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Event Update

Expand Europe presence via domain led acquisition

Quick Pointers

Acquire Randstad’s Technology & Consulting Services for

USD 180 mn
Scale Europe region to USD 1.1 bn + & Australia region to
USD 100 mn + post integration

LTM announced to acquire Randstad’s Technology & Consulting Services business in
Europe & Australia for EUR 160 mn (~USD 180 mn), implying valuation of ~0.34x CY25
revenue of EUR 469 mn (~USD 500 mn). While the acquisition valuation appears
attractive, the acquired business has witnessed revenue decline at a 12.2% CAGR
during CY23-25 amid macro weakness in Europe and client rationalization.
Management indicated that the rationalization exercise is largely completed, with the
top 25 clients in Europe contributing ~65% of revenue and the top 10 clients in
Australia contributing ~80%. However, looking at the vertical dynamics,
Manufacturing seems to have higher concentration mix and that too Europe
dominated, scrutinizing growth profile within marquee accounts. Near-term
profitability impact remains a key monitorable given the onsite-heavy delivery mix and
post integration S&M fuelling, although management highlighted that the acquired
entity’s onsite gross margins are superior to LTM's onsite margins, limiting near-term
earnings dilution. At this stage, we await greater clarity on client revenue trends and
profitability before incorporating the acquisition into our estimates and hence
maintain our FY27E/FY28E estimates along with HOLD rating and unchanged TP of INR
4,560.

The acquisition is strategically aligned with LTM's five-year plan of strengthening its
Europe presence (15% of FY26 rev. mix), scaling white-space capabilities across
Aerospace & Defence, Automotive, Utilities and BFS (regional banks), and enhancing
sovereign Al, cybersecurity and loT capabilities. The acquired entity derives ~78% of
its revenue from Europe and provides access to ~2.9k delivery employees, nearshore
centers in Romania & Portugal, and access to marquee clients in regulated industries
where LTM previously had limited exposure. Additionally, LTM has signed a five-year
Al-led transformation engagement worth ~USD 50-60 mn for Randstad'’s India GCC
alongside a strategic talent MSP partnership, which could aid in reducing
subcontractor costs (6.2% of rev. in FY26).

Acquisition: LTM announced the acquisition of Randstad’'s Technology & Consulting
Services business across Europe and Australia for an enterprise value of up to EUR 160
mn, implying ~0.34x CY25 sales of EUR 469 mn. The acquired entities provide IT services
and technology solutions across Aerospace & Defence, Automotive, Utilities and BFS
verticals, with operations spanning France, Germany, Belgium, Luxembourg, Portugal,

C&C Eaq. (INR bn) 2l L3 el 51 Romania and Australia

EPS (INR) 155.3 181.8 205.6 2285

Gr. (%) 0.2 17.1 131 11.1 X e o , .

DPS (INR) 65.1 751 751 751 Rationale of acquisition: The acquisition strengthens LTM's presence in Europe and
Yield (%) 16 1.9 19 1.9 Australia while diversifying its revenue mix beyond the US market. Post acquisition,
RoE (%) 215 231 235 224 Europe revenue is expected to scale to ~USD 1.1 bn while Australia would become a
RoCE (%) 191 203 207 199 _USD 100 mn+ market for LTM. The deal adds ~2.9k nearshore and onshore employees,
EV/Sales (x) 2.8 25 2.1 19 ) i ) ]

EV/EBITDA () 166 138 119 103 delivery centers in Romania & Portugal, and strengthens cybersecurity, loT and
PE (x) 25.8 220 195 17.5  sovereign Al capabilities alongside marquee client relationships in regulated industries,
P/BV (x) 52 4.9 4.3 3.7 while also creating meaningful cross-sell and up-sell opportunities.

Pritesh Thakkar

priteshthakkar@plindia.com | +91-22-66322533

|  Sujay Chavan \
| sujaychavan@plindia.com | +91-22-66322536 |

PL Research is also available on www.plindia.com, Bloomberg, Thomson Reuters and Factset
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Other Call Highlights

Revenue decline in Randstad's Technology & Consulting Services business over the past 2—-3 years was
largely driven by macroeconomic weakness in Europe and rationalization of long-tail accounts. While some
near-term revenue haircut could continue, management believes the acquisition remains strategically

aligned with LTM's five-year ambition of scaling and doubling its Europe business.

