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◼   Estimate Change    |    ◼   Target    |     ◼   Reco.  

Change in Estimates 

 Current Previous 

 FY27E FY28E FY27E FY28E 

Rating HOLD HOLD 

Target Price 4,560 4,560 

Sales (INR bn) 472 520 472 520 

     % Chng. - -   

EBITDA (INR bn) 85 95 85 95 
     % Chng. - -   

EPS (INR) 205.5 228.4 205.5 228.4 

     % Chng. - -   

 

Key Data LTIM.BO | LTM IN 

BSE Code 540005 

NSE Code LTM 

52-W High / Low INR 6,430 /  INR 3,901 
Face Value 1 

Sensex / Nifty 74,650 / 23,484 

Market Cap INR 1,288 bn / $ 13,518 bn 
Shares Outstanding 296.62 bn 

3M Avg. Daily Value INR 1,739.90 bn 

  Shareholding Pattern (%) 

Promoters 68.52 
FIIs 6.63 
MF 4.33 
DII 12.68 
Public 7.84 
Promoter's Pledge - 

  Stock Performance (%) 

  1M 3M 6M 12M 
Absolute 1.7 (1.4) (29.6) (14.4) 
Relative 4.8 6.0 (19.7) (6.7) 

  Key Financials - Consolidated 

Y/e Mar FY25 FY26 FY27E FY28E 

Sales (INR bn) 380 423 472 520 
EBITDA (INR bn) 65 76 85 95 
Margin (%) 17.1 17.9 18.1 18.2 
PAT (INR bn) 46 54 61 68 
EV (INR bn) 1,177 1,139 1,111 1,071 
Total Debt (INR bn) - - - - 
C&C Eq. (INR bn) 21 23 31 51 
EPS (INR) 155.3 181.8 205.6 228.5 
Gr. (%) 0.2 17.1 13.1 11.1 
DPS (INR) 65.1 75.1 75.1 75.1 
Yield (%) 1.5 1.7 1.7 1.7 
RoE (%) 21.5 23.1 23.5 22.4 
RoCE (%) 19.1 20.3 20.7 19.9 
EV/Sales (x) 3.1 2.7 2.4 2.1 
EV/EBITDA (x) 18.1 15.1 13.0 11.3 
PE (x) 28.0 23.9 21.1 19.0 
P/BV (x) 5.7 5.4 4.6 4.0 

 

AI led transformation underpins FY31 growth plans 
 
Company Report  

 

We attended LTM’s Analyst Day, the company outlined a five-year strategic roadmap 
centred on AI-led business transformation, with management targeting a doubling of 
USD rev. by FY31 (implying ~15% USD revenue CAGR) and a 200bps EBIT margins 
expansion. The strategy is anchored on three pillars; Invest for (1) Growth, (2) Pivot and 
(3) Excellence. (1) Growth is expected to be driven by capturing addressable revenue 
(Platform-oriented and Business-AI-led services), reimagined horizontal service lines, 
and scaling newer geographies. Additionally, M&A would be contributing 15-17% of 
incremental revenue over the next 5 years, that translates to ~13% organic CAGR 
(FY26-FY31). (2) The Pivot strategy focuses on Domain & Technology convergence that 
creates additional TAM for “Business AI and AI-led Digital Engineering solutions” 
(USD0.8T) while leveraging partnerships across native-AI and LLM providers 
ecosystems to capitalize on an expanded industry TAM of ~USD2.3T (including leakage 
of USD0.3T from traditional bucket). (3) Excellence pillar aims to drive AI-led 
productivity, outcome-based delivery models, and cost optimization to support the 
targeted margin expansion (+200bps over the next 5 years). Considering the leakage 
in the traditional bucket, weakness in the marquee accounts and maturing AI-led 
services, we believe LTM is at the inflection point, wherein the near-term revenue 
growth appears to be challenging before it achieves the aspirational growth rate. 
Additionally, the integration of onsite-heavy Randstad's would weigh on the near-term 
consolidated margins, given its low-margin profile and revenue growth weakness. We 
maintain our FY27E/FY28E estimates and reiterate our HOLD rating with an unchanged 
TP of INR4,560, based on 20x FY28E EPS. 

