 13: Stock lending rates for pvt banks is higher than PSB
Gapin o/s TD rates btwn Pvt/PSBs Gapin lending rates btwn Pvt/PSBs
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Source: RBI, PL
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Exhibit 14: Q4FY25 Result Preview (Private Banks)

Company Name

Axis Bank

HDFC Bank

ICICI Bank

Indusind Bank

Kotak Mahindra
Bank

Federal Bank

NIl (Rs mn)

PPOP (Rs mn)
Provisions (Rs mn)
PAT (Rs mn)
Loans (Rs bn)
Margin (%)

GNPA (%)

Credit Cost (%)

NIl (Rs mn)

PPOP (Rs mn)
Provisions (Rs mn)
PAT (Rs mn)
Loans (Rs bn)
Margin (%)

GNPA (%)

Credit Cost (%)
NIl (Rs mn)

PPOP (Rs mn)
Provisions (Rs mn)
PAT (Rs mn)
Loans (Rs bn)
Margin (%)

GNPA (%)

Credit Cost (%)
NIl (Rs mn)

PPOP (Rs mn)
Provisions (Rs mn)
PAT (Rs mn)
Loans (Rs bn)
Margin (%)

GNPA (%)

Credit Cost (%)
NIl (Rs mn)

PPOP (Rs mn)
Provisions (Rs mn)
PAT (Rs mn)
Loans (Rs bn)
Margin (%)

GNPA (%)

Credit Cost (%)
NIl (Rs mn)

PPOP (Rs mn)
Provisions (Rs mn)
PAT (Rs mn)
Loans (Rs bn)
Margin (%)

GNPA (%)
Credit Cost (%)

Q4FY25E
1,40,356
1,08,433

20,365
66,051
10,420
3.88
1.46
0.78
3,16,357
2,61,005
32,695
1,73,515
26,182
357
143

0.50
210,312
1,73.918

13,566

1,20,264

13,525
4.45
1.97
0.40
37,421
16,274
17,074
(601)
3,479
3.01
250
1.96
75,103
55,201
7,055
36,109
4,325
4.91
1.53
0.65
24,817
15,348
2,493
9,577
2,366
3.19
1.92
0.42

Q4FY24
1,30,890
1,05,357

11,853
71,297
9,651
395
143
0.49

290,768

292,742
1,35,116
1,65,119
24,849

363
124

218
1,90,928
1,50,388
7,185
1,07,075
11,844
4.65
221
0.24
53,764
40,271
8,991
23,468
3,433
4.69
1.92
1.05
69,094
54,616
2,637
41,333
3,761
522
1.39
0.28
21,951
11,104
(946)
9,063
2,094
3.31
213
(0.18)

YoY gr.
(%)
7.2
29
718
(7.4)
8.0
-7bps
3bps
29bps
8.8

(10.8)
(75.8)
51
54
-6bps
19bps

-168bps
10.2
15.6

88.8
12.3
14.2

-20bps
-25bps
16bps
(30.4)
(59.6)
89.9
(102.6)
14
-168bps
58bps
92bps
87

11
167.5
(12.6)
15.0
-32bps
14bps
37bps
13.1
382
(363.6)
57
13.0
-12bps
-21bps
60bps

Q3FY25
1,36,059
1,05,339
21,556
63,038
10,146
391

146
0.85
3,06,533
2,50,004
31,539
1,67,355
25,182
3.58
142

0.50
2,03,706
1,68,866

12,267
117,924
13,144
4.50
1.99
0.37
52,281
35,989
17,436
14,013
3,669
4.28
2.25
190
71,963
51,810
7,941
33,048
4,138
5.00
1.50
0.77
24,313
15,695
2,923
9,554
2,304
324
195
0.51

QoQ gr.
(%)
32
2.9
(5.5)
4.8
2.7
-4bps
Obps
-7bps
32
4.4
37
37
4.0
-1bps
1bps
Obps
32
3.0
10.6
2.0
2.9
-5bps
-2bps
3bps
(28.4)
(54.8)
(2.1)
(104.3)
(5.2)
-127bps
25bps
6bps
4.4
6.5
(11.2)
9.3
4.5
-9bps
3bps
-12bps
2.1
(2.2)
(14.7)
0.2
2.7
-4bps
-3bps
-9bps

Banks

Remark

Loan growth may come in at 2.7% QoQ; NIM
is expected to decrease by 3bps QoQ to
3.91%

PPoP is likely to improve QoQ due to increase
in NIl and other Income. Provision costs to
improve by 7bps QoQ.