Randstad derives nearly 78% of revenues from Europe and 22% from Australia, with key exposure across

aerospace, automotive, utilities and BFS verticals

Management highlighted that the acquisition is strategically focused on Europe and Australia as a US
acquisition would have resulted in customer overlap with existing accounts. Post integration, LTM expects

Europe to scale to USD 1.1 bn while Australia is expected to become a USD100 million region over time

Management indicated that the acquisition is unlikely to have any material margin impact in FY27, while
dilution in FY28 is also expected to remain limited as LTM plans to offset the impact through cross-sell
opportunities, offshore leverage and operational efficiencies. Management further highlighted that the
acquired entity's onsite gross margins are superior to LTM's existing onsite margins, which should help

mitigate near-term earnings dilution.

The acquisition strengthens LTM's previously subscale cybersecurity capabilities and enhances its ability to
scale sovereign Al and regulated-industry offerings. Additionally, the deal provides access to security-
cleared Aerospace & Defence talent, strengthening LTM’s positioning in regulated and high-growth

verticals.

The acquisition provides access to marquee continental European clients and nearshore delivery centers
across Europe, thereby strengthening LTM's regional delivery footprint and enhancing its ability to win large

deals across Europe and global markets.

Management stated that cash and cash equivalents utilized for the acquisition will be roughly 10% of LTM's

current cash balance, maintaining balance sheet flexibility post transaction.

Exhibit 1: Acquisition strengthens capabilities in underpenetrated segments while also expanding onshore & near shore presence

USD 500M+ (€£469M)

revenue

78% in Europe and 22% in Australia

Europe & Australia

presence
France | Germany | Belgium |

Luxembourg | Australia | Portugal |

Romania

Marquee customers
multi-year relationships,
15+ scale' accounts

~2900 billable talent

Onshore and nearshore scale
delivery centers in Romania,
Portugal

LTM

Source: Company, PL

MNote: (1) — Scale accounts with $10M+ revenue

DOMAIN EXPERTISE IN REGULATED AND HIGH-
GROWTH VERTICALS

Security cleared Intelligent shop floor Grid modernization, Core modernization,
talent, Sovereign operations, dealer asset optimization regulatory
Digital Factory management, compliance
Infotainment

Local capabilities in domain-driven digital engineering,

i cybersecurity and loT

PL Research is also available on www.plindia.com, Bloomberg, Thomson Reuters and Factset Institutional Equities | 2
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Exhibit 2 : Gives access to marquee clients which were not services by LTM
Aerospace & Defence Utilities
Leading global aircraft OEM S L BN 22ED Leading French utility 2 of Top 4 Australian banks

Leading French defence
technology player

Top 5 European aerospace
& defence co.

Source: Company, PL

Exhibit 3 : Key Benefits of acquisition

automotive manufacturers

Top b European automotive 2 of Top b European

Leading European
commercial vehicle OEM

2 : Top 3 French banks
supplier telecom companies

Top 3 Australian Telcos

Regional scale advantage -
$1.1B in Europe, ~2x in APAC

Sovereign Al head=-start in
regulated & high=growth
industries

Growth through cross=sell in
acquired logos

Turbo=charged large deal
winnability

Stronger footprint to serve
global customers

LTM

Source: Company, PL

¢ Scale and domain depth to win in Europe and Australia

« Non-linear benefits of scale across customers, ecosystem partners, and talent

Domain x Al capabilities to win in growing Al market in Aero & Defence, Auto, Utilities, BFS

Sovereign-compliant Al solutions through local talent and innovation

e Cross-sell of LTM’'s complementary capabilities in cloud, data, enterprise platforms, CX & Al

Leverage from LTM’s Blueverse Al ecosystem, as well as global partnerships

Wider multi-shore and domain-centric value proposition to win large deals

Broader local leadership coverage to shape proactive large deals

Expanded regional scale and expertise for global, multi-region customers

Cross-pollination of expertise across regions

PL Research is also available on www.plindia.com, Bloomberg, Thomson Reuters and Factset Institutional Equities | 3
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Exhibit 4 : Operating Metrics

