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Update

August 04, 2026 Growth outlook improves with a touch of B2C
Estimate Change Target H Reco. . .
ge | & | Quick Pointers
Change in Estimates . N .
i LTL volumes up 8%, margins to stabilise in coming quarters
Current Previous 3 .
B2C business to reach sales level of Rs7.5-8bn in FY27
FY27E FY28E FY27E FY28E o
- Tax rate for FY27 to be at 25-26%
Rating Hold Hold o )
Target Price 443 469 IBD - double digit growth likely from 2Q27
Sal;sc(lhl:l; ) SRR akEREanEen sas We are cutting FY27/28 EPS estimates by 9.4/7.5% as we assume a normalized tax rate
° . - - _ o, . . .
EBITDA (INR mn) 10,619 11,659 10,619 1654 of 25-26%. HMN 1Q results showed higher topline growth, but margins were under
% Chng. _ _ pressure due to sharp input cost increase and rising share of lower margins D2C
EPS (INR) 16.3 18.4 18.0 19.9 business. HMN expects to sustain double-digit sales growth while margins are
% Chng. (9.4) (7.5) expected to recover in coming quarters.
Key Data EMAM.BO | HMN IN Hair and scalp care has done well with 11% growth while skincare and OTC have shown
BSE Code 531162 tepid growth. IBD sales have declined by 12% while D2C sales grew 61% YoY. HMN plans
NSE Code EMAMILTD to focus on MT/QC and D2C brands while looking for more acquisitions. Near-term
52-W High / Low INR 634/ INR 376 outlook remains cautiously optimistic given 1) Healthy demand trends and low base in
Face Value‘ 1 2Q/2Q27 2) benefits of price increases and 3) rising share of higher growth D2C
f/lenie:(/:N'fty INR 171 18";191/7292‘615 brands. We estimate PAT to decline in FY27 due to normalized tax rate and grow by 13%
n g mn . . .
arker -ap ) in FY28. We value the stock at 20x June’'28 EPS with a target price of Rs443 (Rs469
Shares Outstanding 436.5 mn . .
3M Avg. Daily Value INR26414mn  earlier). Retain Hold.
Shareholding Pattern (%) Revenue grew by 14.9% and LTL volumes grew by 8%: Revenues grew by 14.9% YoY to
Promoters 54.84  Rs10.4bn (PLe: Rs10.22bn). Gross margins contracted by 360bps YoY to 65.8% (Ple:
Fll 7.87
Mustual Funds o501  68.5%). EBITDA grew by 5.6% YoY to Rs2.3bn (PLe:Rs.2.28bn); Margins contracted by
Domestic Institutions 180 193bps YoY to 21.8% (PLe:22.3%). Other income declined 14% while tax rate increased
Public & Others 10.27 X .
Promoter's Pledge (INR bh) 1643 by 16.5ppt to 28.4% which led to PAT decline of 15.4% YoY to Rs1.4bn (PLe: Rs1.72bn).
LTL volume came at 8%, while business reported overall volume growth of 16%.
Stock Performance (%)
™ 3M 6M 12M  Segmental summary
Absolute (6.7) (14.1) (19.9) (35.9)
Relkfive .5) (15.4) (14.4) (338) . Total Domestic business sales grew by 20%+. (LTL value growth 12%)
Key Financials - Consolidated
v : : . Hair & scalp grew by 11% YoY with 30% contribution to overall domestic business
Y/e Mar FY25 FY26 FY27E FY28E
Sales (INR mn) 38,092 37,795 42,854 46,365 . o . o . . . .
EBITDA (INR mn) 10261 9324 10619 11659 . Skin care segment grew by 3% YoY with 27% contribution to domestic business
Margin (%) 26.9 24.7 24.8 25.1
PAT (INR mn) 8075 7196 7130 8,066 . Health care segment grew by 2% YoY with 26% contribution to domestic business
EV (INR mn) 164,658 163,413 161,176 158,688
Total Debt (INR mn) 621 1224 1224 1,224
C&C Eq. (INR mn) 2,729 4,098 5,054 5,542
EPS (INR) 18.5 16.5 16.3 18.5
Gr. (%) 10.7  (10.9) (0.9) 13.1
DPS (INR) 8.0 120 9.0 120  Quarter Summary
Yield (%) 20 31 23 31 o7 p—— P ————
ROE (%) 314 256 231 238 a Q Q126A Yoy gr. (%
RoCE (%) 322 26.0 28.1 287 Net Sales (INR mn) 9,633 10,392 8.0 9,041 15.0
EV/Sales (x) 43 43 3.8 3.4 EBITDA (INR mn) 2,196 2,262 3.0 2,142 6.0
EV/( ES'TDA &) 60 175 152 136 Margin (%) 228 218 -100 bps 237 -190 bps
PE (x 212 238 24.0 212
- e - oo o I (INR mn) 1,624 1,389 -14.0 1,642 -15.0
Source: Company, PL
Amnish Aggarwal Vishwa Solanki Parth Thakker

