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August 26, 2026 Transition underway, execution remains key
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Aspiring for industry leading revenue CAGR with 16.0%+

Canent Previous EBIT margin by FY31
Rating FY27iOL;Y28E FY27EHOLEY28E Shifting from project-based for sustainable & predictable
Target Price 1,040 900 business model
Sales (INR bn) 80 87 80 87 . R .
% Chng. R B We attended CYIENT's Investor Day, where management outlined its strategy to pivot
EBITDA (INR bn) 12 14 12 14  from project-led ER&D toward lifecycle engineering and annuity-based models, with
% Chnag. - - the objective of improving predictable and quality revenues. The strategic pivot
EPS (INR) 60.3 76.0 64.4 71.8  expands Cyient’s addressable opportunity beyond the ~USD 100bn traditional ER&D
% Chng. (6.4) 5.8 outsourcing market to ~USD 2.4-3.2tn of outsourced spend across the broader asset
lifecycle. Cyient has already established a foothold in the after-sales opportunity, with
Key Data CYIE.BO|CYLIN  access to 58% of its Top 200 accounts in after-sales services and aims to increase the
BSE Code 532175 contribution of after-sales/lifecycle services to 25% of revenue and recurring revenue
NSE Code CYIENT  to 50%. Additionally, the improving NN order intake (+64% YoY in FY26) within its
52-W High/ Low INR1,284/ INR750  gelective buckets (Transportation, Wireless Connectivity and Energy) drives better
Face ValueA 5 revenue visibility in the medium-term. However, project-based work still contributes
Sensex / Nifty 77,656 / 24,335 . )
Market Cap INR 103 bn / $ 1,075 mn significantly at ~25-30% of revenue, while ~55-60% of contracts get renewed
Shares Outstanding 104.75 mn quarterly, resulting in growth volatility. Cyient aspires to drive more annuity-based
3M Avg. Daily Value INR55438 mn  arrangements by (1) offering a breadth of service portfolio, (2) having established
senior leaders to dedicated BUs and (3) fixing internal constraints to drive better
Shareholding Pattern (%) execution. With this, Cyient aspires to deliver revenue CAGR above industry peers with
Promoters 238 15%+ EBIT margin in FY28-29, followed by industry-leading growth and 16%+ EBIT
Flls 14,52 margin by FY31. We believe that the pivot towards managing lifecycle engineering can
Mutual Funds 3179 structurally improve the quality of Cyient’s revenue; however, the key monitorable
ESS:ES:;'&S::ZU“O"S 2;;& remain the success rate and execution within its marquee accounts. We have not
Promoter's Pledge (INR bn) _ integrated Tao Digital’s financials, as the acquisition is yet to be completed and have
largely maintained our FY27E and FY28E DET USD revenue growth estimates, while
Stock Performance (%) marginally increasing our EBIT margin estimates to 13.5% and 14.0% (13.2% and 13.7%
™ 3M 6M 12M earlier), respectively. We maintain our HOLD rating with a TP of INR 1,040, based on
Absolute 16.5 6.6 5.1 (21.3) the SOTP methodology.
Relative 14.2 5.0 1.3 (17.3)

. . . Medium term & Long-term growth aspiration: Management aspires to deliver double-
Key Financials - Consolidated

digit revenue growth in the medium term, supported by scaling lifecycle/after-sales

Y/e Mar FY25 FY26 FY27E FY28E ] ) ) )

Sales (INR bn) o 73 30 g; services, large deals and regional expansion, with growth expected to move toward
EBITDA (INR bn) 12 10 12 14 ~20%.Inthe long term, Cyient targets industry-leading revenue CAGR, driven by a larger
Margin (%) 156 133 152 162 ,ntripution from lifecycle and recurring revenues

PAT (INR bn) 6 5 7 8

EV (INR bn) 103 99 94 90 )

Total Debt (INR bn) 2 2 2 > Margin aspiration: Management targets 15%+ EBIT margin by FY28-29 and 16%+ by
C&C Eq. (INR bn) n 15 19 24 FY31, supported by higher mix of lifecycle and annuity-based revenues, scaling of large
AU 60 480 603 760 deals, portfolio optimization, and operating leverage from improved utilization and
Gr. (%) (154) (142) 255 260 - P P ' perating 9 P u

DPS (INR) 260 240 301 380 productivity. Margin expansion is also expected from reducing the long-tail account
Yield (%) &7 &9 & 39 pase and G&A intensity, while the shift toward higher-value lifecycle/managed-services
RoE (%) 130 97 115 136 ' ' o

RoCE (%) 128 87 112 130 engagements should improve revenue quality and profitability.

