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Name of the Company Rating CMP (INR) TP (INR) 

Coforge BUY 1,826 2,120 

Cyient HOLD 1,105 1,040 

Firstsource Solutions BUY 250 330 
Fractal Analytics Buy 727 1,010 

HCL Technologies HOLD 1,243 1,160 

Infosys BUY 1,035 1,240 
KPIT Technologies SELL 492 460 

L&T Technology Services HOLD 3,268 3,350 

Latent View Analytics Accumulate 234 320 
LTM Accumulate 4,007 4,200 

Mphasis BUY 2,250 2,820 

Persistent Systems Accumulate  5,367 5,860 
Sagility BUY 43 60 
Tata Consultancy Services BUY 2,075 2,500 

Tata Elxsi Reduce 3,093 3,350 
Tata Technologies SELL 699 610 

Tech Mahindra BUY 1,533 1,780 

Wipro Reduce 159 165 
 
 

Strong bookings, surprising Q4, stabilizing demand 
 

Sector Report 
 

Accenture’s Q4FY26 performance was stronger than expected, with revenue growth 
of 7% YoY in CC, above the guided range, while bookings grew 5% YoY CC to 
US$22.2bn, including robust managed services bookings of US$12.8bn. The strong deal 
momentum was supported by large-scale transformation and AI-led programs, faster 
mobilization of new contracts and an uptick in smaller deals, with 37 clients of 
>US$100mn bookings. Management indicated that the overall discretionary spending 
environment had not materially improved, suggesting that the Q4 outperformance was 
driven more by better deal conversion and execution indicating a stable to slightly 
improving environment. Accenture’s FY27 revenue growth guidance of 3–6% YoY CC, 
including ~2.5% inorganic contribution, was above street expectations of 1–5%, 
implying organic growth of ~0.5–3.5%. For Indian IT services, elevated booking growth 
and continued revenue conversion, particularly in outsourcing, provide a positive read-
through on enterprise IT spending. Advances in frontier models are making AI 
investments increasingly affordable for enterprises, which should translate into 
broader AI-led revenue opportunities, while the ongoing Middle East crisis remains a 
near-term headwind. Despite these challenges, the combination of stronger deal wins, 
improving revenue conversion and an FY27 outlook above expectations suggests that 
FY27 could mark the trough, with a gradual recovery beginning to take shape in FY28. 

• Demand & Outlook: Accenture reported Q4 revenue growth of 7% YoY in CC, 

above consensus estimates, driven by broad based growth across key verticals and 

geographies. The demand environment remains largely unchanged as discretionary 

spend for products and resources stabilise, with management indicating impact 

from ongoing geopolitical uncertainty in the Middle East conflict continuing to be 

a headwind. Accenture guided FY27 revenue growth at 3–6% YoY CC (vs. 2–5% 

guided at the start of the previous fiscal year), with an inorganic contribution of 2-

2.5%. Additionally, ACN expects demand to be driven by continued client 

investments in the digital core, data foundations, and the enterprise AI stack 

needed to scale AI & large-scale reinventions, alongside a scaling top 10 partners 

ecosystem (more than 60% of revenues). FY26 bookings from these partners more 

than tripled, while revenues more than doubled YoY.  

• Managed Services growth recovers: Managed services growth came in at 7% YoY 

CC in Q4 (vs. 5% in Q3), with deal wins improving to USD 12.8bn, up 3% YoY (vs. 

USD 9.1bn, down 15% YoY in Q3). Overall bookings saw robust growth at USD 

22.2bn, up 5% YoY CC (4% reported), with consulting bookings also remaining 

strong at USD 9.4bn, up 6% YoY. For FY27, both managed services & consulting are 

expected to grow within the guided range to 3-6% YoY CC growth. 
 