amnishaggarwal@plindia.com | +91-22-66322233

vishwasolanki@plindia.com | +91-22-66322244
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Conference Call Highlights

. Zanducare accelerating portfolio pivot towards high-growth preventive healthcare categories.

. 1Q witnessed inflationary pressure and higher crude prices with high packaging prices, Further pricing

action to be taken to offset the input price increase
. Growth momentum to be in the line of 1QFY27 for rest of FY27
e  Taxrate for FY27 to be at 25-26% vs 8-10% over last 3 years

. Kesh King is projected to achieve double-digit growth by the end of the year, and the international business

is anticipated to see significant growth from the third and fourth quarters.

e  The moderation in gross margin was attributed to a 360 basis point increase in input costs, with 200 basis
points due to the West Asia conflict and 160 basis points from the changing business mix due to lower-

margin startups

° Brillare had a robust quarter with Gross margin of 70% and Man company and axiom is at 60%. Overall D2C

business to reach sales of Rs7.5-8bn in FY27. Emami might look for 2-3 more acquisitions in B2C segment

. Organised trade is 19% of sales, while QC is 32% of Modern Trade sales.

Exhibit 1: Quarterly Estimates

1QFY27 YoYgr.(%) 2QFY27E YoYgr.(%) 3QFY27E YoYgr.(%) 4QFY27E YoYgr. (%)

Net Sales 10,392 14.9 9,263 16.0 12,900 12.0 10,299 11.3
EBITDA 2,262 56 2,038 14.1 4,257 10.8 2,062 10.4
Margins (%) 21.8 -193.0 bps 220  -358bps 330 -356bps 20.0 -16.0 bps
Adj. PAT 1,389 -15.4 1,477 -0.4 3,294 3.1 1,019 -28.8

Source: Company, PL

Exhibit 2: Net Revenue declined by 14.9%; EBITDA margin contracted by 193bps to 20.2%

Particulars 1QFY27 1QFY26  YoY gr. (%) 4QFY26 YoY gr. (%)
Net sales 10,392 9,041 14.9 10216.2 17 9,251 42,854 37,795 134
Gross Profit 6,840 6,276 9.0 6998.1 -2.3 6,332 29,278 26,415 10.8
% of NS 658 69.4 -36 68.5 -27 68.4 68.3 69.9 -16
Other Expenses 4,578 4,134 10.7 4,720 -3.0 4,465 18,660 16,779 1.2
% of NS 44.1 457 (1.7) 46.2 (21) 48.3 435 44.4 (0.9)
EBITDA 2,262 2,142 56 2278.2 -0.7 1,867 10,619 9,637 10.2
% of NS 218 237 -19 22.3 -0.5 20.2 24.8 255 -0.7
Dep 428 445 -39 430.0 -0.6 423 1,616 1773 -89
Int 56 24 130.9 35.0 60.3 32 151 m 36.0
Other income 185 216 -14.3 210.0 -11.9 232 852 851 0.1
PBT 1,963 1,889 39 2,023 =3.0 1,645 9,703 8,704 15
Tax 558 225 147.8 3035 83.8 209 1,771 708 150.1
Tax rate 28.4 11.9 16.5 15.0 13.4 12.7 18.3 8.1 10.1
Adj PAT 1,389 1,642 -15.4 1,720 -19.2 1,432 7,932 7,752 2.3