EV/Sales (x) 14 14 12 1.0

EV/EBITDA (x) 89 102 7.8 6.4

PE (x) 175 204 16.2 129

P/BV (x) 2.0 1.9 1.8 17
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Driving growth through emerging regions & markets: Management identified Al datacenters, Defense markets,
Indian PSU’s & HiTech as new emerging markets to unlock non linear growth to scale over the next 2-3 years,
while accelerating regional footprint in India, Middle east & Japan regions to tap into regional initiatives to

achieve 20%+ YoY growth in the medium term.

Capital Allocation policy: Management remains focused on balancing organic growth investments, strategic
M&A and shareholder returns, with 50% of PAT targeted for distribution to shareholders. The company plans to
invest 0.5-1.0% of revenue toward technology and 1-1.5% toward capex, supporting its lifecycle engineering

pivot and capability enhancement, while retaining flexibility for strategic M&A aligned with its growth objectives.

Aspiring to be largest Indian semiconductor company: CYIENT is targeting 4x revenue growth from current
levels by FY31 with 20%+ EBIT margins in its semiconductor business, aiming to be India’s first Fabless
semiconductor product company. The management targets ~4-5x growth in the ASSP business supported by
the Kinetic acquisition & ~2-3x growth in the ASIC business, estimating a USD 2tn+ global semiconductor market
by 2029.

Exhibit 1: SOTP

SOTP Valuation Metric Tgt Multiple  Value (FY28E)
Cyient DET Service (INR mn) P/E 12 88,369
DLM (INR mn) Market Cap. At inhouse valuation with 20% discount 25,494
Total Market Cap (INR mn) 1,13,863
O/S (in mn) 110
Target Price (INR) 1,040
CMP (INR) 979
Source: PL
Exhibit 2: DET P&L
(INR mn) FY25 FY26 FY27E FY28E
Revenue (in US$ mn) 653.8 657.6 654.9 683.4
YoY growth (%) -8.4% 0.6% -0.4% 4.4%
Revenue 55,151.0 58,189.0 61,192.6 64,922.9
YoY growth (%) -6.7% 5.5% 5.2% 6.1%
Cost of revenues 33,583.0 38,040.0 38,677.9 40,6417
% of Sales 60.9% 65.4% 63.2% 62.6%
SG&A 12,201.0 10,789.0 11,952.7 12,660.0
% of Sales 22.1% 18.5% 19.5% 19.5%
EBITDA 9,367.0 9,360.0 10,562.1 11,621.2
EBITDA margin (%) 17.0% 16.1% 17.3% 17.9%
Depreciation 2,251.0 2,240.0 2,326.2 2,516.7
% of Sales 4.1% 3.8% 3.8% 3.9%
Operating Income 7.116.0 7.120.0 8,235.9 9,104.5
Operating Margin (%) 12.9% 12.2% 13.5% 14.0%
Net Other Income 162.0 1,031.0 426.9 649.2
PBT 7.278.0 8,151.0 8,662.8 9,753.7
Tax expenses 1,797.0 2,270.0 2,216.6 2,389.7
Tax (%) 24.7% 27.8% 25.6% 24.5%
PAT before Minority exp. & one offs 5,481.0 5,881.0 6,446.2 7.364.1
Minority Interest - - - -
Adj Net Income 5,481.0 5,881.0 6,446.2 7,364.1
Net Income margin (%) 9.9% 10.1% 10.5% 11.3%
Adj. EPS 49.8 53.3 58.5 66.8

Source: Company, PL

PL Research is also available on www.plindia.com, Bloomberg, Thomson Reuters and Factset Institutional Equities | 2
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Other KTA’s from the event

. Management characterised FY26 to be a stabilization period focused on capital reallocation & margin
stabilization, with FY27 focused on transformation initiatives through lifecycle management solutions, and

FY28 focused around scaling new initiatives to deliver growth

° Management identified SG&A optimization & Commercial Pricing discipline to be key levers to achieve the

15% EBIT margin aspiration.