4QFY23 1QFY24 2QFY24 3QFY24 4QFY24 1QFY25 2QFY25 3QFY25 4QFY25 1QFY26 2QFY26 3QFY26 4QFY26

Revenue by verticals (%)

BFSI 38.0 375 36.5 356 351 352 356 36.4 371 37.0 36.2 351 33.0
Manufacturing 17.5 17.3 17.9 203 18.6 18.5 18.1 19.3 19.9 19.6 19.5 20.8 20.7
CPG, retail & pharma 15.4 151 15.3 14.7 15.1 14.5 14.5 14.3 141 14.6 15.6 15.4 15.6
High tech, media & entertainment 230 237 238 229 243 256 254 237 234 232 227 222 237
Healthcare, Life, Public Science 6.1 6.4 6.5 6.5 6.9 6.2 6.4 6.3 55 5.6 6.0 6.5 7.0
Revenue by geography (%)

North America 719 731 73.4 727 73.8 751 75.0 747 74.5 74.4 742 72.8 723
Europe 15.4 15.2 15.3 14.5 14.6 14.4 14.4 13.8 13.6 14.7 14.7 14.8 15.4
ROW 127 1.7 1.3 12.8 11.6 10.5 10.6 1.5 1.9 11.0 111 124 123
Client metrics (% of revenues)

Top 5 client 254 26.7 26.8 27.5 283 28.8 28.4 27.9 27.7 27.3 253 24.0 225
Top 10 client 329 341 343 353 8515 357 35.0 345 343 343 32.8 317 30.7
Top 20 client 44.0 449 452 459 459 46.2 458 455 44.8 44.5 435 433 416
Top 40 client 56.8 57.2 57.6 58.5 58.0 58.9 58.2 58.1 57.2 56.8 56.1 56.8 5583
Non Top 20 clients 56.0 55.1 54.8 54.1 54.1 53.8 54.2 54.5 552 555 56.5 56.7 58.4
Number of active clients 728 723 737 739 738 748 742 742 741 741 749 746 751
New clients added in the period 31 19 30 23 30 27 22 23 26 17 23 26 13
Million $ clients

5 Million $ clients 146 148 146 149 153 148 154 152 154 159 158 162 164
10 Million $ clients 81 88 90 89 91 87 88 90 89 90 93 97 101
20 Million $ clients 38 40 41 40 40 43 42 39 40 41 45 47 48
50 Million $ clients 13 13 14 12 13 12 12 13 14 14 14 12 14
100 Million $ clients 2 2 2 2 2 2 2 2 2 2 2 2 2
Employee metrics (in k's)

Development 80.3 77.6 783 77.2 76.5 76.8 79.4 816 79.1 78.7 814 829 83.0
Sales and support 4.3 52 53 53 52 5.1 5.1 52 5.2 52 5.1 5.0 49
Total employees 84.5 827 835 825 817 819 84.4 86.8 84.3 839 86.4 88.0 88.0
Efforts mix

Onsite 14.9 14.8 14.8 15.0 15.1 15.4 15.5 15.4 15.1 15.1 14.8 14.5 14.2
Offshore 85.1 85.2 85.2 85.0 84.9 84.6 84.5 846 849 84.9 85.2 855 85.8
Utilization measures

Excluding trainees 817 84.8 86.6 87.4 86.9 88.3 87.7 85.4 85.8 88.1 88.1 86.9 85.7
Attrition LTM (%) 20.2 17.8 15.2 14.2 14.4 14.4 14.5 14.3 14.4 14.4 14.2 13.8 133

Source: Company, PL

PL Research is also available on www.plindia.com, Bloomberg, Thomson Reuters and Factset Institutional Equities | 4
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Financials

Income Statement (INR bn)

Y/e Mar

Net Revenues

YoY gr. (%)

Cost of Goods Sold
Gross Profit
Margin (%)
Employee Cost
Other Expenses

EBITDA
YoY gr. (%)
Margin (%)

Depreciation and Amortization

EBIT
Margin (%)

Net Interest

Other Income

Profit Before Tax

Margin (%)

Total Tax

Effective Tax Rate (%)
Profit After Tax

Minority Interest

Share Profit from Associate

Adjusted PAT

YoY gr. (%)

Margin (%)