Source: Company, PL

PL Research is also available on www.plindia.com, Bloomberg, Thomson Reuters and Factset Institutional Equities | 2
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Exhibit 3: Navratna delivered a healthy double-digit growth led by extended summers

Brand/segments Q1FY25 Q2FY25 Q3FY25 Q4FY25 Q1FY26 Q2FY26 [ek]2 19 Q4FY26 1QFY27
Navratana 27 10 3 16 =5 -33 1 -21 Double digit
Boroplus Cream 4 2 20 27 -5 -30 16 -8 LSD
Pain management -7 5 3 1 17 -4 8 il NA
7 Qils in one 9 -3 -12 41 34 NA
Kesh King =15 ) -10 =l =5 -23 10 14 MSD
Male Grooming -5 -13 -4 7 -9 -9 4 -4 LSD
Health Care M 1 13 13 4 1 7 7 2%

Source: Company, PL

Exhibit 4: Volume up 16% in 1Q (LTL volumes up 8%) Exhibit 5: EBITDAM contracted by 193bps YoY to 21.8%
Volume growth (%) | —m— Gross Margins (%)  —&— EBITDA Margin (%) |
80.0 - 70.1 70.7 70.3 71.0 70.6
654 088658677 659 %94 684653
70.0 -
60.0 -
50.0 -
40.0 - 316 323 334
27.0 28.1
300 {230 237 239 22.8 237 224 202 218
20.0 -~
10.0 A
-20 - -16 0.0 T T T T T T T T T T T T )
IO II3L88888¢88% T3 338888888858
00000000000 0og0o000aogaoo g o 0 0 0 0 0O o o o o g O
TN MO - N TN T NN - N MmO < T N O < - N O < -
Source: Company, PL Source: Company, PL

Exhibit 6: IBD new launches in 1QFY27

Launches in Q1FY27

LI £ '._f g A
Navratna Hair Tonic & Navratna ~ Smart and Handsome Beard
Plus Hairfall Control Cooling Oil & Face Oil and Facewash

Creme 21 Xtra Clear Range Creme 21 Xtra New Face Wash Range Creme 21 Xtra Bright NPD's