. Reinvestment of cash generation in SG&A being focused towards technology, building Al based delivery

capability, and Al upskilling, leaner overall spending, funds growth and margin expansion.

. Management highlighted Domain & Tech convergence, Regionalization & Resilience, Sustainability,
Democratization of Talent, & and New Value Creation Models as 5 structural forces redefining how value

will be created.

. Management believes that it is not an Al first company, but an embracing intelligence company combining
domain knowledge with human expertise + Al, emphasizing that the business has transformed from

mechanical to digital to Intelligent for delivering products & solutions.

. Cyient is building an annuity-led and lifecycle engineering capabilities to scale its Energy & Process Industry
business to address a USD 2.1 tn outsourcing TAM growing at 19% CAGR. In the medium term, the company
aims to deliver double-digit growth, supported by a greater contribution from recurring revenues (~50%)

and lifecycle-engineering revenues (~25%).

° Cyient plans to be India’s largest power semiconductor company, targeting 4x revenue growth from current
levels by FY31 with 20%+ EBIT margins, on accelerating its ASSP & ASIC businesses enabled through the

Kinetic Technologies acquisition.

. Management believes Autonomous networks & data foundation will be a key transformation lever to drive
growth in the Networks vertical, futher elaborating that physical assets no longer create a differentiated

value proposition, but expectations of customers based on achievements of outcomes.

° Management identified Al datacenters, Defence markets, Indian PSU’s & HiTech as new emerging markets
to unlock non linear growth to scale over the next 2-3 years. Management estimated that by 2030, 8% of

world electricity will be consumed by data centers, providing a significant opportunity to Cyient.

. Management highlighted that 80% of Cyient and Cyient DLM customers are common, emphasizing that it

has been enabled through compounding and synergies.

PL Research is also available on www.plindia.com, Bloomberg, Thomson Reuters and Factset Institutional Equities | 3
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Exhibit 3: Aspiring industry leading revenue growth CAGR by FY31 with 16%+ EBIT margin

What we aspire
& aim for...

FY28 - FY29
Revenue CAGR:

Industry Leader
Revenue CAGR

EBIT: 16%+
> Industry Peer
* Revenue: Lifecycle

EBIT: < -
$657.6 Min Steady, 15%+ Engineering

- EBIT:12.2% Qtrs. Of Growth:
4outofd

FY26

Leader

» Qtrs. of Growth:
3outof4 Ol: Double Digit

QoQ Growth
» Ol Positive YoY

Journey from establishing stability & consistency in FY26
to be the industry leader in a blue ocean category by FY31

Source: Company, PL

Exhibit 4: Identified TAM of USD 2.4-3.2 tn driven through intelligent engineering

$2OT what our clients spend on these assets
$9-OT total outsourced spend, across all nine stages
$2'4 -3.2T addressable outsourced spend

$1OOB traditional ER&D Outsourcing

24X-32X

the market we are measured against.

