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Change in Estimates

Current Previous

FY27E FY28E FY27E FY28E
Rating BUY BUY
Target Price 1,000 930
Sales (Rs. m) 31,709 36,070 30,613 33,541
% Chg 36 75
Opex (Rs. m) 11,029 12,454 10,800 12,101
% Chg 2.1 29
Core EPS (Rs.) 24.8 283 237 257
% Chg 4.4 10.2

Key Financials - Standalone

Y/e Mar FY25 FY26E FY27E FY28E
Revenue (Rs m) 22,307 26,848 31,709 36,070
Opex 8,264 9,644 11,029 12,454

Employee 4,290 5092 5644 6,348

Others 3974 4,551 5,385 6,105
Core Inc. (Rs m) 14,043 17,204 20,680 23,616
PAT (Rs mn) 12,857 15,359 18,013 20,485
Core PAT (Rs m) 10,656 13,028 15,717 17,948
Core EPS (Rs.) 16.8 20.5 24.8 283
Gr. (%) 34.9 22.3 20.6 14.2
AAUM (Rs bn) 5400 6,735 8,152 9,600
Gr. (%) 46.6 24.7 210 17.8
Core ROAAUM (%) 0.20 0.19 0.19 0.19
Core RoE (%) 467 55.3 62.2 65.5
P/Core EPS (x) 284 38.9 32.0 27.7
Key Data NIPF.BO | NAM IN
52-W High / Low Rs.987 / Rs.498
Sensex / Nifty 82,270/ 25,321
Market Cap Rs.559.8bn/ $ 6,085.2m
Shares Outstanding 637.1m
3M Avg. Daily Value Rs.870.6m

Shareholding Pattern (%)

Promoter’s 72.05
Foreign 7.90
Domestic Institution 13.84
Public & Others 6.21

Promoter Pledge (Rs bn) -

Stock Performance (%)

™ 6M 12M
Absolute 17 6.7 533
Relative 4.1 4.8 444
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harshadagite@plindia.com | 91-22-66322237

Nippon Life India Asset Management
(NAMIN)

Rating: BUY | CMP: Rs879 | TP: Rs1,000

Gold and silver ETF become a key monitorable

Quick Pointers:
" Healthy quarter with a beat in core income due to better yields/opex.
®  Market share in net equity flows intact; core PAT upgrade due to better yield.

NAM saw a strong quarter yet again as core income was 4.5% ahead of PLe
driven by 1.9%/2.7% beat on revenue/opex. Despite equity QAAuM growth of
5.2% QoQ, blended yields were better at 40.2bps due to increase in share of
gold/silver ETF which have a higher yield of 60/35bps respectively. As of Jan’26
end, gold+silver ETF AuM, jumped to Rs1trn from Rs688bn (+45% MoM); it now
contributes 14-15% of overall AuM and hence becomes a key monitorable. NAM
continues to gain market share in net equity flows which stood at 10.4% for
9MFY26 led by consistent performance in 3/5-yr buckets. We raise net yield (1)
in equity due to lower commission and (2) in ETF due higher share of gold/silver
which has resulted in core PAT upgrade of 4%/10% in FY27/28E. Over FY25-
28E we expect core PAT CAGR of 17.4%. We tweak multiple on Sep’27 core EPS
to 35x (from 34x) and raise TP to Rs1,000 from Rs930. Retain ‘BUY".

®  Strong quarter due to beat on revenue/opex: QAAuUM at Rs7,010bn (+6.8%
QoQ was in-line; while equity (incl. bal) at Rs3,173bn grew by 5.2% QoQ.
Revenue was higher at Rs7.05bn (PLe Rs 6.92bn) led by higher revenue yields
at 40.2bps (PLe 39.5bps). Opex was 2.7% lower to PLe at Rs2.5bn due to other
opex. Employee cost was largely in-line at Rs1.33bn of which ESOP cost was
Rs110mn. Other expenses at 839mn (PLe Rs925mn) were 9.4% lower to PLe.
Hence, core income was a beat at 4.6bn (PLe Rs4.4bn) resulting in operating
yields of 26.1bps (PLe 25bps). Other income was lesser at Rs0.8bn (PLe Rs1bn)
due to lower MTM gains. Tax rate was stable at 24.2% (PLe 24%). Hence, core
PAT was 4.2% ahead of PLe at Rs3.5bn with yield at 19.8bps (PLe 19bps). PAT
was 1.2% lower to PLe at Rs4bn.