Loan would be softer (vs deposit growth) at
4.0% QoQ due to focus on LDR. NIl could
grow by 3.2% QoQ. Margins may remain
steady at 3.57% as increase in yield and
decrease in cost will be offset by increased
cash position.

PPoP could improve by 4.4% due to higher
NIl and other income.

Provisions could increase by 3.7% due to
ageing and prudent accounting practices.

GNPAs could be largely stable at 1.43%

Loan growth momentum to continue and
come in at 2.9%. We expect NIl growth of
3.2% QoQ.

Margin may fall by 5bps due to rise in CoFs
while yields may remain steady.

GNPAs set to improve by 2bps QoQ however
credit cost may increase by 3bps QoQ.

Loan may degrow by 5.2% QoQ while NIl to
decrease by 28.4% QoQ

Margin is expected to contract by 127bps.
Provisions may fall by 2.1% QoQ

Asset quality to worsen by 25bps
sequentially. Credit cost would decrease by
6bps QoQ.

We expect loan growth to be at 3% QoQ.
Margins could see a decline by 9bps QoQ to
4.91% due to fall in yields partly offset by fall
in funding cost.

PAT may increase QoQ by 9.3% due higher
NIl and other income

Asset quality may deteriorate with GNPAs
rising by 3bps QoQ.
Credit costs to decrease by 12bps QoQ

NIl growth could be 2.1% QoQ. Loan growth
would be 2.7% QoQ while NIM may decrease
as fall in CoFs is to be partly offset by fall in
yields

PPOP to decrease by 2.2% due to lower other
income. Provisions to reduce by 14.7% QoQ.

Asset quality (GNPA) could see further
improvement by 3bps QoQ and credit cost to
reduce by 9bps
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Company Name

DCB Bank

City Union Bank

INSTITUTIONAL

EQUITIES
Q4FY25E
NIl (Rs mn) 5,421
PPOP (Rs mn) 2,442
Provisions (Rs mn) 425
PAT (Rs mn) 1,499
Loans (Rs bn) 464
Margin (%) 346
GNPA (%) 327
Credit Cost (%) 0.37
NIl (Rs mn) 5,719
PPOP (Rs mn) 3979
Provisions (Rs mn) 707
PAT (Rs mn) 2,585
Loans (Rs bn) 490
Margin (%) 3.41
GNPA (%) 3.38
Credit Cost (%) 0.58

Source: Company, PL

Q4FY24

4,740
2,115
410
1,266
390
3.65
3.43
0.42
5159
3,640
460
2,530
430
3.26
4.47
0.43

Exhibit 15: Q3FY25 Result Preview (PSU Banks)

Company Name

State Bank of
India

Bank of Baroda

Union Bank of
India

NIl (Rs mn)

PPOP (Rs mn)
Provisions (Rs mn)
PAT (Rs mn)
Loans (Rs bn)
Margin (%)

GNPA (%)

Credit Cost (%)
NII (Rs mn)

PPOP (Rs mn)
Provisions (Rs mn)
PAT (Rs mn)
Loans (Rs bn)
Margin (%)

GNPA (%)

Credit Cost (%)
NIl (Rs mn)

PPOP (Rs mn)
Provisions (Rs mn)
PAT (Rs mn)
Loans (Rs bn)
Margin (%)

GNPA (%)
Credit Cost (%)

Source: Company, PL

Q4FY25E

4,23,996
2,28,207
24,987
1,50,383
41,848
2.80
196
0.24
117,353
71915
16,183
40,685
12,082
2.87
2.29
0.54
93,458
63,472
16,863
34,024
9,529
2.71
5159
0.71

Q4FY24

4,16,552
2,87,476
16,098
2,06,984
37,040
3.10
2.24
0.177
1,17,928
81,061
13,019
48,865
10,658
322

2.92
0.49

94,366
65,329
12,596
33,106
8,708
2.97
4.76
0.58

YoY gr.
(%)
14.4
15.5

3.7
18.4
19.1
-19bps
-17bps
-5bps
10.8
9.3
537
22
14.0
15bps

-109bps

15bps

YoY gr.
(%)

1.8
(20.6)
552
(27.3)
13.0
-29bps
-28bps
6bps
(0.5)
(11.3)
24.3
(16.7)
13.4
-35bps
-63bps
5bps
(1.0)
(2.8)
339
2.8
9.4
-27bps
-121bps
13bps

QoQ gr.

