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May 06, 2026 Steady demand, frequent price hikes a concern
Estimate Change | Target | W Reco. . .
Quick Pointers
Change in Estimates . . . .
- KNPL took price hike of low teens in decorative segment
Current Previous .
over April and May
FY27E FY28E FY27E FY28E . R .
- KNPL unlikely to take further price hike if Crude stabilizes
Rating Accumulate Accumulate
Target Price 248 234 below $100
Sales (INR mn) 85,695 91233 82098 87,409 EBITDA margin guidance sustained at 13-14% band range
% Chng. 4.4 4.4 for FY27
EBITDA (INR mn) 10,781 12,030 10,569 11,501
% Chng. 2.0 4.6 . . o, o, . . ..
We increase our FY27/FY28 EPS estimates by 2.3%/4.2% led by 1) high single digit
EPS (INR) 8.9 9.9 87 95
9 overall price increase led by price hike of low teen in decorative segment. ealthy
% Chng. 23 42 Il price i led by price hike of low teen in decorati t. 2) Health
demand outlook for auto with continued recovery in decorative segment and 3)
Key Data KANE.BO [ KNPLIN  systained EBITDA margin guidance of 13-14% despite macro headwinds.
BSE Code 500165
NSE Code KANSAINER  However, we believe that frequent price hikes would have built up trade inventory, it
52-W High / L INR 272/ INR 157
- Valﬁe/ ow 4 : has the potential to choke trade if there is meaningful decline in crude prices. We
Sensex / Nifty 77,959 / 24,331 expect healthy volume growth in auto paints (30% of total sales) till 2Q27 due to carry
Market Cap INR164bn/$1729mn  oyer impact of GST rate cuts, unless we witness sharp increase in cost of ownership
Shares Outstanding 808.66 mn due to high trol/di lori
3M Avg. Daily Value INR 134.78 mn ue to higher petrol/diesel prices.
Shareholding Pattern (%) We expect 7.3% volume CAGR growth and ~50bps margin expansion over FY26-28.
S 7496  We estimate a CAGR of 8.6% in sales and 10% EPS CAGR over FY26-28. We value the
Flls 361 stock at 25xMar28 EPS and assign a target price of Rs248 (Rs234 earlier). While stock
MF 362
Dol el s gpog  offers reasonable upside in near term, long term cautious view decorative Paints
Public 953 sustains. Retain Accumulate.
Promoter's Pledge -
Stock Performance (%) Revenues grew 7.6%; Volume growth ~7.6%:
™ 3M 6M 12M e  Revenues grew by 7.6% YoY to Rs18.7bn (PLe: Rs18.50bn).
Absolute 12.3 (5.6) (18.5) (19.8)
Relative 6.7 12 (12.9) (17.0) e  Gross margins contracted by 3bps YoY to 34.6% (Ple: 35.8%).
Key Financials - Standalone . EBITDA grew by 21% YoY to Rs2.2bn (PLe:Rs2.07bn); Margins expanded by 127bps
Y/e Mar FY25  FY26 FY27E FY28E YoY to 11.5% (PLe:11.2%).
Sales (INR mn) 74967 77392 85695 91,233
EBITDA (INR mn) 9741 9862 10,781 12,030 e  Adjusted PAT grew by 7.6% YoY to Rs1.3bn (PLe:Rs1.35bn)
Margin (%) 13.0 12.7 126 13.2
PAT (INR mn) 6647 6653 7272 8,031 e  Company announced a dividend of Rs. 2.50/ share
EV (INR mn) 142,424 138,016 141,281 137,337
Total Debt (INR mn) - - - -
C&C Eq. (INR mn) 857 1,841 1,376 3,220
EPS (INR) 8.2 8.2 9.0 9.9
Gr. (%) (3.0) 0.1 93 104  Quarter Summary
DPS (INR) 3.8 2.8 3.0 33 Q4'26A Q4'25A  YoYgr. (%)
Yield (%) 19 14 ('5) 16
ROE (%) 1 102 104 107  NetSales INRmn) 18,504 18,734 1.0 17,404 8.0
RoCE (%) 13.0 11.7 12.0 126 EBITDA (INR mn) 2,072 2,151 4.0 1,778 21.0
EV/Sales (x) 19 18 16 15 Margin (%) 1.2 15 30 bps 102 130 bps
EV/EBITDA (x) 146 140 1B1 14 pAT(NRmN) 1,352 1,328 20 1235 80
PE (x) 246 246 22.5 20.4
P/BV (x) 26 24 23 21 Source: Company, PL
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Concall Highlights:

. Demand remained resilient through Q4, KNPL expects momentum to sustain in the near term led by healthy

auto demand and sustained recovery in decorative

. Overall volume grew by high-single digits in Q4, auto segment saw double-digit growth, while powder

coatings grew mid-single digits

. Competitive intensity continues to remain high with price hike being taken by all the players including

regional ones
. KNPL gained overall market share, driven by stronger performance in Tier-2 & Tier-3 markets
° KNPL may undertake further price hikes in case of sustained crude-led inflationary pressures
. Decorative segment continues to witness recovery with healthy demand traction
. Project business contribution stood at ~10% of total revenue
. 2 Wheelers, 3 Wheelers, Commercial Vehicle & Tractors witnessed strong double-digit growth in 4QFY26
° Company reiterated EBITDA margin guidance of 13—14% over near to medium term
. Industrial segment capacity utilization remains at ~70-75%

. KNPL implemented staggered price hikes (low-teens) in the decorative segment during Q4 with 2/ 5-6/5-
6/5-6% in March/April/May respectively

. In the industrial segment, price increases have been granted in auto, with negotiations being slightly

delayed but new prices for channel sales were effective mid-April.
. New pricing in the industrial segment became effective from mid-April

Exhibit 1: Sales grew 7.6% YoY; GM decreased by 3bps YoY while EBITDA Margin increased by 127bps YoY

Y/e March Q4FY26 Q4FY25 YoY gr.(%) 4Q26E Var % Q3FY26 FY26 FY25 YoY gr.(%)
Total Revenue 18,734 17,404 7.6 18,504 12 19,074 77,392 74,967 3.2
Gross Profit 6,481 6,025 76 6,623 (2.2) 6,778 27,349 26,441 3.4
% of NS 34.6 346 (0.0) 35.8 (1.2) 355 353 35.3 0.1
Other Expenses 4,329 4,247 19 4,551 (4.9) 4,306 17,487 16,700 4.7
% of NS 23.1 24.4 (1.3) 24.6 (1.5) 22.6 22.6 22.3 0.3
EBITDA 2,151 1,778 21.0 2,072 3.8 2,473 9,862 9,741 12
Margins % ks 10.2 13 1.2 0.3 13.0 127 13.0 (0.3)
Depreciation 591 497 18.8 592 (0.2) 585 2,214 1937 14.3
Interest 53 37 44.1 48 1.3 58 184 151 22.0
PBT from operations 1,508 1,244 212 1,433 5.2 1,830 7,465 7,654 (2.5)
Other Income 340 394 (13.8) 386 (12.0) 367 1,525 1,421 7.3
PBT 1,847 1,638 12.8 1,819 16 2,197 8,989 9,074 (0.9)
Tax 519 403 28.6 466 1.3 552 2,338 2,427 (3.7)
Tax rate % 28.1 24.6 35 256 25 25.1 26.0 26.8 (0.7)
Adjusted PAT 1,328 1,235 7.6 1,352 (1.8) 1,645 6,652 6,647 0.1

Source: Company, PL
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Exhibit 2 : Volume up by ~7.6%

Exhibit 3 : Tio2 prices are down by 2.1% QoQ
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Source: Company, PL

Exhibit 4 : Branding & Media spends
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Source: Company, PL

Social Media Outreach

NEROLAC

Baccha hal tu mera.
chal Perma No Heat se

Temperature reduction ka

DHURANDHAR!

Source: Company, PL

P

NEROLAC

First in my bloodline
to show what the

whitest white looks like

NEROLAC

Focus markets Outreach

Jingle film promotion on

Dhurandhar 2 Cinema
YouTube

activity
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4

Influencer scheme
communication video

Unipole branding

Local social media
influencers

GMB - Local store
promotion
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Financials

Income Statement (INR mn)

Y/e Mar

Net Revenues

YoY gr. (%)

Cost of Goods Sold
Gross Profit
Margin (%)
Employee Cost

Other Expenses

EBITDA
YoY gr. (%)
Margin (%)

Depreciation and Amortization

EBIT
Margin (%)

Net Interest

Other Income

Profit Before Tax
Margin (%)

Total Tax
Effective Tax Rate (%)

Profit After Tax
Minority Interest

Share Profit from Associate

Adjusted PAT

YoY gr. (%)

Margin (%)

Extra Ord. Income / (Exp)

Reported PAT
YoY gr. (%)
Margin (%)

Other Comprehensive Income
Total Comprehensive Income
Equity Shares O/s (mn)

EPS (INR)

Source: Company, PL

FY25
74,967
14
48,526
26,441
353
4,472
7,332

9,741
(4.8)
13.0

1,937

7,805
10.4

151
1,421

9,074
12.1

2,428
26.8

6,647

6,647
(3.0)
89
3,566

10,213
(13.7)
13.6

(35)
10,178
808
8.2

FY26

77,392

32

50,043
27,349

353
4,903
7,245

9,862
12
12.7

2,214

7,648
99

184
1,525

8,989
1.6

2,335
26.0

6,653

6,653
0.1
8.6

(455)