®  Revenue yields were better; net equity flows remain healthy: Equity share
(incl. bal) fell to 45.3% (45.9% in Q2'26); liquid was down 102bps QoQ to 5.6%
while ETF share was up 200bps QoQ to 29.9%. ETF QAAuUM was up 14% QoQ
to Rs2.09trn and ~80% of the increase was driven by rise in gold/silver ETF
QAAUM. Hence despite equity growth, revenue yield was up slightly QoQ as
gold/silver ETF vyields are higher vs other segments. Performance in 3/5yr
buckets remains superior and net equity flow market share remained strong in
9MFY26 at 10.4% (third highest). Net flow market share remains higher than
stock market share of 7.2% which cushions AuM growth.

® Revenue would be supported by gold/silver ETF: Better revenue yield was
supported by increase in gold+silver ETF QAAuUM, owing to strong MTM gains
and increased flows. Gold/silver QAAUM increased by 45%/93% in Q326 to
Rs348/203bn. As of 29t Jan, gold/silver ETF combined AuM increased to
Rs1trn from Rs688bn as of Dec’25 which makes up for 14-15% of AuM. Net
yield in gold is ~60bps and silver is ~35bps which is higher than segments
other than equity. ESOP cost guidance at Rs260mn for FY27 was unchanged.
Overall expense growth guidance of 15% in FY27 was also maintained.
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Exhibit 1: Core PAT beat at Rs3.5bn led by higher revenue yields

Financials (Rs m) Q3FY26 Q3FY25 YoYgr. (%) Q3FY26E Q2FY26 QoQ gr. (%)
Revenue 7,053 5,879 20.0 6,922 1.9 6,581 7.2
Total Expenses 2,478 2,116 17.1 2,546 (2.7) 2,392 3.6

Employees 1,225 957 28.0 1,223 0.2 1,143 7.2

Other expenses 930 847 97 996 (6.7) 943 (1.5)
Operating Income 4,575 3,763 216 4,376 4.5 4,189 9.2
Other Income 753 154 388.4 1,000 (24.7) 366 105.7
Profit before tax 5,328 3,917 36.0 5,376 (0.9) 4,555 17.0
Tax 1,291 965 338 1,290 0.0 113 16.0
Profit after tax 4,037 2,953 36.7 4,086 (1.2) 3,443 17.3
Core PAT 3,467 2,836 22.2 3,326 4.2 3,166 9.5

Profitability ratios (bps)

Revenue yield 402 413 (2.0) 39.5 2 40.1 02
Employee to AuM 7.0 6.7 (0.7) 7.0 0] 7.0 0.0
Opex to AuM 14.1 14.9 (1.7) 14.5 (3) 14.6 (0.4)
Core income/AuM 26.1 26.4 (1.3) 25.0 5 255 0.6
PAT/AuM 23.0 20.7 1.3 233 (1) 21.0 21
Core PAT/AuM 19.8 19.9 (1.1) 19.0 4 19.3 0.5
QAAuUM (Rs. mn) 70,09,587  56,99,024 23.0 70,09,570 0  65,66,252 6.8
Equity 28,91205  24,53,038 179 2891012 0  27,61,081 47
Balanced 2,81,603 2,23,641 259 2,81,603 0 2,53,775 1.0
Debt 10,01,542 7.94,747 26.0 10,01,373 0] 9,48,559 56
Liquid 391,257 4,16,680 (6.1) 3,91,309 (0) 4,33,621 (9.8)
ETF 20,93,994  15,01,859 394  20,94,291 (0) 18,332,754 14.3
Index 1,89,495 1,57,275 20.5 1,89,489 0 1,82,674 37
Arbitrage 1,60,489 1,51,785 57 1,60,492 (0) 1,53,788 4.4

Source: Company, PL.
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Q3FY26 Concall Highlights

Yields for Q3FY26: Overall 37bps, Equity 53bps, Debt 25bps, ETF 20bps.