Source: Company, PL
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Income Statement (INR mn) Balance Sheet (INR mn)
Y/e Mar FY25 FY26  FY27E Y/e Mar FY25 FY26  FY27E  FY28E
Net Revenues 38,092 37,795 42,854 46,365 Non-Current Assets
YoY gr. (%) 6.5 - 134 82
Cost of Goods Sold 11,933 11,692 13,576 14,656 Gross Block 36,021 37,035 38,049 39,064
Gross Profit 26,159 26,103 29,278 31,709 Tangibles 12,720 13,634 14,548 15,463
Margin (%) 68.7 69.1 68.3 68.4 Intangibles 23,301 23,401 23,501 23,601
Employee Cost 4,470 4,791 5,270 5,797
Other Expenses 1,656 1,586 1,798 1912 Acc: Dep / Amortization 27,143 28,752 30,114 31,407
Tangibles 6,764 7,554 8,400 9,300
EBITDA 10,261 9,324 10,619 11,659 Intangibles 20,379 21,197 21,714 22,107
YoY gr. (%) 8.1 (9.1 13.9 9.8
Margin (%) 26.9 24.7 24.8 251 Net Fixed Assets 8,878 7,761 7935 7,657
Tangibles 5,956 5,693 6,148 6,163
Depreciation and Amortization 1,782 1773 1,616 1,579 Intangibles 2,922 2,068 1,787 1,494
EBIT 8,478 7,551 9,003 10,080 Capital Work In Progress 150 14 14 15
Margin (%) 22.3 20.0 21.0 21.7 Goodwill 682 682 682 682
Non-Current Investments 2,570 3,672 923 933
Net Interest 93 m 151 153 Net Deferred Tax Assets 5,155 6,202 6,510 6,832
Other Income 681 505 852 1,041 Other Non-Current Assets 481 625 824 958
Profit Before Tax 9,066 7,945 9,703 10,968 Current Assets
Margin (%) 238 21.0 226 237 Investments 4,240 4,719 6,000 8,000
Inventories 3,081 3,996 3,968 4,038
Total Tax 9N 708 2,523 2,852 Trade Receivables 4,513 3,433 5,283 5,716
Effective Tax Rate (%) 10.1 89 26.0 26.0 Cash & Bank Balance 2,729 4,098 5,054 5,542
Other Current Assets 1,432 2,135 1,800 1,924
Profit After Tax 8,155 7,237 7,180 8,116 Total Assets 35,332 38,357 41,808 45,391
Minority Interest 38 - - -
Share Profit from Associate (118) (41) (50) (50) Equity
Equity Share Capital 437 437 437 437
Adjusted PAT 8,075 7,196 7,130 8,066 Other Equity 26,511 28,803 32,004 34,832
YoY gr. (%) 10.7 (10.9) - 13.1 Total Networth 26,948 29,240 32,441 35,269
Margin (%) 21.2 19.0 16.6 17.4
Extra Ord. Income / (Exp) (694) (663) (388) (295) Non-Current Liabilities
Long Term Borrowings - - - -
Reported PAT 7,999 7,196 7,130 8,066 Provisions 193 314 233 257
YoY gr. (%) 9.5 (10.0) - 13.1 Other Non Current Liabilities 129 112 (2) 52
Margin (%) 21.0 19.0 16.6 17.4
Current Liabilities
Other Comprehensive Income (301) (224) - - ST Debt / Current of LT Debt 621 1,224 1,224 1,224
Total Comprehensive Income 7736 6,972 7130 8,066 Trade Payables 4,356 4,771 5,002 5,341
Equity Shares O/s (mn) 437 437 437 437 Other Current Liabilities 2,812 2,381 2,618 2,926
EPS (INR) 18.5 16.5 16.3 18.5 Total Equity & Liabilities 35,332 38,358 41,809 45,392

Source: Company, PL

Source: Company, PL

PL Research is also available on www.plindia.com, Bloomberg, Thomson Reuters and Factset
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Cash Flow (INR mn)

Y/e Mar

PBT

Add. Depreciation

Add. Interest

Less Financial Other Income
Add. Other

Op. Profit before WC Changes
Net Changes-WC

Direct Tax

Net Cash from Op. Activities
Capital Expenditures
Interest / Dividend Income
Others

Net Cash from Invt. Activities
Issue of Share Cap. / Premium
Debt Changes

Dividend Paid

Interest Paid

Others

Net Cash from Fin. Activities
Net Change in Cash

Free Cash Flow

Source: Company, PL
Quarterly Financials (INR mn)

Y/e Mar

Net Revenues

YoY gr. (%)

Raw Material Expenses
Gross Profit

Margin (%)

EBITDA

YoY gr. (%)

Margin (%)
Depreciation / Depletion
EBIT

Margin (%)

Net Interest

Other Income

Profit before Tax

Margin (%)

Total Tax

Effective Tax Rate (%)
Profit After Tax

Minority Interest

Share Profit from Associate
Adjusted PAT

YoY gr. (%)

Margin (%)

Extra Ord. Income / (Exp)
Reported PAT

YoY gr. (%)