5-year Lakshya plan: LTM aims to double USD revenue and expand EBIT margins by 

200bps through AI-led services, large-deal expansion, deeper client mining and 

selective acquisitions. The company plans to scale key verticals such as BFSI, 

Manufacturing, Retail/CPG and Energy & Utilities, while increasing Europe's contribution 

and maintaining strength in the Americas. AI-led productivity, outcome-based 

engagements and cost savings initiatives are expected to support profitable growth. 

AI led TAM to offset traditional services deflation: Management believes AI is expanding 

the technology services TAM from ~USD1.3tn to ~USD2.3tn, despite an estimated 

~USD0.3tn reduction in traditional services spend. To capture this opportunity, LTM has 

reorganized its business around three strategic lines; iRun, iTransform and Business AI, 

while focusing on Domain & Tech convergence, industry-specific agentic solutions and 

strategic ecosystem partnerships.  

Europe expansion supported by Randstad acquisition: LTM plans to increase Europe's 

contribution to revenue while maintaining its strength in the Americas. The Randstad 

acquisition accelerates this strategy by providing access to local talent, nearshore 

delivery capabilities and clients in regulated industries, while strengthening the 

company's positioning in cybersecurity, sovereign AI and regional banking. Overall, 

management expects acquisitions to contribute 15-17% of incremental revenue growth 

over the next five years 
 

Quick Pointers 

• Target doubling USD rev. & EBIT margin expansion by FY31 
• Expects AI to expand TAM to USD 2.3 tn despite deflation 
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Other KTA’s from the event 

• Management characterized FY26 as a year of strategic pivot and FY27 as a year of adoption, with 

enterprises increasingly creating dedicated AI budgets alongside traditional technology budgets. The 

company expects AI spending to move from experimentation to scaled deployments, with ROI and business 

outcomes becoming key drivers of enterprise decision-making. 

• Management highlighted Business AI as a distinct growth engine focused on reimagining business 

processes through AI and outcome-based engagements. Over time, the company expects AI-led revenues 

to emerge as a meaningful revenue stream alongside traditional annuity and discretionary spending, while 

also carrying structurally superior margin profiles. 

• Management reiterated that large deals would remain a key growth lever, supported by strengthened client 

mining, domain-led solutions and AI capabilities. LTM reported USD 6.6bn order inflow in FY26, including 10 

large deal wins, providing confidence in its ability to capture large-scale transformation opportunities. 

• With nearly 70% of enterprise technology estates still running on legacy systems, management believes AI 

can significantly reduce modernization timelines, with internal projects already demonstrating up to 50% 

reduction in transformation effort. This is expected to unlock incremental client spending as productivity 

gains make modernization programs more economically viable. 

• Management expects AI to progressively decouple revenue growth from headcount growth, with the 

company targeting only ~1.4x headcount growth to support a doubling of revenue by FY31. Increased 

automation, agentic delivery models and outcome-based engagements are expected to improve scalability 

and profitability over time. 

• Management highlighted Manufacturing and Energy & Utilities as attractive AI adoption verticals given 

LTM's domain strengths. Industrial AI use cases spanning connected factories, smart plant operations and 

production optimization are expected to become important growth opportunities over the medium term. 

• LTM is increasingly moving towards outcome-based commercial models, particularly within Business AI 

engagements, enabling the company to monetize business outcomes rather than effort-based delivery. 

• Management believes AI models and intelligence are becoming increasingly commoditized, while domain 

expertise and contextual knowledge are emerging as the key differentiators. 

• Management indicated that LTM will not seek to build foundational AI models, instead leveraging 

partnerships across hyperscalers, platforms and LLM providers while focusing internal investments on 

domain expertise, industry solutions and business transformation capabilities. 