Q3FY25 (%)
5,092 6.5
2,551 (4.3)

456 (6.8)
1,555 (3.6)
445 4.3
3.38 8bps
329 -2bps
0.41 -4bps
5,825 (1.8)
4,282 (7.1)
700 1.0
2,852 (9.4)
478 26
352 -11bps
354 -16bps
0.59 -1bps

Q3FY25 °°°(%

4,14,455 2.3

2,35,508 (3.1)

9,111 174.3
1,68,914 (11.0)
40,046 4.5
2.85 -5bps
2.07 -11bps
0.09 15bps
114,169 2.8
76,642 (6.2)
10,823 495
48,373 (15.9)
11,513 4.9
291 -4bps
243 -14bps
0.38 16bps
92,403 11
74,918 (15.3)
15,991 55
46,036 (26.1)
9,202 36
2.80 -9bps
385 -30bps
0.70 Tbps

Banks

Remark

Loan growth may come in at 4.3% QoQ with
NIl growth of 6.5% QoQ. Expect margins to
improve QoQ by 8bps due to better yields
assisted by flat cost of funds. PPoP could
decline by 4.3% QoQ due to increased opex
and lower other income.

We expect credit cost to decrease by 4 bps
while GNPAs are expected to slightly improve
at 3.27%.

Credit growth could come in at 2.6% QoQ.
We expect NIl to decline by 1.8% and PPoP to
decline by 7.1% QoQ.

Margins might decline by 11bps QoQ to 3.41%
due to increased CoF.

Provisions are expected to increase by 1%
QoQ while GNPA might improve by 16bps
QoQ. Credit cost expected to come in at
58bps.

Remark

NIl to increase by 2.3% QoQ with loan growth
seen at 4.5%. Margins could fall slightly
sequentially.

PPoP to decline by 3.1% QoQ on account of
increase in opex

Provisions are expected to normalise in
Q4FY25 leading to further fall in PAT by 11.0%
QoQ.

Asset quality in terms of GNPA to improve by
11 bps while credit cost is expected to
increase by 15bps.

NIl could inch up by 2.8% QoQ while loan
growth would come in at 4.9% QoQ. Margins
could reduce by 4bps to 2.87% due to fall in
yields.

PAT could see a sharp decline due to
provisions going back to normalized levels.

GNPA could improve by 14bps QoQ while
credit costs could increase by 16bps.

NIl to increase by 1.1% QoQ aided by loan
growth at 3.6%. Margins could fall slightly
sequentially due to seasonality and rate cut

PPoP to decline by 15.3% QoQ on account of
increase in opex

Provisions are expected to increase in
Q4FY25 leading to further fall in PAT by 26.1%
QoQ.

Asset quality in terms of GNPA to improve by
30 bps while credit cost is expected to
increase by 1bp.
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Exhibit 16: Change in Estimates

. NII (Rs bn) PPoP (Rs bn) PAT (Rs bn)
Target Price

%

< i Chng.
Axis Bank BUY BUY 1350 1,350 0.0% 5457 5457 0.0% 5838 5835 00% 4220 4207 03% 4521 4508 0.3% 2586 2577 04% 2781 2772 03%
HDFC Bank BUY BUY 1950 1950 0.0% 12224 12244 -02% 13553 13589 -0.3% 9969 10017 -0.5% 10714 10863 -14% 6708 6749 -06% 7054 7110 -0.8%
ICICI Bank BUY BUY 1550 1550 0.0% 8100 8114 -02% 8820 9076 -28% 6703 6706 00% 7156 7366 -28% 4662 4662 00% 4906 5058 -30%
Indusind Bank HOLD HOLD 860 1,000 -14.0% 1973 1994 -11% 2255 2432 -73% 1274 1291 -13% 1561 1719 -92% 482 486 -09% 787 871 -9.6%
g;’:]ik M BUY BUY 2230 2230 0.0% 2857 2858 00% 3235 3239 -01% 2105 2109 -02% 2334 2348 -06% 1378 1380 -02% 1534 1545 -0.7%
Federal Bank BUY  BUY 210 210 00% 957 957 0.0% 1092 1096 -04% 617 622 -08% 677 687 -15% 398 402 -11% 427 437 -21%
DCB Bank BUY  BUY 155 155 0.0% 213 213 -02% 250 250 00% 101 98 26% 14 16 -12% 60 61 -14% 63 66 -4.1%
City Union Bank Buy  Buy 200 200 0.0% 232 232 00% 260 259 05% 166 169 -19% 180 181 -05% 11 13 -23% 118 119 -06%
Bank of Baroda BUY  BUY 285 285 0.0% 4637 4661 -05% 5001 5103 -20% 3149 3173 -08% 3102 3204 -32% 1860 1882 -12% 1688 1759 -4.1%