Quick Pointers 

• Beat on both revenue & margins 
• FY27 revenue guidance of 3-6% with organic growth of 0.5-

3.5% 
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• CMT momentum continues, Healthcare returns to growth: ACN growth was broad based across segments 

& geographies, with healthcare segment growing at 9% YoY CC following 3 weak quarters due to federal 

business impact. Growth was driven by CMT segment which grew by 11% YoY CC after reporting 9% growth 

in Q3. FS grew sharply by 6% after some moderation in Q3. All geographies grew by 7% YoY CC. 

• Acquisitions to scale into high growth areas: ACN plans to deploy USD 5bn in acquisitions in FY27, 

excluding USD 3bn of Cyber OT related acquisitions that got shifted into September due to regulatory 

timings. ACN plans to use these acquisitions to scale in high-growth areas, deepen industry and functional 

capabilities, and expand into new growth areas, which increasingly include businesses with non-FTE 

commercial models. ACN’s organic investments include R&D, learning and talent development. 

• Increase in net employee: Net headcount rose by 15.7k, marking a fourth consecutive quarter of additions. 

Accenture 4Q-2026 first take: 

• Revenue at US$ 18.7 bn, up 6% YoY (7% CC YoY) was above the guided band of 1-5% and street estimates 

of 2.9% YoY growth. For FY26 revenue came at US$ 74.2 bn, up 6% (5% CC with likely organic growth of 3-

3.5%). 

• Outsourcing revenue came at US$ 9.4 bn, up 7% YoY in reported & CC terms (street estimate of 4.3%) while 

Consulting revenue came at US$ 9.3 bn, up 6% YoY (+7% CC YoY). 

• FY27 revenue guidance of 3-6% is marginally higher than 2-5% excluding the US Federal Business impact 

of 1% announced at start of last fiscal year 

• Q4 Reported EBIT margin came at 15.3% (up 370 bps YoY) while FY26 margins came at 15.4%, up 70 bps. 

FY27 operating margin expected in the band of 15.9-16.1%. 

• Q4 new booking win of USD 22.2 bn up 5% CC terms & 4% YoY in reported terms. Outsourcing bookings 

of US$ 12.77 bn, up 3% YoY while Consulting booking grew by 6% YoY to US$ 9.4 bn.  

• Segment-wise growth was broad based, with CMT & Healthcare driving growth with 11% & 9% YoY CC in 

Q4 while FS reported growth of 6%. 

• Geography wise all regions grew by 7% YoY. 

Other KTA’s 

• Geography- & sector-wise performance: In the Americas, growth was primarily driven by the US, supported 

by strength in high-tech, software & platforms, utilities and banking & capital markets. In EMEA, key growth 

drivers were public service, banking & capital markets and software & platforms with the UK and Italy as the 

leading geographies. In APAC, growth was underpinned by public service, insurance and CMT, with Japan, 

Singapore & Australia leading the regions. 

• Management views AI as a tailwind, expecting opportunities related to AI to be greater than the impact of 

AI-related efficiencies in its business, while AI also makes delivery and implemented technologies more 

efficient, creating value for clients and faster implementations. AI demand is broadening across enterprise 

functions, including CX (conversational AI), supply chain (advanced AI for demand forecasting), and finance 

(AI reasoning agents for P&L analysis) 

• ACN highlighted that over 65% of revenues are now on fixed-price commercial models, a proportion that 

continues to increase across both consulting and managed services segments. Management emphasized 

that SaaS providers are rapidly embedding AI in agentic capabilities into their applications and workflows. 
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Additionally, private and sovereign AI are increasingly becoming important to clients, and ACN remains well 

positioned to create these solutions. 

• Management noted that clients remain focused on AI, with many expecting it to unlock greater 

opportunities across the enterprise, although their AI readiness varies significantly. Much of the current 

growth is driven by investments in the digital core, data foundations and enterprise AI stack required to 

scale AI adoption, while many clients are still at the early stages of their AI journey. Nearly 100 additional 

clients initiated their first advanced AI work with ACN during the quarter, taking the FY26 total to over 400.  

• Management believes that declining token costs over the next few years will enable companies to deploy 

AI more broadly and at greater scale. This, in turn, will require clients to redesign processes, reinvent work 

and build the underlying AI stack necessary to scale AI adoption.  