• LTM is increasingly focused on building localized talent pools, particularly in Europe, to improve delivery 

efficiency and reduce subcontractor reliance. The Randstad acquisition is expected to support this strategy 

through access to local talent and security-cleared resources in regulated industries. 
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Exhibit 1 : Aims to double USD revenue & improved EBIT margin by 200 bps in next 5 years 

 

 
Source: Company, PL 

 
Exhibit 2 : TAM is expected to reach USD 2.3 tn despite deflation impact of USD 0.3 tn 

 

 

Source: Company, PL 

 
Exhibit 3 : BlueVerse currency to pivot outcomes based solutions for measurable outputs 

 

 

Source: Company, PL 
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Exhibit 4 : AI strategy of company to address the new TAM 

 

 

Source: Company, PL 

 
Exhibit 5 : Employee roles to evolve along with the workforce model 

 

 

Source: Company, PL 

 
Exhibit 6 : Investments made for creating agentic solutions to reduce cost & efforts for enterprise clients 

 

 

Source: Company, PL 
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 Financials 
 

Income Statement (INR bn) 

Y/e Mar FY25 FY26 FY27E FY28E 

Net Revenues 380 423 472 520 

YoY gr. (%) 7.0 11.3 11.6 10.2 

Cost of Goods Sold 268 300 335 368 

Gross Profit 112 123 137 152 

Margin (%) 29.4 29.1 29.1 29.2 

Employee Cost - - - - 

Other Expenses - - - - 

     

EBITDA 65 76 85 95 

YoY gr. (%) 1.7 16.3 12.9 10.8 

Margin (%) 17.1 17.9 18.1 18.2 

     

Depreciation and Amortization 10 11 12 12 

     

EBIT 55 65 74 82 

Margin (%) 14.5 15.4 15.6 15.8 

     

Net Interest - - - - 

Other Income 7 8 10 11 

     

Profit Before Tax 62 73 83 93 

Margin (%) 16.3 17.3 17.7 17.8 

     

Total  Tax 16 20 23 25 

Effective Tax Rate (%) 25.9 26.9 27.0 27.0 

     

Profit After Tax 46 54 61 68 

Minority Interest - - - - 

Share Profit from Associate - - - - 

     

Adjusted PAT 46 54 61 68 

YoY gr. (%) 0.3 17.1 13.1 11.1 

Margin (%) 12.1 12.7 12.9 13.0 

Extra Ord. Income / (Exp) - - - - 

     

Reported PAT 46 50 61 68 

YoY gr. (%) 0.3 9.1 21.4 11.1 

Margin (%) 12.1 11.9 12.9 13.0 

     

Other Comprehensive Income - - - - 

Total Comprehensive Income 46 50 61 68 

Equity Shares O/s (bn) - - - - 

EPS (INR) 155.3 181.8 205.6 228.5 

Source: Company, PL 

 

Balance Sheet (INR bn) 

Y/e Mar FY25 FY26 FY27E FY28E 

Non-Current Assets     

     

Gross Block 79 95 103 112 

Tangibles 62 78 86 95 

Intangibles 17 17 17 17 

     

Acc: Dep / Amortization 50 61 73 85 

Tangibles 37 47 59 71 

Intangibles 14 14 14 14 

     

Net Fixed Assets 28 32 29 25 

Tangibles 26 31 27 24 

Intangibles 2 2 2 2 

     

Capital Work In Progress - - - - 

Goodwill 12 12 13 13 

Non-Current Investments 20 21 21 21 

Net Deferred Tax Assets 5 13 7 7 

Other Non-Current Assets 32 17 19 21 

     

Current Assets     

Investments 89 125 145 165 

Inventories - - - - 

Trade Receivables 77 95 97 107 

Cash & Bank Balance 21 23 31 51 

Other Current Assets 20 29 28 31 

Total Assets 306 372 394 447 

     

Equity     

Equity Share Capital - - - - 

Other Equity 227 240 279 324 

Total Networth 227 240 279 324 

     

Non-Current Liabilities     

Long Term Borrowings - - - - 

Provisions - - - - 

Other Non Current Liabilities 19 32 32 32 

     

Current Liabilities     

ST Debt / Current of LT Debt - - - - 

Trade Payables 15 21 19 21 

Other Current Liabilities 44 77 63 68 

Total Equity & Liabilities 306 372 394 447 

Source: Company, PL 
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Cash Flow (INR bn) 

Y/e Mar FY25 FY26 FY27E FY28E 

PBT 46 50 61 68 

Add. Depreciation 10 11 12 12 

Add. Interest 3 3 - - 

Less Financial Other Income 7 8 10 11 

Add. Other (8) (9) - - 

Op. Profit before WC Changes 51 54 73 80 

Net Changes-WC (5) (5) (14) (8) 