6,198
(39.3)
8.0

67
6,265
809
8.2

10.7

55,804
29,891

34.9
5,484
7,884

10,781

9.3
12.6

2,415

8,365
9.8

228
1,690

9,827
1.5

2,555
26.0

7272

7272
9.3
8.5

7272
17.3
8.5

7272
809
9.0

FY27E FY28E

85,695

91,233
6.5
58,903
32,330
354
5,930
8,348

12,030
1.6
13.2

2,592

9,439
10.3

296
1,709

10,852
11.9

2,822
26.0

8,031

8,031
10.4
8.8

8,031
10.4
8.8

8,031
809
9.9

Balance Sheet (INR mn)

Y/e Mar

Non-Current Assets

Gross Block
Tangibles

Intangibles

Acc: Dep / Amortization
Tangibles

Intangibles

Net Fixed Assets
Tangibles

Intangibles

Capital Work In Progress
Goodwill

Non-Current Investments
Net Deferred Tax Assets
Other Non-Current Assets

Current Assets
Investments
Inventories

Trade Receivables
Cash & Bank Balance
Other Current Assets
Total Assets

Equity

Equity Share Capital
Other Equity

Total Networth

Non-Current Liabilities
Long Term Borrowings
Provisions

Other Non Current Liabilities

Current Liabilities

ST Debt / Current of LT Debt
Trade Payables

Other Current Liabilities
Total Equity & Liabilities

Source: Company, PL

FY25

35,077
34,455
622

15,606
15,097
509

19,471
19,358
13

2,210
2

1,317
(1,553)
4,955

18,460
16,097
12,747
2,602
1,603
79,692

808
62,854
63,662

210

10,237
2,637
79,692

FY26

38,172
37,082
1,090

17,387
16,821
566

20,785
20,261
524

1,693
1,297
(1,572)
5,463

23,614
14,929
13,798
1,921
1,697
85,385

809
66,149
66,958

169

10,754
4,228
85,386

FY27E

41,507
40,865
642

19,320
18,697
623

22,186
22,168
19

1,200
866
(1,650)
5,620

20,814
19,613
14,018
1,456
2,100
88,045

809
71,616
72,425

186

8,531
2,495
88,045

FY28E

44,217
43,565
652

21,383
20,701
682

22,834
22,864
(30)

1,200
887
(1,733)
5976

22,914
20,881
14,924
3,300
2,235
95,333

809
77,019
77,827

205

9,151
2,838
95,333

PL Research is also available on www.plindia.com, Bloomberg, Thomson Reuters and Factset
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Cash Flow (INR mn)

Y/e Mar

PBT

Add. Depreciation

Add. Interest

Less Financial Other Income
Add. Other

Op. Profit before WC Changes
Net Changes-WC

Direct Tax

Net Cash from Op. Activities
Capital Expenditures
Interest / Dividend Income
Others

Net Cash from Invt. Activities
Issue of Share Cap. / Premium
Debt Changes

Dividend Paid

Interest Paid

Others

Net Cash from Fin. Activities
Net Change in Cash

Free Cash Flow

Source: Company, PL
Quarterly Financials (INR mn)

Y/e Mar

Net Revenues

YoY gr. (%)

Raw Material Expenses
Gross Profit

Margin (%)

EBITDA

YoY gr. (%)

Margin (%)
Depreciation / Depletion
EBIT

Margin (%)

Net Interest

Other Income

Profit before Tax

Margin (%)

Total Tax

Effective Tax Rate (%)
Profit After Tax

Minority Interest

Share Profit from Associate
Adjusted PAT

YoY gr. (%)

Margin (%)

Extra Ord. Income / (Exp)
Reported PAT

YoY gr. (%)

Margin (%)

Other Comprehensive Income
Total Comprehensive Income
Avg. Shares O/s (mn)

EPS (INR)

Source: Company, PL

FY28E
10,852
2,592
296
1,709
546
14,285
(3,458)
(2,822)
8,006
(3,239)
(3,239)
(2,628)
(296)
(2,924)
1,844
4,767

Q4FY26

18,734
7.6
12,254
6,481
34.6
2,151
210
11.5
591
1,561
83

53
340
1,847
9.9
519
28.1
1,328

1,328
76
7.1
(120)
1,209
2.1)
65
22

1,231

808
1.6

Key Financial Metrics

Y/e Mar FY25 FY26 FY27E FY28E
Per Share (INR)