 
Exhibit 1: Revenue growth in Q4 above consensus estimate of 2.9% 
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Exhibit 2: FS growth picks up after some moderation in Q3 
 

Exhibit 3: CMT momentum continues 
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Exhibit 4: Healthcare returns to growth after bottoming out 
 

Exhibit 5: Broad-based growth in key geographies 
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Exhibit 6: Outsourcing & consulting show strong growth 
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Exhibit 7: Bookings improved by 5% YoY in Q4 
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Exhibit 8: Consulting grew by 6% YoY CC 
 

Exhibit 9: Outsourcing bookings remained modest in Q4 

8
.9

8
.5

8
.6 10
.5

9.
3

8
.6 9.
2

10
.5

9.
1

8
.9 9.
9

11
.3

10
.3

9.
4

-2%

1%

6%

-2%

4%

1%

7%

0%
-2%

3%

7% 8%

13%

6%

-4%
-2%
0%
2%
4%
6%
8%
10%
12%
14%

0.0

2.0

4.0

6.0

8.0

10.0

12.0

3Q
FY

23

4
Q

FY
23

1Q
FY

24

2Q
FY

24

3Q
FY

24

4
Q

FY
24

1Q
FY

25

2Q
FY

25

3Q
FY

25

4
Q

FY
25

1Q
FY

26

2Q
FY

26

3Q
FY

26

4
Q

FY
26

Consulting Bookings (in US$ bn)

YoY growth (in %)

 

 

8
.3

8
.2

9.
8

11
.1

11
.8

11
.6

9.
5

10
.4

10
.6

12
.4

11
.1

10
.8

9.
1

12
.8

7%

-17%

21%

-3%

42% 41%

-4%-6%-10%

7%
17%

3%

-15%

3%

-30%
-20%
-10%
0%
10%
20%
30%
40%
50%

0.0

2.0

4.0

6.0

8.0

10.0

12.0

14.0

3Q
FY

23

4
Q

FY
23

1Q
FY

24

2Q
FY

24

3Q
FY

24

4
Q

FY
24

1Q
FY

25

2Q
FY

25

3Q
FY

25

4
Q

FY
25

1Q
FY

26

2Q
FY

26

3Q
FY

26

4
Q

FY
26

Outsourcing Bookings (in US$ bn)

YoY growth (in %)

 

Source: Company, PL                                                                                                                          Source: Company, PL 



 Information Technology 

 

 PL Research is also available on www.plindia.com, Bloomberg, Thomson Reuters and Factset Institutional Equities |  6 
 

Analyst Coverage Universe 
Sr. No. Company Name Rating TP (INR) Share Price (INR) 

1 Coforge BUY 2120 1793 

2 Cyient HOLD 1040 979 

3 Firstsource Solutions BUY 330 260 

4 Fractal Analytics Buy 1010 845 

5 HCL Technologies HOLD 1160 1221 

6 Infosys BUY 1240 1047 

7 KPIT Technologies SELL 460 639 

8 L&T Technology Services HOLD 3350 3293 

9 Latent View Analytics Accumulate  320 298 

10 LTM Accumulate 4200 4037 

11 Mphasis BUY 2820 2288 

12 Persistent Systems Accumulate 5860 5575 

13 Sagility BUY 60 46 

14 Tata Consultancy Services BUY 2500 2050 

15 Tata Elxsi Reduce 3350 3697 

16 Tata Technologies SELL 610 758 

17 Tech Mahindra BUY 1780 1510 

18 Wipro Reduce 165 178 

 

PL's Recommendation Nomenclature (Absolute Performance) 

BUY :    > 15% 

Accumulate :    5% to 15% 

Hold :    +5% to -5% 

Reduce :    -5% to -15% 

Sell :    < -15% 

Not Rated (NR) :    No specific call on the stock 

Under Review (UR) :    Rating likely to change shortly 
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