Combined AUM of Gold/Silver ETF soared to Rs 1trn in Jan'26 from Rs 688bn
in Dec'25. NAM's gold ETF was amongst the top 15 globally in terms of inflow
in 2025. Increase in ETF yields from 17bps in Q226 to 20bps in Q326 was
driven by gold/silver ETF. Yield on gold ETF stood at 60bps and silver ETF
stood at 30bps. NAM's flow market share in gold/silver ETF stood at 30%.

Management believes that higher liquidity helps with low tracking error for
ETF's, leading to low impact cost and allowing AMC to charge higher.

NAM'’s estimated market share in gold and silver ETFs is ~ 30%.

ESOP expense for the quarter was Rs 110mn, of which Rs 60mn relates to the
new ESOP scheme issued in Q3FY26. For FY27, ESOP costs are expected to
increase to ~ Rs 260mn.

Cost moderation in Q3FY26 wasn't driven by any one-offs; expenses were in-
line with internal plans. Management stated that discretionary spending may
vary, while the ~15% expense growth guidance remains unchanged.

For new labor-code impact relating to gratuity, AMC has already accounted
for the same and it expects no material impact unless new clarifications arise.

SEBI changes (5 bps TER removal, brokerage rationalization, levy separation)
are not expected to have any major impact on Nippon AMC.

DWS, the asset-management arm of Deutsche Bank, has signed an MoU to
acquire a 40% stake in Nippon AIF, the alternative asset focused subsidiary of
NAM, through a fresh capital infusion, with NAM retaining the remaining stake.

Management expects SIF to eventually evolve into a standalone vertical over
the next 5-10 years. In terms of economics, the focus will be on high-yield,
value-added offerings rather than low-yield AUM chasing ones, prioritizing
profitability over scale.

Nippon Small Cap Fund has halted lumpsum investments for two years due to
high valuations and is relying solely on SIP inflows. While the fund remains net
positive in sales, overall inflows are moderating as only SIPs are accepted and
valuations and earnings are being closely monitored.

Around 75% of AMC SIPs have ticket sizes below Rs10,000, showing that SIP
inflows are highly granular and dominated by smaller retail contributions.

Fundraising is ongoing for two listed-equity AlFs - the Private Credit Fund and
the Direct VC Fund. The firm completed its largest fundraise so far with its
maiden private credit vehicle, the Nippon India Credit Opportunity Fund
(Nikko 1), which is now fully deployed. Based on the success of the first fund,
the AIF has now launched the second series Nikko 2.

The firm has two feeder funds in GIFT City - the Nippon India ETF Nifty 50
GIFT and the Nippon India Large Cap Fund GIFT. Together, these funds grew
35% QoQ reaching Rs 41mn in assets
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Exhibit 2: Equity + bal share decreases to ~45.3%; debt at ~14.3%
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Exhibit 4: B-30/T-30 mix constant

Exhibit 3: Total distribution — Direct dominates at 59%
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Exhibit 6: SIP AuM increases QoQ

Exhibit 5: Consistently growing share and investors

| uSIP AuM (Rs bn) |
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Exhibit 7: NAM India 2-yr fwd. P/Core EPS trades at 29.2x
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Exhibit 8: Quarterly Financials

