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March 20, 2026 Addressing concerns, reinforcing the long-term thesis

Quick Pointers

Mixed quarter with beat on both revenue but soft deal wins

Al led momentum & narrowing of revenue guidance for FY26
augurs well for Indian peers

Accenture’s (ACN: NYSE) CC revenue growth exceeded street estimates and came
near the top end of its guidance. The impact of the US Federal business on revenue
growth was relatively higher; excluding the US-Fed business, the Americas segment
grew 6% YoY in CC terms (vs. 3% YoY CC reported). The evolving Al landscape is
perceived as an enabler, accelerating enterprise integration architecture even faster
amid expectations of rising workloads. Management believes small and mid-market
clients will increasingly adopt technology as costs decline, thereby expanding the
addressable market through new verticals and geographic presence. With improving
model capabilities, clients are leaning toward upgrading mainframes and legacy
architectures. However, enterprises remain focused on Al-driven cost optimization
benefits while being selective about deploying Al in growth-oriented areas. The read-
through for Indian counterparts remains positive, as momentum in outsourcing
continues and revenue growth excluding the US-Fed business appears even more
encouraging. Additionally, management commentary largely reinforced the continued
relevance of IT vendors in this space and pointed to early signs of improvement in
brownfield outsourcing activities, which is also positive.

. Demand & Outlook: Accenture reported Q2 revenue growth of 4% YoY in CC,
ahead of consensus estimates, driven by strength in the CMT segment and APAC
region, despite continued headwinds from the Federal Services business (~6%
growth excl. Federal Services). The demand environment remains stable, with
management indicating no material impact from ongoing geopolitical
uncertainties, including the Middle East conflict. Supported by strong deal
bookings, sustained execution, and Al-led momentum, Accenture raised the lower
end of its FY26 revenue guidance to 3-5% YoY CC (vs. 2-5% earlier). Additionally,
ACN expects client tech budgets in CY26 to remain broadly in line with CY25,
suggesting a steady spending environment, which, along with robust deal wins and
Al-driven opportunities, remains constructive for Indian IT services peers in the

current macro environment.

e Managed Services growth moderates further: Managed services growth
moderated to 5% YoY CCin Q2 (vs. 7% in Q1), with deal wins also softening to USD
10.8bn, up 3% YoY (vs. USD 11.1bn, up 17% YoY in Q1). Overall bookings growth was
relatively muted at USD 22.1bn, up 1% YoY CC (6% reported), while consulting
bookings were strong at USD 11.3bn, up 8% YoY. However, managed services
growth is expected to gradually improve in H2, supported by conversion of large

deals and normalization of the Federal business.

Pritesh Thakkar Sujay Chavan
priteshthakkar@plindia.com | +91-22-66322533 sujaychavan@plindia.com | +91-22-66322536

PL Research is also available on www.plindia.com, Bloomberg, Thomson Reuters and Factset Institutional Equities | 1



EsTo

PL Capital

PRABHUDAS LILLADHER Information Technology

1044

. CMT momentum continues, FS moderates: ACN growth was broad based across segments & geographies
(excluding healthcare which is impacted by Federal services business). Growth was driven by CMT segment
which grew by 10% YoY CC after reporting 8% growth in Q1. FS growth moderated to 7% likely due base

effect as it reported double digit growth for last 4 quarters.

e Al investments for newer opportunities: ACN is accelerating investments across Al-powered
transformation, Al enablers (data, cloud, and cybersecurity), high-growth sectors, and the mid-market to
sustain momentum in Al-led services and expand its TAM. These investments are expected to unlock new
opportunities in mainframe modernization, data and cloud transformation, and cybersecurity, driving
incremental multi-year demand. Management believes Al will expand, not compress, the services

opportunity, by adding new layers of integration, modernization, and managed services.

. Increase in net employee: Net headcount rose by 2.7k, marking a second consecutive quarter of additions.
Management expects hiring to accelerate in H2, albeit in a calibrated manner, with emphasis on Al

capabilities and pyramid optimization rather than broad-based expansion.

Accenture 2Q-2026 first take:

. Revenue at USD 18 bn, up 8% YoY (4% CC YoY) above street estimates of 3.6% YoY growth

° Outsourcing revenue (51% of mix) came at USD 9.18 bn, up 9.6% YoY in reported & 5% YoY in CC term
(street estimate of 6%) while Consulting revenue came at USD 8.86 bn, up 7% YoY (3% CC YoY)

e  FY26 revenue guidance increased from 2-5% to 3-5% YoY CC

e  Reported EBIT margin came at 13.8% (up 30 bps YoY)

e New booking win of USD 22.1 bn up 1% CC terms & 6% YoY in reported terms was below street
expectations of 6% YoY CC. Reported strong Outsourcing bookings of USD 10.8 bn, up 3% YoY.
Consulting booking grew by 8% YoY to USD 11.3 bn

. FS growth moderated to 7% YoY CC after 4 successive quarters of double-digit growth. CMT continues to
improve with 10% YoY CC growth after reporting 5% & 8% growth in last 2 quarters while Healthcare

segment remained weak with revenue decline of 1% YoY CC (US Federal services impact)