Source: Company, PL

Exhibit 5: CYiNGINE platform launched to deliver measurable engineering outcomes at scale

Cyient's engineering intelligence platform:
Platiorns CY' N G I N E domain-grounded Al on governed industrial data

years of relationshi =
300 Customers 16 across 20+ customgrs 14’000+ Associates
Foundation
1,000+ 80 Mn+ 650 Mn+ 85 Mn+
power plants engineered, km of road network mapped network data elements engineering hours delivered
commissioned or supported across 186 countries managed/transitioned across programs

Source: Company, PL

PL Research is also available on www.plindia.com, Bloomberg, Thomson Reuters and Factset Institutional Equities | 4
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Exhibit 6: Lifecycle Engineering approach to unlock value

=
Strategy, Portfolio | Engineering R&D & | Quality, Industrialization& | Manufacturing Certification, Service, Support & | Product Refresh, End-of-Life (EOL)
& Product Product Compliance & Manufacturing & Production Market Access & MRO Upgrades & Line & Asset Retirement
Conceptualization | Development Regulatory Readiness Launch Extensions

Enablement

TRADITIONAL ER&D FOCUS

WHERE CYIENT WORKS

q ® @ @ [ d ® ® q
Core Engineering Digital Prominence
$80 -100 B Opportunity $24T - $3.2T Opportunity

Source: Company, PL

Exhibit 7: Domain depth to be a key driver to create value

P Driving the Next Phase of Value Creation ~
m ./'\.
= @y
Market Impact Technology Adoption Organizational Effectiveness
Domain-first positioning and Converting domain and technology Creating differentiated value through
winning the shift to outcomes convergence to revenue talent, leadership, and governance

Source: Company, PL

Exhibit 8: Emerging markets & strategies to drive non-linear growth and profitability

New Regions Strategic Focus

New Markets

Al Datacenters + India » Partnership &
Ecosystems

- Defense US/UK/India + Middle East
: » CTO Organization
» India PSU
« Portfolio Maximization
» HiTech

Source: Company, PL

PL Research is also available on www.plindia.com, Bloomberg, Thomson Reuters and Factset Institutional Equities | 5
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Financials

Income Statement (INR bn)

Y/e Mar

Net Revenues

YoY gr. (%)

Cost of Goods Sold
Gross Profit
Margin (%)
Employee Cost

Other Expenses

EBITDA
YoY gr. (%)
Margin (%)

Depreciation and Amortization

EBIT
Margin (%)

Net Interest

Other Income

Profit Before Tax
Margin (%)

Total Tax
Effective Tax Rate (%)

Profit After Tax
Minority Interest

Share Profit from Associate

Adjusted PAT

YoY gr. (%)

Margin (%)

Extra Ord. Income / (Exp)

Reported PAT
YoY gr. (%)
Margin (%)

Other Comprehensive Income
Total Comprehensive Income
Equity Shares O/s (bn)

EPS (INR)

Source: Company, PL

FY25
74
3.0
48
26
351

(11.6)
15.6

12.1

258

(15.4)
84

(9.8)
84

56.0

FY26
73
(1.3)
48
25
339

(16.1)
13.3

11.1

27.9

(14.1)
7.3

4
(30.5)
59

48.0

80
9.4
53
27
338

12
24.7
15.2

1.8

26.2

255

84

56.7
84

60.3

FY27E FY28E

87
9.0
58
29
337

14
165
16.2

n
12.7

n
13.2

24.4

26.0
9.7

26.0
9.7

76.0

Balance Sheet (INR bn)

Y/e Mar

Non-Current Assets

Gross Block
Tangibles

Intangibles

Acc: Dep / Amortization
Tangibles

Intangibles

Net Fixed Assets
Tangibles

Intangibles

Capital Work In Progress
Goodwill

Non-Current Investments
Net Deferred Tax Assets
Other Non-Current Assets

Current Assets
Investments
Inventories

Trade Receivables
Cash & Bank Balance
Other Current Assets
Total Assets

Equity

Equity Share Capital
Other Equity

Total Networth

Non-Current Liabilities
Long Term Borrowings
Provisions

Other Non Current Liabilities

Current Liabilities

ST Debt / Current of LT Debt
Trade Payables

Other Current Liabilities
Total Equity & Liabilities

Source: Company, PL

FY25

24

15

12

12

53
53

77

FY26 FY27E FY28E

24 25 26
15 16 17
9 9 9
13 16 19
9 n
7 8

n 9

7 7
2 1
20 20 20

3 3
2 2 2
1 1 1
2 2 3
13 15 16
15 19 24
17 16 17
83 87 93
1 1 1
56 60 64
57 60 64
1 1 1
5 5 6
1 1 1
5 5 6
10 10 10
83 87 93