Nippon Life India Asset Management

Particulars (Rs mn) Q3FY24 Q4FY24 Q1FY25 Q2FY25 Q3FY25 Q4FY25 Q1FY26 Q2FY26 Q3FY26
Revenue 4,233 4,683 5,050 5,713 5,879 5,665 6,066 6,581 7,053
Expenses 1,723 1,865 1,970 2,060 2,116 2,118 2,287 2,392 2,478
Employee 863 868 969 959 957 999 1,116 1174 1,225
Others 777 905 851 917 974 927 976 1,071 1,035
Depreciation 65 73 68 74 77 86 84 88 109
Core Income 2,510 2,818 3,080 3,653 3,763 3,548 3,779 4,189 4,575
Other Income 1,071 923 1,308 1,208 154 230 1,460 366 753
PBT 3,581 3,741 4,388 4,861 3,917 3,778 5,239 4,555 5,328
Tax 741 315 1,066 1,261 965 795 1,282 1,113 1,291
PAT 2,840 3,426 3,322 3,600 2,953 2,983 3,957 3,443 4,037
Core PAT 1,991 2,581 2,331 2,705 2,836 2,801 2,854 3,166 3,467
QAAuUM 37,76,159 43,14,041 48,38,329 54,92,960 56,99,024 55,71,269 61,27,268 65,65,187 70,09,587
Equity 40.4% 41.0% 41.7% 431% 43.0% 41.6% 41.4% 42.0% 41.2%
Balanced 4.3% 4.2% 4.0% 3.9% 3.9% 4.0% 3.9% 3.9% 4.0%
Debt 16.2% 14.4% 13.6% 13.0% 13.9% 13.7% 13.5% 14.4% 14.3%
Liquid 9.0% 9.1% 8.5% 7.7% 7.3% 7.6% 7.7% 6.6% 5.6%
ETF 24.6% 25.9% 26.8% 27.0% 26.4% 27.6% 28.4% 27.9% 29.9%
Index 2.4% 2.3% 2.4% 2.5% 2.8% 2.9% 2.8% 2.8% 27%
Market share (%) 7.67 7.97 8.20 8.29 8.30 8.26 8.49 8.51 8.65
Equity 7.63 7.77 7.93 8.02 8.07 7.97 8.10 8.21 8.20
Balanced 3.01 2.99 2.96 2.99 3.02 3.02 3.04 3.08 3.21
Eq+Bal 6.65 6.77 6.92 7.04 7.08 6.98 7.10 7.20 7.20
Debt 6.92 7.03 7.07 7.09 7.46 7.14 7.21 7.48 772
Liquid 6.29 6.76 6.91 6.79 6.38 6.26 6.86 6.32 5.68
ETF 15.36 16.69 17.79 18.16 18.12 19.05 19.75 19.76 20.29
Index 47 49 5.1 5.3 5.8 58 5.8 59 59
QAAuUM Growth (%) 7.7 14.2 12.2 13.5 3.8 -2.2 10.0 71 6.8
Equity 12.0 15.9 13.9 17.4 37 -5.5 9.3 89 47
Balanced 6.0 10.8 7.9 1.2 4.0 -11 6.8 7.5 11.0
Eq+Bal 1.4 15.4 13.4 16.8 3.7 -5.1 9.1 8.8 5.2
Debt -1 153 41 33 17 23 10.6 -79 98
Liquid 15.0 20.1 16.1 14.4 14 2.4 13.1 5.3 14.3
ETF 7.8 12.9 15.4 16.9 15.4 1.0 8.0 6.4 37
Index 14.3 15.3 1.2 4.4 -2.7 -4.8 -0.6 7.1 4.4
Dupont (bps)
Revenue yield 44.8 43.4 417 416 413 40.7 39.6 40.1 402
Opex to AuM 18.3 17.3 16.3 15.0 14.9 15.2 14.9 14.6 141
Staff cost 9.1 8.0 8.0 7.0 6.7 72 7.3 72 7.0
Other opex 8.2 8.4 7.0 6.7 6.8 6.7 6.4 6.5 59
Depreciation 0.7 0.7 0.6 0.5 0.5 0.6 0.6 0.5 06
Core income/AuM 26.6 26.1 2515 26.6 26.4 2515 247 2515 26.1
PAT/AuM 301 31.8 275 26.2 20.7 214 25.8 21.0 23.0
Core PAT/AuM 211 239 19.3 19.7 19.9 201 18.6 19.3 19.8
Profitability (%)
Staff cost/revenue 20.4 18.5 19.2 16.8 16.3 17.6 18.4 17.8 17.4
Other opex/revenue 18.4 19.3 16.8 16.1 16.6 16.4 16.1 16.3 14.7
Core income/revenue 593 60.2 61.0 639 64.0 62.6 62.3 63.7 64.9
Tax rate 20.7 8.4 243 259 246 21.0 24.5 24.4 242
PAT margin 67.1 732 65.8 63.0 50.2 52.7 65.2 523 57.2
Core PAT margin 47.0 55.1 46.2 47.4 48.2 494 471 481 492
Source: Company, PL
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Exhibit 9: Summary Financials (Rs mn)