EPS 8.2 8.2 9.0 9.9
CEPS 10.6 1.0 120 131
BVPS 78.8 82.8 89.6 96.2
FCF 34 51 19 59
DPS 3.8 2.8 3.0 33
Return Ratio (%)

RoCE 13.0 1.7 12.0 12.6
ROIC 14.6 14.2 131 14.3
RoE 1.1 10.2 104 10.7

Balance Sheet
Net Debt : Equity (x) - - - -

Net Working Capital (Days) 91 85 107 107
Valuation (x)

PER 24.5 245 224 20.3
P/B 25 24 22 2.1
P/CEPS 19.0 18.4 16.8 15.3
EV/EBITDA 14.6 139 131 1.4
EV/Sales 1.8 17 1.6 1.5
Dividend Yield (%) 1.8 13 1.4 1.6
FCFF Yield (%) 16 25 0.9 29
PEG Ratio (8.3) 399.2 2.4 19

Source: Company, PL

PL Research is also available on www.plindia.com, Bloomberg, Thomson Reuters and Factset
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Price Chart Recommendation History

(INR) No. Date Rating TP (INR) Share Price (INR)

350 1 09-Apr-26 Accumulate 234 186

2 26-Feb-26 Accumulate 248 200

300 3 04-Feb-26 Accumulate 248 222

4 08-Jan-26 Accumulate 255 238

0 5 04-Nov-25 Accumulate 265 250

200 6 08-Oct-25 Accumulate 272 246

7 05-Aug-25 Accumulate 277 244

150 8 09-Jul-25  Accumulate 284 251

§ 8 8 3 3 3 3 8 & 8 & & 8® 9 07-May-25 Accumulate 284 255

g 5 § ﬁ: E ? é § g 3 23 § § 10 21-Apr-25  Accumulate 288 258

Analyst Coverage Universe

Sr.No. Company Name Rating TP (INR) Share Price (INR)
1 Kansai Nerolac Paints Accumulate 234 186
2 Mold-tek Packaging Accumulate 650 549

PL's Recommendation Nomenclature (Absolute Performance)

BUY : >15%

Accumulate : 5%to15%

Hold : +5%to-5%

Reduce 1 -5%to -15%

Sell < -15%

Not Rated (NR) . No specific call on the stock
Under Review (UR) : Rating likely to change shortly

PL Research is also available on www.plindia.com, Bloomberg, Thomson Reuters and Factset Institutional Equities | 6
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We/| Mr. Vishwa Solanki PGDM - Finance, Mr.
Amnish Aggarwal MBA, CFA, Mr. Parth Thakker
BFM, Passed CFA Level Il Research Analysts,
authors and the names subscribed to this
report, hereby certify that all of the views
expressed in this research report accurately
reflect our views about the subject issuer(s) or
securities. We also certify that no part of our
compensation was, is, or will be directly or
indirectly related to the specific
recommendation(s) or view(s) in this report.

US Clients
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views expressed in this research report
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Manager, Depository Participant and distribution for third party financial products. PL is a subsidiary of Prabhudas Lilladher Advisory
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PL or its research analysts or its associates or his relatives do not have actual/beneficial ownership of one per cent or more securities
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securities of the subject company or (b) be engaged in any other transaction involving such securities and earn brokerage or other
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6(b)(4) of the U.S. Securities and Exchange Act, 1934 (the Exchange Act) and interpretations thereof by U.S. Securities and Exchange
Commission (SEC) in reliance on Rule 15a 6(a)(2). If the recipient of this report is not a Major Institutional Investor as specified above,
then it should not act upon this report and return the same to the sender. Further, this report may not be copied, duplicated and/or
transmitted onward to any U.S. person, which is not the Major Institutional Investor.

In reliance on the exemption from registration provided by Rule 15a-6 of the Exchange Act and interpretations thereof by the SEC in
order to conduct certain business with Major Institutional Investors, Prabhudas Lilladher Pvt. Ltd. has entered into an agreement with a
U.S. registered broker-dealer, Marco Polo Securities Inc. ("Marco Polo").

Transactions in securities discussed in this research report should be effected through Marco Polo or another U.S. registered broker
dealer.

Digitally signed by AMNISH AGGARWAL
DN: c=IN, o=Personal, title=1443,
2.5.4.20=21151ea12dd366d1ac370cb42343e
e44b6e851c37bdbac5f86aa4ff3e6948487,

postalCode=400015, st=Maharashtra,
serialNumber=7a6f13691881d5a8af6353865

AG G A RWA L a61b48b7040e72f4a1bf53182e368b3cal4a5
e4, cn=AMNISH AGGARWAL

Date: 2026.05.06 22:10:06 +05'30'



http://www.plindia.com/

		2026-05-06T22:10:06+0530
	AMNISH AGGARWAL