Margin (%)

Other Comprehensive Income
Total Comprehensive Income
Avg. Shares O/s (mn)

EPS (INR)

Source: Company, PL

FY28E
10,968

1,293

153
1,041
(935)

11,480

(497)

(2,852)

8,131

(1,136)

934

(201)
(50)

(5,238)

(153)

(5,441)

2,489
6,995

Q1FY27
10,392

14.9
3,552
6,840
658
2,262
56
218
428
1,834
17.6
56
185
1,963
18.9
558
284
1,405
(16)
1,389
(15.4)
13.4
1,389
(15.4)
134
227
1,616
439
32

Emami
Key Financial Metrics
Y/e Mar FY25 FY26 FY27E FY28E
Per Share (INR)
EPS 18.5 16.5 16.3 18.5
CEPS 226 20.5 20.0 221
BVPS 61.7 67.0 74.3 80.8
FCF 22.5 16.7 6.4 16.0
DPS 8.0 120 9.0 12.0
Return Ratio (%)
RoCE 322 26.0 281 28.7
ROIC 29.9 256 293 316
RoE 314 256 231 238
Balance Sheet
Net Debt : Equity (x) - - - -
Net Working Capital (Days) 31 26 36 35
Valuation (x)
PER 211 237 239 212
P/B 6.3 5.8 52 4.8
P/CEPS 17.3 19.0 19.5 17.7
EV/EBITDA 16.0 17.5 15.1 13.6
EV/Sales 4.3 43 37 3.4
Dividend Yield (%) 20 3.0 22 3.0
FCFF Yield (%) 57 4.2 16 4.0
PEG Ratio 1.9 (2.2) (26.2) 16

Source: Company, PL

PL Research is also available on www.plindia.com, Bloomberg, Thomson Reuters and Factset

Institutional Equities | 5



% PL Capital :
ANV rrasnuoas Liiiaoner Emami
Price Chart Recommendation History
(INR) No. Date Rating TP (INR) Share Price (INR)
850 1 08-Jul-26 HOLD 469 146
250 2 21-May-26 Hold 469 416
3 09-Apr-26 Accumulate 484 419
650 4 04-Feb-26 Accumulate 571 489
550 5 08-Jan-26 Accumulate 582 526
6 10-Nov-25 Accumulate 608 525
450 7 08-Oct-25 Accumulate 608 552
350 8 31-Jul-25  Accumulate 683 601
88 33 3 38 8 8 8 8 8 8 9 09-Jul-25 Accumulate 697 573
2 3 3 g 3 3 3 :;0' g g 3 8 3 10 19-May-25 Accumulate 697 636
Analyst Coverage Universe
Sr.No. Company Name Rating TP (INR) Share Price (INR)
1 Asian Paints HOLD 2720 2758
2 Avenue Supermarts HOLD 4000 3847
3 Britannia Industries BUY 6441 5452
4 Colgate Palmolive HOLD 2242 2166
5 Dabur India HOLD 492 434
6 Emami HOLD 469 146
7 Hindustan Unilever Accumulate 2320 2023
8 ITC HOLD 291 281
9 Jubilant FoodWorks BUY 576 455
10 Marico Accumulate 876 848
M Metro Brands Accumulate 187 1058
12 Nestle India Accumulate 1606 1494
13 Pidilite Industries BUY 1729 1622
14 Restaurant Brands Asia Accumulate 93 71
15 Titan Company BUY 5209 4604
16 Westlife Foodworld Accumulate 543 487

PL's Recommendation Nomenclature (Absolute Performance)

BUY > 15%

Accumulate : 5%to15%

Hold +5% to -5%

Reduce -5% to -15%

Sell : < -15%

Not Rated (NR) . No specific call on the stock
Under Review (UR) Rating likely to change shortly

PL Research is also available on www.plindia.com, Bloomberg, Thomson Reuters and Factset
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