Nippon Life India Asset Management

Particulars FY25 FY26E FY27E FY28E Particulars FY25 FY26E FY27E FY28E
Profit & Loss Balance Sheet
Revenue 22,307 26,848 31,709 36,070 Net Worth 42,129 45,904 50,187 54,989
Investment mgmt. 20,172 24,490 28,892 32,782 Capital (FV Rs5) 6,347 6,347 6,347 6,347
PMS / Advisory 2,135 2,358 2,817 3,288 Reserves 35,782 39,557 43,840 48,642
Expenses 8,264 9,644 11,029 12,454 Employee benefit 121 146 175 210
Employee 4,290 5,092 5,644 6,348 Others 3,247 3,329 3,414 3,502
Others 3,668 4,157 4,891 5,597 Total Liabilities 45,497 49,379 53,776 58,700
Depreciation 306 394 494 509 Cash and Bank 2,877 2,932 2,988 3,045
Core Income 14,043 17,204 20,680 23,616 Investment 33,238 36,812 40,897 45,506
Other Income 2,900 3,079 3,021 3,338 Fixed assets 8,717 8,978 9,248 9,525
PBT 16,943 20,283 23,701 26,954 Others 666 657 643 625
Tax 4,086 4,924 5,688 6,469 Total Assets 45,497 49,379 53,776 58,700
PAT 12,857 15,359 18,013 20,485 AuM Data
Core PAT 10,656 13,028 15,717 17,948 AAuM 54,00,396 67,35,271 81,52,272 95,99,758
Dividend 11,425 13,823 16,211 18,437 Equity 22,88,400 27,998,558 33,49,736 38,62,688
Growth ratios (%) Balanced 213,353  2,66,070 3,19,224 3,72,971
Revenue 35.8 20.4 18.1 13.8 Debt 7,32,562 9,47939 10,81,504 12,44,826
Opex 20.7 16.7 14.4 12.9 Liquid 419157 422,816 463360 5,06,783
Employee 27.7 18.7 10.8 12.5 ETF 14,54,203 19,61,020 25,39,339 31,51,648
Others 14.7 13.3 17.7 14.4 Index 1,42,280 184,267  2,21,990 2,567,915
Core income 46.5 22.5 20.2 14.2 Arb & FoF 1,50,441 1,54,601 1,77,120 2,02,927
PAT 16.2 19.5 17.3 13.7 Mix
Core PAT 359 223 20.6 14.2 Equity 424 416 411 40.2
DuPont analysis (%) Balanced 4.0 4.0 39 39
Revenue 0.41 0.40 0.39 0.38 Debt 13.6 14.1 13.3 13.0
Expenses 0.15 0.14 0.14 0.13 Liquid 7.8 6.3 57 53
Employee 0.08 0.08 0.07 0.07 ETF 26.9 291 311 32.8
Others 0.07 0.06 0.06 0.06 Index 26 27 27 27
Depreciation 0.01 0.01 0.01 0.01 Arb & FoF 2.8 23 22 2.1
Core Income 0.26 0.26 0.25 0.25 Growth
Other Income 0.05 0.05 0.04 0.03 Overall 46.6 24.7 21.0 17.8
PBT 0.31 0.30 0.29 0.28 Equity+Bal 55.3 225 19.7 15.3
Tax 0.08 0.07 0.07 0.07 Debt 20.5 294 20.0 16.8
PAT (RoOAAUM) 0.24 0.23 0.22 0.21 Liquid 13.5 0.9 19.7 15.4
Core RoAAuM 0.1973 0.19 0.19 0.19 ETF 62.0 349 14.1 15.1
ROE 314 349 375 39.0 Index 62.8 29.5 295 241
Core RoE 46.7 5588 62.2 65.5 Arb & FoF 36.7 2.8 205 16.2
Other Ratios (%) Valuations
Staff cost/revenue 19.2 19.0 17.8 17.6 EPS 20.3 242 284 323
Other opex/revenue 16.4 15.5 15.4 15.5 Core EPS 16.8 20.5 24.8 283
Core Income/revenue 63.0 64.1 65.2 6515 CPS 56.9 62.6 69.1 76.5
Other Income/revenue 13.0 11.5 9.5 9.3 DPS 18.0 21.8 255 29.0
Yield on Investments 7.8 8.1 7.2 7.2 Dividend yield 2.8 25 3.0 3.4
Effective tax rate 241 24.3 24.0 24.0 BVPS 66 72 79 87
PAT margin 57.6 57.2 56.8 56.8 P/B 8.8 11.9 10.9 9.9
Core PAT margin 52.8 532 54.4 54.8 P/E 26.4 35.6 303 26.7
Dividend payout (%) 88.9 90.0 90.0 90.0 P/core EPS 28.4 38.9 32.0 27.7
Source: Company, PL
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Price Chart Recommendation History