PL Research is also available on www.plindia.com, Bloomberg, Thomson Reuters and Factset

Institutional Equities | 6



EsTo

PL Capital

AW orasnuoas Litiaomer Cyient
Cash Flow (INR bn) Key Financial Metrics

Y/e Mar FY25 FY26 FY27E FY28E Y/e Mar FY25 FY26 FY27E FY28E
PBT 9 6 9 n Per Share (INR)

Add. Depreciation 3 3 3 3 EPS 56.0 48.0 60.3 76.0
Add. Interest 1 1 - - CEPS 80.1 731 86.4 103.5
Less Financial Other Income - 1 - - BVPS 478.3 511.0 5411 579.1
Add. Other - (1) - - FCF 712 70.8 83.0 887
Op. Profit before WC Changes 12 9 12 15 DPS 26.0 24.0 30.1 38.0
Net Changes-WC (2) 1 (1) (2) Return Ratio (%)

Direct Tax (3) (3) (2) (3) RoCE 12.8 87 1.2 13.0
Net Cash from Op. Activities 8 8 9 10 ROIC 9.8 6.8 8.6 97
Capital Expenditures (4) (1) (1) (1) RoE 13.0 97 1.5 13.6
Interest / Dividend Income 1 1 - - Balance Sheet

Others 2 1 - - Net Debt : Equity (x) - - - -
Net Cash from Invt. Activities 1) 1 (1) (1) Net Working Capital (Days) 50 39 45 45
Issue of Share Cap. / Premium 9 - - - Valuation (x)

Debt Changes (3) (1 - - PER 17.5 20.4 16.2 129
Dividend Paid (3) (3) (3) (4) P/B 2.0 1.9 1.8 17
Interest Paid (1) - - - P/CEPS 12.2 134 1.3 9.5
Others (2) (1) - - EV/EBITDA 8.9 10.2 7.8 6.4
Net Cash from Fin. Activities 1) (6) (3) (4) EV/Sales 14 1.4 12 1.0
Net Change in Cash 6 4 5 4 Dividend Yield (%) 27 25 31 3.9
Free Cash Flow 8 8 9 10 FCFF Yield (%) 7.3 7.2 8.5 9.1
Source: Company, PL PEG Ratio (. (1.4) 0.6 0.5

Source: Company, PL
Quarterly Financials (INR bn)
Key Operating Metrics

Y/e Mar Q2FY26 Q3FY26 Q4FY26 QIFY27

Net Revenues 18 18 19 21 Y/e Mar FY25 FY26 FY27E FY28E
YoY gr. (%) 4.0 3.8 4.2 7.7 Revenue (USD mn) 853 821 851 913
Raw Material Expenses 12 12 13 14 Source: Company, PL

Gross Profit 6 6 7 7

Margin (%) 31.9 34.1 34.7 315

EBITDA 2 2 3 3

YoY gr. (%) - - - -

Margin (%) 13.4 13.2 13.1 12.7

Depreciation / Depletion 1 1 1 1

EBIT 2 2 2 2

Margin (%) 9.4 9.5 9.5 9.0

Net Interest - - - -

Other Income - - - -

Profit before Tax 2 2 2 2

Margin (%) 1.3 10.4 10.2 8.3

Total Tax 1 1 1 1

Effective Tax Rate (%) 26.6 29.0 30.1 36.2

Profit After Tax 1 1 1 1

Minority Interest - - - -

Share Profit from Associate - - - -

Adjusted PAT 1 1 1 1

YoY gr. (%) (17.2) 0.8 (3.0) (16.3)

Margin (%) 7.2 6.9 6.5 5.0

Extra Ord. Income / (Exp) - - - -

Reported PAT 1 1 1 1

YoY gr. (%) (17.2) (28.0) (40.2) 90.1

Margin (%) 7.2 5.0 28 50

Other Comprehensive Income - - - -

Total Comprehensive Income 1 1 1 1

Avg. Shares O/s (bn) - - - -

EPS (INR) 1.5 1.6 1.3 9.5

Source: Company, PL

PL Research is also available on www.plindia.com, Bloomberg, Thomson Reuters and Factset