State Bank of India  BUY BUY 900 900 0.0% 16659 16824 -1.0% 18124 18745 -33% 10211 1,0376 -1.6% 10082 10484 -38% 673.0 6830 -1.5% 6224 6522 -4.6%

Union Bank of
India

Source: Company, PL C=Current / P=Previous / Acc=Accumulate

BUY BUY 140 140 0.0% 3705 3708 -0.1% 3865 3941 -19% 2974 2977 -0.1% 2854 2921 -23% 1640 1625 10% 1502 1507 -0.3%

April 8,2025 8



EsTD

PL Capital

INSTITUTIONAL

rrasmuons tleiaonen | EQUITIES Banks
Analyst Coverage Universe
Sr.No. Company Name Rating TP (Rs) Share Price (Rs)
1 AAVAS Financiers Accumulate 1,900 1,705
2 Axis Bank BUY 1,350 1,038
3 Bank of Baroda BUY 285 222
4 Can Fin Homes BUY 860 708
5 City Union Bank BUY 200 171
6 DCB Bank BUY 155 17
7 Federal Bank BUY 210 180
8 HDFC Asset Management Company BUY 4,450 3,763
9 HDFC Bank BUY 1,950 1,666
10 ICICI Bank BUY 1,550 1,209
1 Indusind Bank Hold 1,000 901
12 Kotak Mahindra Bank BUY 2,230 1,759
13 LIC Housing Finance BUY 650 558
14 Nippon Life India Asset Management BUY 725 653
15 State Bank of India BUY 900 754
16 Union Bank of India BUY 140 120
17 UTI Asset Management Company BUY 1,320 1,296
PL’'s Recommendation Nomenclature
Buy : >15%
Accumulate : 5% to15%
Hold : +5%to -5%
Reduce -5% to -15%
Sell < -15%
Not Rated (NR) No specific call on the stock
Under Review (UR) Rating likely to change shortly
April 8,2025 9
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Prabhudas Lilladher Pvt. Ltd, Mumbai, India (hereinafter referred to as “PL") is engaged in the business of Stock Broking, Portfolio Manager, Depository Participant and distribution for
third party financial products. PL is a subsidiary of Prabhudas Lilladher Advisory Services Pvt Ltd. which has its various subsidiaries engaged in business of commodity broking,
investment banking, financial services (margin funding) and distribution of third party financial/other products, details in respect of which are available at www.plindia.com.
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It is confirmed that Mr. Gaurav Jani- CA, Passed CFA Level Il, Mr. Aditya Modani- CA, Passed CFA Level Il, Ms. Harshada Gite- CA Research Analysts of this report have not received
any compensation from the companies mentioned in the report in the preceding twelve months

Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.

The Research analysts for this report certifies that all of the views expressed in this report accurately reflect his or her personal views about the subject company or companies and
its or their securities, and no part of his or her compensation was, is or will be, directly or indirectly related to specific recommendations or views expressed in this report.

The research analysts for this report has not served as an officer, director or employee of the subject company PL or its research analysts have not engaged in market making activity
for the subject company

Our sales people, traders, and other professionals or affiliates may provide oral or written market commentary or trading strategies to our clients that reflect opinions that are contrary
to the opinions expressed herein, and our proprietary trading and investing businesses may make investment decisions that are inconsistent with the recommendations expressed
herein. In reviewing these materials, you should be aware that any or all of the foregoing, among other things, may give rise to real or potential conflicts of interest.

PL and its associates, their directors and employees may (a) from time to time, have a long or short position in, and buy or sell the securities of the subject company or (b) be
engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the subject company
oract as an advisor or lender/borrower to the subject company or may have any other potential conflict of interests with respect to any recommendation and other related information
and opinions.
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