° Geography-wise the growth was again broad based but driven by APAC which grew by 10% YoY CC while
Americas & EMEA reported muted growth of 3% & 2% respectively

. Net employee grew sequentially by 2.7k bringing the total headcount to ~786k employees

Other KTA’s

e  Geography- & sector-wise performance: In the Americas, growth was primarily driven by the US, supported
by strength in Banking & Cap. Markets, offset by weakness in healthcare. In EMEA, key growth drivers was
Insurance, Life Sciences & public services with the UK and Italy as the leading geographies. In APAC, growth
was underpinned by Banking & Cap markets, Communications, and Media, with Japan & Australia leading

the regions.

e ACN highlighted that client spending on Al remains skewed toward efficiency-led use cases, with
enterprises prioritizing cost optimization and productivity gains while building capabilities for future
growth. Large investments continue to be concentrated in PoCs and pilot programs, with a gradual shift

toward production-scale deployments.
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. Management indicated that clients are increasingly adopting end-to-end transformation programs,
embedding Al across enterprise workflows, with a clear shift toward Al-native SaaS implementations that
leverage both embedded SaaS capabilities and external LLM providers. This is enabling process
reimagination and scalable, Al-led operating models, creating incremental opportunities for services

vendors.

e ACN highlighted that Al adoption is broad-based and not limited to large enterprises, with large clients
driving higher deal sizes due to the scale of transformation, while mid-market and smaller firms are also
actively investing. Management noted that the mid-market segment is witnessing faster growth and quicker
deal conversion cycles, supported by greater agility in adopting Al-led solutions, making it an increasingly

important driver of incremental demand.

Exhibit 1: Revenue growth in Q2 ahead of consensus estimate of 3.6%
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Exhibit 2: FS growth moderates on high base Exhibit 3: CMT momentum continues
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Exhibit 4: Healthcare impacted by policy changes Exhibit 5: Broad based growth in key geographies
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Exhibit 6: Outsourcing growth continues to moderate
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Exhibit 7: Bookings were muted in Q2
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Exhibit 8: Consulting grew by 8% YoY CC Exhibit 9: Outsourcing bookings were muted in Q2
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Analyst Coverage Universe
Sr. No. Company Name

1 Coforge

2 Cyient

3 Fractal Analytics

4 HCL Technologies

5 Infosys

6 KPIT Technologies

7 L&T Technology Services
8 Latent View Analytics

9 LTIMindtree

10 Mphasis

1 Persistent Systems

12 Tata Consultancy Services
13 Tata Elxsi

14 Tata Technologies

15 Tech Mahindra

16 Wipro

PL's Recommendation Nomenclature (Absolute Performance)

BUY

Accumulate

Hold

Reduce

Sell

Not Rated (NR)
Under Review (UR)

> 15%

5% to 15%

+5% to -5%

-5% to -15%

<-15%

No specific call on the stock

Rating likely to change shortly

Rating
BUY
Hold
BUY
BUY
BUY
Hold
Hold
BUY
Hold
BUY
BUY
BUY
Hold
Hold
Accumulate

Hold

TP (INR)

2150
1070
1110
1910
1900
1090
4070
490
6000
3480
7360
4040
5500
660
1860
260

Share Price (INR)
1636
1109
798
1667
1391
1047
4244
327
6407
2800
6343
3240
5793
651
1671
267
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ANALYST CERTIFICATION

Indian Clients

We/l Mr. Pritesh Thakkar MBA Finance, Mr.
Sujay Chavan MMS-Finance Research
Analysts, authors and the names subscribed to
this report, hereby certify that all of the views
expressed in this research report accurately
reflect our views about the subject issuer(s) or
securities. We also certify that no part of our
compensation was, is, or will be directly or
indirectly related to the specific
recommendation(s) or view(s) in this report.

US Clients

The research analysts, with respect to each
issuer and its securities covered by them in
this research report, certify that: All of the
views expressed in this research report
accurately reflect his or her or their personal
views about all of the issuers and their
securities; and No part of his or her or their
compensation was, is or will be directly related
to the specific recommendation or views
expressed in this research report.
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DISCLAIMER

Indian Clients

Prabhudas Lilladher Pvt. Ltd, Mumbai, India (hereinafter referred to as “PL") is engaged in the business of Stock Broking, Portfolio
Manager, Depository Participant and distribution for third party financial products. PL is a subsidiary of Prabhudas Lilladher Advisory
Services Pvt Ltd. which has its various subsidiaries engaged in business of commodity broking, investment banking, financial services
(margin funding) and distribution of third party financial/other products, details in respect of which are available at www.plindia.com.

This document has been prepared by the Research Division of PL and is meant for use by the recipient only as information and is not
for circulation. This document is not to be reported or copied or made available to others without prior permission of PL. It should not
be considered or taken as an offer to sell or a solicitation to buy or sell any security.

The information contained in this report has been obtained from sources that are considered to be reliable. However, PL has not
independently verified the accuracy or completeness of the same. Neither PL nor any of its affiliates, its directors or its employees
accepts any responsibility of whatsoever nature for the information, statements and opinion given, made available or expressed herein
or for any omission therein.