Direct Tax - - - - 

Net Cash from Op. Activities 45 48 59 72 

Capital Expenditures (9) (9) (9) (9) 

Interest / Dividend Income 4 6 - - 

Others (12) (15) (20) (20) 

Net Cash from Invt. Activities (17) (18) (29) (29) 

Issue of Share Cap. / Premium - - - - 

Debt Changes (2) (5) - - 

Dividend Paid (19) (20) (22) (22) 

Interest Paid - - - - 

Others (4) (5) - - 

Net Cash from Fin. Activities (26) (29) (22) (22) 

Net Change in Cash 2 1 7 21 

Free Cash Flow 36 39 50 63 

Source: Company, PL 

Quarterly Financials (INR bn) 

Y/e Mar Q1FY26 Q2FY26 Q3FY26 Q4FY26 

Net Revenues 98 104 108 113 

YoY gr. (%) 7.6 10.2 11.6 15.6 

Raw Material Expenses 70 72 76 82 

Gross Profit 29 32 32 31 

Margin (%) 29.1 30.3 29.4 27.8 

EBITDA 16 19 20 20 

YoY gr. (%) 2.7 13.6 25.7 23.6 

Margin (%) 16.8 18.6 18.6 17.5 

Depreciation / Depletion 2 3 3 3 

EBIT 14 16 17 17 

Margin (%) 14.3 15.9 16.1 15.1 

Net Interest - - - - 

Other Income 3 2 2 1 

Profit before Tax 17 19 19 18 

Margin (%) 17.5 18.1 17.6 16.1 

Total Tax 5 5 5 5 

Effective Tax Rate (%) 27.3 26.5 26.6 27.1 

Profit After Tax 13 14 14 13 

Minority Interest - - - - 

Share Profit from Associate - - - - 

Adjusted PAT 13 14 14 13 

YoY gr. (%) 10.4 12.0 29.1 17.9 

Margin (%) 12.7 13.5 13.0 11.8 

Extra Ord. Income / (Exp) - - - - 

Reported PAT 13 14 18 13 

YoY gr. (%) 10.4 12.0 68.8 12.4 

Margin (%) 12.7 13.5 17.0 11.2 

Other Comprehensive Income - - - - 

Total Comprehensive Income 13 14 18 13 

Avg. Shares O/s (bn) - - - - 

EPS (INR) 42.3 47.3 47.3 44.9 

Source: Company, PL 
 

Key Financial Metrics 

Y/e Mar FY25 FY26 FY27E FY28E 

Per Share (INR)     

EPS 155.3 181.8 205.6 228.5 

CEPS 188.7 217.4 245.4 270.6 

BVPS 766.0 810.8 941.3 1,094.6 

FCF 121.4 130.5 167.5 212.0 

DPS 65.1 75.1 75.1 75.1 

Return Ratio (%)     

RoCE 19.1 20.3 20.7 19.9 

ROIC 16.5 14.9 15.5 15.1 

RoE 21.5 23.1 23.5 22.4 

Balance Sheet     

Net Debt : Equity (x) - - - - 

Net Working Capital (Days) 59 64 60 60 

Valuation (x)     

PER 27.9 23.8 21.1 19.0 

P/B 5.6 5.3 4.6 3.9 

P/CEPS 23.0 19.9 17.6 16.0 

EV/EBITDA 18.1 15.0 13.0 11.3 

EV/Sales 3.0 2.6 2.3 2.0 

Dividend Yield (%) 1.4 1.7 1.7 1.7 

FCFF Yield (%) 2.7 3.0 3.8 4.8 

PEG Ratio 136.6 1.3 1.6 1.7 

Source: Company, PL 
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Price Chart 
 

(INR) 

 

Recommendation History  
 

No. Date Rating TP (INR) Share Price (INR) 

1 23-May-26 HOLD 4560 4008 

2 24-Apr-26 Hold 4560 4532 

3 01-Apr-26 BUY 5240 4107 

4 20-Jan-26 Hold 6000 6407 

5 02-Jan-26 Hold 5830 6112 

6 17-Oct-25 Hold 5470 5623 

7 04-Oct-25 Hold 5380 5120 

8 18-Jul-25 Hold 5340 5195 

9 01-Jul-25 Hold 5060 5312 

10 24-Apr-25 Accumulate 4980 4537 
 

 
 