1209 7 No. Date Rating TP (Rs.) Share Price (Rs.)

LeZChy 1 08-Jan-26  BUY 930 893

800 - 2 31-Oct-25  BUY 930 875

600 - 3 08-Oct-25 BUY 900 875

400 - 4 29-Jul-25 BUY 860 794

200 - 5 08-Jul-25 BUY 700 775

0 . . . . . . . . . . . . 6 29-Apr-25  BUY 700 638

g8 ad g8 T a8 7 08-Apr-25  BUY 725 545

kS § ‘;’ :? § E 3 ? § g é § %% 8 24-Jan-25  BUY 725 653

9 08-Jan-25  BUY 820 722

10 25-Oct-24  BUY 820 680

Analyst Coverage Universe

Sr.No. Company Name Rating TP (Rs) Share Price (Rs)
1 Axis Bank BUY 1,500 1,258
2 Bank of Baroda BUY 300 308
3 Canara Bank Hold 160 150
4 Canara Robeco Asset Management Company BUY 325 3N
5 City Union Bank BUY 265 291
6 DCB Bank BUY 155 182
7 Federal Bank BUY 275 270
8 HDFC Asset Management Company BUY 2,950 2,554
9 HDFC Bank BUY 1,150 931
10 ICICI Bank BUY 1,800 141
1 ICICI Prudential Asset Management Company BUY 3,300 2,736
12 Indusind Bank Accumulate 960 892
13 Kotak Mahindra Bank BUY 500 423
14 Nippon Life India Asset Management BUY 930 893
15 State Bank of India BUY 1,100 1,007
16 Union Bank of India BUY 200 179
17 UTI Asset Management Company Accumulate 1,250 1,135

PL's Recommendation Nomenclature (Absolute Performance)

Buy ;> 15%

Accumulate : 5% to15%

Hold : +5% to -5%

Reduce : -5%to-15%

Sell ¢ < -15%

Not Rated (NR) . No specific call on the stock
Under Review (UR) : Rating likely to change shortly
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(US Clients)
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