Recipients of this report should be aware that past performance is not necessarily a guide to future performance and value of
investments can go down as well. The suitability or otherwise of any investments will depend upon the recipients particular
circumstances and, in case of doubt, advice should be sought from an independent expert/advisor.

Either PL or its affiliates or its directors or its employees or its representatives or its clients or their relatives may have position(s), make
market, act as principal or engage in transactions of securities of companies referred to in this report and they may have used the
research material prior to publication.

PL may from time to time solicit or perform investment banking or other services for any company mentioned in this document.
PL is a registered with SEBI under the SEBI (Research Analysts) Regulation, 2014 and having registration number INHOO0000271.

PL submits that no material disciplinary action has been taken on us by any Regulatory Authority impacting Equity Research Analysis
activities.

PL or its research analysts or its associates or his relatives do not have any financial interest in the subject company.

PL or its research analysts or its associates or his relatives do not have any material conflict of interest at the time of publication of the
research report.

PL or its associates might have received compensation from the subject company in the past twelve months.

PL or its research analysts or its associates or his relatives do not have actual/beneficial ownership of one per cent or more securities
of the subject company at the end of the month immediately preceding the date of publication of the research report.

PL or its associates might have managed or co-managed public offering of securities for the subject company in the past twelve months
or mandated by the subject company for any other assignment in the past twelve months.

PL or its associates might have received any compensation for investment banking or merchant banking or brokerage services from the
subject company in the past twelve months.

PL or its associates might have received any compensation for products or services other than investment banking or merchant banking
or brokerage services from the subject company in the past twelve months\r\nPL or its associates might have received any
compensation or other benefits from the subject company or third party in connection with the research report.

PL encourages independence in research report preparation and strives to minimize conflict in preparation of research report.

PL or its analysts did not receive any compensation or other benefits from the subject Company or third party in connection with the
preparation of the research report.

PL or its Research Analysts do not have any material conflict of interest at the time of publication of this report.

It is confirmed that Mr. Pritesh Thakkar MBA Finance, Mr. Sujay Chavan MMS-Finance Research Analysts of this report have not received
any compensation from the companies mentioned in the report in the preceding twelve months Compensation of our Research
Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.

The Research analysts for this report certifies that all of the views expressed in this report accurately reflect his or her personal views
about the subject company or companies and its or their securities, and no part of his or her compensation was, is or will be, directly or
indirectly related to specific recommendations or views expressed in this report.

The research analysts for this report has not served as an officer, director or employee of the subject company PL or its research analysts
have not engaged in market making activity for the subject company

Our sales people, traders, and other professionals or affiliates may provide oral or written market commentary or trading strategies to
our clients that reflect opinions that are contrary to the opinions expressed herein, and our proprietary trading and investing businesses
may make investment decisions that are inconsistent with the recommendations expressed herein. In reviewing these materials, you
should be aware that any or all of the foregoing, among other things, may give rise to real or potential conflicts of interest.

PL and its associates, their directors and employees may (a) from time to time, have a long or short position in, and buy or sell the
securities of the subject company or (b) be engaged in any other transaction involving such securities and earn brokerage or other
compensation or act as a market maker in the financial instruments of the subject company or act as an advisor or lender/borrower to
the subject company or may have any other potential conflict of interests with respect to any recommendation and other related
information and opinions.

Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any assurance
of returns to investors

US Clients

This research report is a product of Prabhudas Lilladher Pvt. Ltd., which is the employer of the research analyst(s) who has prepared the
research report. The research analyst(s) preparing the research report is/are resident outside the United States (U.S.) and are not
associated persons of any U.S. regulated broker-dealer and therefore the analyst(s) is/are not subject to supervision by a U.S. broker-
dealer, and is/are not required to satisfy the regulatory licensing requirements of FINRA or required to otherwise comply with U.S. rules
or regulations regarding, among other things, communications with a subject company, public appearances and trading securities held
by a research analyst account.

This report is intended for distribution by Prabhudas Lilladher Pvt. Ltd. only to "Major Institutional Investors" as defined by Rule 15a-
6(b)(4) of the U.S. Securities and Exchange Act, 1934 (the Exchange Act) and interpretations thereof by U.S. Securities and Exchange
Commission (SEC) in reliance on Rule 15a 6(a)(2). If the recipient of this report is not a Major Institutional Investor as specified above,
then it should not act upon this report and return the same to the sender. Further, this report may not be copied, duplicated and/or
transmitted onward to any U.S. person, which is not the Major Institutional Investor.

In reliance on the exemption from registration provided by Rule 15a-6 of the Exchange Act and interpretations thereof by the SEC in
order to conduct certain business with Major Institutional Investors, Prabhudas Lilladher Pvt. Ltd. has entered into an agreement with a
U.S. registered broker-dealer, Marco Polo Securities Inc. ("Marco Polo").\r\nTransactions in securities discussed in this research report
should be effected through Marco Polo or another U.S. registered broker dealer.
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