 
 

Analyst Coverage Universe 
Sr. No. Company Name Rating TP (INR) Share Price (INR) 

1 Coforge BUY 2020 1169 

2 Cyient BUY 950 781 

3 Fractal Analytics Hold 1040 1034 

4 HCL Technologies Reduce 1300 1441 

5 Infosys BUY 1570 1241 

6 KPIT Technologies BUY 880 723 

7 L&T Technology Services Hold 3610 3550 

8 Latent View Analytics Buy 450 309 

9 LTM HOLD 4560 4008 

10 Mphasis BUY 3000 2233 

11 Persistent Systems Buy 6400 5330 

12 Tata Consultancy Services BUY 3450 2589 

13 Tata Elxsi HOLD 4800 4651 

14 Tata Technologies HOLD 560 591 

15 Tech Mahindra Buy 1660 1463 

16 Wipro HOLD 200 210 

 

PL's Recommendation Nomenclature (Absolute Performance) 

BUY :    > 15% 
Accumulate :    5% to 15% 
Hold :    +5% to -5% 
Reduce :    -5% to -15% 
Sell :    < -15% 
Not Rated (NR) :    No specific call on the stock 
Under Review (UR) :    Rating likely to change shortly 
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ANALYST CERTIFICATION 

Indian Clients 

We/I Mr. Pritesh Thakkar MBA Finance, Mr. 
Sujay Chavan MMS-Finance, Mr. Arhan Shah 
CA  Research Analysts, authors and the names 
subscribed to this report, hereby certify that 
all of the views expressed in this research 
report accurately reflect our views about the 
subject issuer(s) or securities. We also certify 
that no part of our compensation was, is, or will 
be directly or indirectly related to the specific 
recommendation(s) or view(s) in this report. 

US Clients 

The research analysts, with respect to each 
issuer and its securities covered by them in 
this research report, certify that: All of the 
views expressed in this research report 
accurately reflect his or her or their personal 
views about all of the issuers and their 
securities; and No part of his or her or their 
compensation was, is or will be directly related 
to the specific recommendation or views 
expressed in this research report. 
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Registered Office: 3rd Floor, Sadhana House, 
570, P. B. Marg, Worli, Mumbai-400 018 
 
Tel: (91 22) 6632 2222 Fax: (91 22) 6632 2209 
 
www.plindia.com 

DISCLAIMER 

Indian Clients 
Prabhudas Lilladher Pvt. Ltd, Mumbai, India (hereinafter referred to as “PL”) is engaged in the business of Stock Broking, Portfolio 
Manager, Depository Participant and distribution for third party financial products. PL is a subsidiary of Prabhudas Lilladher Advisory 
Services Pvt Ltd. which has its various subsidiaries engaged in business of commodity broking, investment banking, financial services 
(margin funding) and distribution of third party financial/other products, details in respect of which are available at www.plindia.com. 

This document has been prepared by the Research Division of PL and is meant for use by the recipient only as information and is not 
for circulation. This document is not to be reported or copied or made available to others without prior permission of PL. It should not 
be considered or taken as an offer to sell or a solicitation to buy or sell any security. 

The information contained in this report has been obtained from sources that are considered to be reliable. However, PL has not 
independently verified the accuracy or completeness of the same. Neither PL nor any of its affiliates, its directors or its employees 
accepts any responsibility of whatsoever nature for the information, statements and opinion given, made available or expressed herein 
or for any omission therein. 

Recipients of this report should be aware that past performance is not necessarily a guide to future performance and value of 
investments can go down as well. The suitability or otherwise of any investments will depend upon the recipients particular 
circumstances and, in case of doubt, advice should be sought from an independent expert/advisor. 

Either PL or its affiliates or its directors or its employees or its representatives or its clients or their relatives may have position(s), make 
market, act as principal or engage in transactions of securities of companies referred to in this report and they may have used the 
research material prior to publication. 

PL may from time to time solicit or perform investment banking or other services for any company mentioned in this document. 

PL is a registered with SEBI under the SEBI (Research Analysts) Regulation, 2014 and having registration number INH000000271. 

PL submits that no material disciplinary action has been taken on us by any Regulatory Authority impacting Equity Research Analysis 
activities. 