Extra Ord. Income / (Exp)

Reported PAT
YoY gr. (%)
Margin (%)

Other Comprehensive Income
Total Comprehensive Income
Equity Shares O/s (bn)

EPS (INR)

Source: Company, PL

FY25 FY26
380 423
7.0 13
268 300
112 123
29.4 29.1
65 76
17 16.3
17.1 17.9

10 11
55 65
14.5 15.4
7 8
62 73
16.3 17.3
16 20

259 269
46 54
46 54
0.3 171
12.1 127
46 50
0.3 9.1
12.1 11.9
46 50

155.3 181.8

FY27E

472
1.6
335
137

29.1

85
12.9
18.1

74
15.6

83
17.7

23

27.0

61

61
131
12.9

61

214

12.9

61

205.6

FY28E

520
10.2
368

152
29.2

95
10.8
182

12

82
15.8

93
17.8

25
27.0

68

68
1.1
13.0

68
1.1
13.0

68

228.5

Balance Sheet (INR bn)

Y/e Mar
Non-Current Assets

Gross Block
Tangibles

Intangibles

Acc: Dep / Amortization
Tangibles

Intangibles

Net Fixed Assets
Tangibles

Intangibles

Capital Work In Progress
Goodwill

Non-Current Investments
Net Deferred Tax Assets
Other Non-Current Assets

Current Assets
Investments
Inventories

Trade Receivables
Cash & Bank Balance
Other Current Assets
Total Assets

Equity

Equity Share Capital
Other Equity

Total Networth

Non-Current Liabilities
Long Term Borrowings
Provisions

Other Non Current Liabilities

Current Liabilities

ST Debt / Current of LT Debt
Trade Payables

Other Current Liabilities
Total Equity & Liabilities

Source: Company, PL

FY25

79
62

50
37

28
26

12
20

32

89

77
21
20
306

227
227

19

15
44
306

FY26 FY27E FY28E

95 103 112
78 86 95
17 17 17
61 73 85
47 59 71
14 14 14
32 29 25
31 27 24
2 2 2
12 13 13
21 21 21
13 7 7
17 19 21
125 145 165
95 97 107
23 31 51
29 28 31

372 394 447

240 279 324

240 279 324
32 32 32
21 19 21
77 63 68

372 394 447

PL Research is also available on www.plindia.com, Bloomberg, Thomson Reuters and Factset