Institutional Equities | 7
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Price Chart Recommendation History
(INR) No. Date Rating TP (INR) Share Price (INR)
2,400 1 02-Jul-26  HOLD 900 879
2200 2 01-Apr-26  BUY 950 780
?ggg 3 02-Jan-26 Hold 1070 1109
1600 4 04-Oct-25 Hold 1130 1170
1,400 5 01-Jul-25  Reduce 1150 1289
::Sgg 6 25-Apr-25 Hold 1200 1244
800 7 03-Apr-25 BUY 1560 1255
600 8 27-Mar-25 BUY 1560 1280
§ § 3§ 3 3 3 & 8 & & 8 & % 9 24-Jan-25 BUY 2010 1755
38 8 8 %23 8 2 3 3 8 8 3 10 07-Jan-25 BUY 2120 1780

Analyst Coverage Universe

Sr.No. Company Name Rating TP (INR) Share Price (INR)
1 Coforge BUY 2120 1686
2 Cyient HOLD 900 879
3 Fractal Analytics BUY 1010 787
4 HCL Technologies HOLD 1160 1221
5 Infosys BUY 1240 1047
6 KPIT Technologies SELL 460 639
7 L&T Technology Services HOLD 3350 3293
8 Latent View Analytics Accumulate 320 298
9 LT™M Accumulate 4200 4037
10 Mphasis BUY 2820 2288
1 Persistent Systems Accumulate 5860 5575
12 Tata Consultancy Services BUY 2500 2050
13 Tata Elxsi Reduce 3350 3697
14 Tata Technologies SELL 610 758
15 Tech Mahindra BUY 1780 1510
16 Wipro Reduce 165 178

PL's Recommendation Nomenclature (Absolute Performance)

BUY : >15%

Accumulate : 5%to15%

Hold : +5%to-5%

Reduce 1 -5%to-15%

Sell 1 <-15%

Not Rated (NR) . No specific call on the stock
Under Review (UR) . Rating likely to change shortly

PL Research is also available on www.plindia.com, Bloomberg, Thomson Reuters and Factset Institutional Equities | 8
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the subject company or may have any other potential conflict of interests with respect to any recommendation and other related
information and opinions.

Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any assurance
of returns to investors

US Clients

This research report is a product of Prabhudas Lilladher Pvt. Ltd., which is the employer of the research analyst(s) who has prepared the
research report. The research analyst(s) preparing the research report is/are resident outside the United States (U.S.) and are not
associated persons of any U.S. regulated broker-dealer and therefore the analyst(s) is/are not subject to supervision by a U.S. broker-
dealer, and is/are not required to satisfy the regulatory licensing requirements of FINRA or required to otherwise comply with U.S. rules
or regulations regarding, among other things, communications with a subject company, public appearances and trading securities held
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by a research analyst account.

This report is intended for distribution by Prabhudas Lilladher Pvt. Ltd. only to "Major Institutional Investors" as defined by Rule 15a-
6(b)(4) of the U.S. Securities and Exchange Act, 1934 (the Exchange Act) and interpretations thereof by U.S. Securities and Exchange
Commission (SEC) in reliance on Rule 15a 6(a)(2). If the recipient of this report is not a Major Institutional Investor as specified above,
then it should not act upon this report and return the same to the sender. Further, this report may not be copied, duplicated and/or
transmitted onward to any U.S. person, which is not the Major Institutional Investor.

In reliance on the exemption from registration provided by Rule 15a-6 of the Exchange Act and interpretations thereof by the SEC in
order to conduct certain business with Major Institutional Investors, Prabhudas Lilladher Pvt. Ltd. has entered into an agreement with a
U.S. registered broker-dealer, Marco Polo Securities Inc. ("Marco Polo").

Transactions in securities discussed in this research report should be effected through Marco Polo or another U.S. registered broker
dealer.
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