PL or its research analysts or its associates or his relatives do not have any financial interest in the subject company. 

PL or its research analysts or its associates or his relatives do not have any material conflict of interest at the time of publication of the 
research report.  

 PL or its associates might have received compensation from the subject company in the past twelve months. 

PL or its research analysts or its associates or his relatives do not have actual/beneficial ownership of one per cent or more securities 
of the subject company at the end of the month immediately preceding the date of publication of the research report. 

PL or its associates might have managed or co-managed public offering of securities for the subject company in the past twelve months 
or mandated by the subject company for any other assignment in the past twelve months. 

PL or its associates might have received any compensation for investment banking or merchant banking or brokerage services from the 
subject company in the past twelve months. 

PL or its associates might have received any compensation for products or services other than investment banking or merchant banking 
or brokerage services from the subject company in the past twelve months 

PL or its associates might have received any compensation or other benefits from the subject company or third party in connection 
with the research report. 

PL encourages independence in research report preparation and strives to minimize conflict in preparation of research report. 

PL or its analysts did not receive any compensation or other benefits from the subject Company or third party in connection with the 
preparation of the research report. 

 PL or its Research Analysts do not have any material conflict of interest at the time of publication of this report. 

It is confirmed that  Mr. Pritesh Thakkar MBA Finance, Mr. Sujay Chavan MMS-Finance, Mr. Arhan Shah CA Research Analysts of this 
report have not received any compensation from the companies mentioned in the report in the preceding twelve months  Compensation 
of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions. 

The Research analysts for this report certifies that all of the views expressed in this report accurately reflect his or her personal views 
about the subject company or companies and its or their securities, and no part of his or her compensation was, is or will be, directly or 
indirectly related to specific recommendations or views expressed in this report. 

The research analysts for this report has not served as an officer, director or employee of the subject company PL or its research analysts 
have not engaged in market making activity for the subject company 

Our sales people, traders, and other professionals or affiliates may provide oral or written market commentary or trading strategies to 
our clients that reflect opinions that are contrary to the opinions expressed herein, and our proprietary trading and investing businesses 
may make investment decisions that are inconsistent with the recommendations expressed herein. In reviewing these materials, you 
should be aware that any or all of the foregoing, among other things, may give rise to real or potential conflicts of interest. 

PL and its associates, their directors and employees may (a) from time to time, have a long or short position in, and buy or sell the 
securities of the subject company or (b) be engaged in any other transaction involving such securities and earn brokerage or other 
compensation or act as a market maker in the financial instruments of the subject company or act as an advisor or lender/borrower to 
the subject company or may have any other potential conflict of interests with respect to any recommendation and other related 
information and opinions. 

Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any assurance 
of returns to investors 

US Clients 
This research report is a product of Prabhudas Lilladher Pvt. Ltd., which is the employer of the research analyst(s) who has prepared the 
research report. The research analyst(s) preparing the research report is/are resident outside the United States (U.S.) and are not 
associated persons of any U.S. regulated broker-dealer and therefore the analyst(s) is/are not subject to supervision by a U.S. broker-
dealer, and is/are not required to satisfy the regulatory licensing requirements of FINRA or required to otherwise comply with U.S. rules 
or regulations regarding, among other things, communications with a subject company, public appearances and trading securities held 
by a research analyst account. 

This report is intended for distribution by Prabhudas Lilladher Pvt. Ltd. only to "Major Institutional Investors" as defined by Rule 15a-
6(b)(4) of the U.S. Securities and Exchange Act, 1934 (the Exchange Act) and interpretations thereof by U.S. Securities and Exchange 
Commission (SEC) in reliance on Rule 15a 6(a)(2). If the recipient of this report is not a Major Institutional Investor as specified above, 
then it should not act upon this report and return the same to the sender. Further, this report may not be copied, duplicated and/or 
transmitted onward to any U.S. person, which is not the Major Institutional Investor. 

In reliance on the exemption from registration provided by Rule 15a-6 of the Exchange Act and interpretations thereof by the SEC in 
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U.S. registered broker-dealer, Marco Polo Securities Inc. ("Marco Polo"). 

Transactions in securities discussed in this research report should be effected through Marco Polo or another U.S. registered broker 
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