Institutional Equities | 5
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Cash Flow (INR bn) Key Financial Metrics
Y/e Mar FY25 FY26 FY27E FY28E Y/e Mar FY25 FY26 FY27E FY28E
PBT 46 50 61 68 Per Share (INR)
Add. Depreciation 10 il 12 12 EPS 155.3 181.8 205.6 2285
Add. Interest 3 3 - - CEPS 188.7 217.4 2454 270.6
Less Financial Other Income 7 8 10 1 BVPS 766.0 810.8 9413 1,094.6
Add. Other (8) (9) - - FCF 121.4 130.5 167.5 212.0
Op. Profit before WC Changes 51 54 73 80 DPS 65.1 751 751 751
Net Changes-WC (5) (5) (14) (8) Return Ratio (%)
Direct Tax - - - - RoCE 191 20.3 20.7 19.9
Net Cash from Op. Activities 45 48 59 72 ROIC 16.5 14.9 15.5 15.1
Capital Expenditures 9) 9) (9) (9) RoE 215 231 235 22.4
Interest / Dividend Income 4 6 - - Balance Sheet
Others (12) (15) (20) (20) Net Debt : Equity (x) - - - -
Net Cash from Invt. Activities (17) (18) (29) (29) Net Working Capital (Days) 59 64 60 60
Issue of Share Cap. / Premium - - - - Valuation (x)
Debt Changes (2) (5) - - PER 25.8 22.0 19.4 175
Dividend Paid (19) (20) (22) (22) P/B 5.2 49 42 3.6
Interest Paid - - - - P/CEPS 212 18.4 16.3 14.8
Others (4) (5) - - EV/EBITDA 16.5 137 1.8 10.2
Net Cash from Fin. Activities (26) (29) (22) (22) EV/Sales 2.8 2.4 2.1 1.8
Net Change in Cash 2 1 7 21 Dividend Yield (%) 16 1.8 1.8 1.8
Free Cash Flow 36 39 50 63 FCFF Yield (%) 3.0 32 4.1 52
Source: Company, PL PEG Ratio 126.1 12 1.4 15
Source: Company, PL
Quarterly Financials (INR bn)
Key Operating Metrics
Y/e Mar Q1FY26 Q2FY26 Q3FY26 Q4FY26
Net Revenues 98 104 108 113 Y/e Mar FY25 FY26 FY27E FY28E
YoY gr. (%) 7.6 10.2 11.6 15.6 Revenue (USD mn) 4,493 4,764 5,077 5,476
Raw Material Expenses 70 72 76 82 Source: Company, PL
Gross Profit 29 32 32 31
Margin (%) 29.1 30.3 294 27.8
EBITDA 16 19 20 20
YoY gr. (%) 27 13.6 257 236
Margin (%) 16.8 18.6 18.6 17.5
Depreciation / Depletion 2 3 3 3
EBIT 14 16 17 17
Margin (%) 14.3 15.9 16.1 15.1
Net Interest - - - -
Other Income 3 2 2 1
Profit before Tax 17 19 19 18
Margin (%) 175 18.1 17.6 16.1
Total Tax 5 5 5 5
Effective Tax Rate (%) 27.3 26.5 26.6 271
Profit After Tax 13 14 14 13
Minority Interest - - - -
Share Profit from Associate - - - -
Adjusted PAT 13 14 14 13
YoY gr. (%) 10.4 12.0 29.1 17.9
Margin (%) 12.7 13.5 13.0 11.8
Extra Ord. Income / (Exp) - - - -
Reported PAT 13 14 18 13
YoY gr. (%) 10.4 12.0 68.8 124
Margin (%) 12.7 135 17.0 1.2
Other Comprehensive Income - - - -
Total Comprehensive Income 13 14 18 13
Avg. Shares O/s (bn) - - - -
EPS (INR) 42.3 47.3 47.3 449

Source: Company, PL

PL Research is also available on www.plindia.com, Bloomberg, Thomson Reuters and Factset
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Price Chart Recommendation History
(INR) No. Date Rating TP (INR)  Share Price (INR),
7,000 1 24-Apr-26 Hold 4560 4532
6,500 2 01-Apr-26  BUY 5240 4107
6,000 3 20-Jan-26 Hold 6000 6407
5,500 4 02-Jan-26 Hold 5830 6112
5,000 5 17-Oct-25 Hold 5470 5623
4,500 6 04-Oct-25 Hold 5380 5120
4,000 7 18-Jul-25  Hold 5340 5195
3,500 8 01-Jul-25  Hold 5060 5312
Q‘ QI $ ;Vr F{I ?\tll :‘; ﬁ‘ &I u‘}') uﬁ) gj $ 9 24-Apr-25  Accumulate 4980 4537
F 7388 & 3 38 8 % 8 8 2 10 03-Apr-25  BUY 5790 4500

Analyst Coverage Universe

Sr.No. Company Name Rating TP (INR) Share Price (INR)
1 Coforge BUY 2020 1169
2 Cyient BUY 950 780
3 Fractal Analytics Hold 1040 1034
4 HCL Technologies Reduce 1300 1441
5 Infosys BUY 1570 1241
6 KPIT Technologies BUY 880 723
7 L&T Technology Services Hold 3610 3550
8 Latent View Analytics Buy 450 309
9 LT™ Hold 4560 4532
10 Mphasis BUY 3000 2277
1 Persistent Systems Buy 6400 5330
12 Tata Consultancy Services BUY 3450 2589
13 Tata Elxsi HOLD 4800 4651
14 Tata Technologies HOLD 560 591
15 Tech Mahindra Buy 1660 1463
16 Wipro HOLD 200 210

PL's Recommendation Nomenclature (Absolute Performance)

BUY > 15%

Accumulate : 5% to15%

Hold : +5%to-5%

Reduce : -5%to-15%

Sell ¢ <-15%

Not Rated (NR) . No specific call on the stock
Under Review (UR) : Rating likely to change shortly

PL Research is also available on www.plindia.com, Bloomberg, Thomson Reuters and Factset Institutional Equities | 7
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