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Exhibit 1: PL Universe

Bharat Petroleum Corporation HOLD 274 261

GAIL (India) Acc 169 185
Gujarat Gas HOLD 393 395
Gujarat State Petronet HOLD 288 288
Hindustan Petroleum Corporation HOLD 353 322
Indraprastha Gas SELL 188 153
Indian Oil Corporation HOLD 128 125
Mahanagar Gas Acc 1,310 1,393
Mangalore Refinery Petrochemicals SELL 129 109
Oil India BUY 343 659
QOil & Natural Gas Corporation BUY 220 264
Petronet LNG Reduce 278 248
Reliance Industries BUY 1166 1,481
Source: PL Acc=Accumulate
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Jan-Mar'25 Earnings Preview

Mixed quarter anticipated

Operating profit of the oil & gas sector in India is expected to decline QoQ to
Rs806bn amid weak OMC earnings, although CGDs are likely to report better
results. Oil realization of upstream companies like ONGC and OINL is expected
at US$75.7/bbl, while gas realization at US$6.5/mmBtu will remain unchanged
QoQ. ONGC and OINL are liley to report a decline in oil and gas production.
CGDs are expected to report sequentially better results owing to partial
restoration of APM gas. OMCs are likely to report a weak set of earnings on the
back of softening marketing margins. We expect operating profitability of RIL’s
02C segment to decline amid moderate refining margins, and weak petchem
spreads. We build in steady telecom performance with an ARPU of Rs208; retail
revenue growth is also expected to be steady. Oil India remains our top pick in
the sector.

Exhibit 2: Q4FY25E oil & gas earnings snapshot

Total (Rs bn) Q4FY25E Q4FY24 YoYgr. (%) Q3FY25 QoQgr. (%)
Sales 7.726 7,803 -1.0 7,670 0.7
EBITDA 806 956 -15.7 919 -12.3
PAT 339 481 -296 413 -18.1
Brent (US$/bbl) 75.7 83 -8.8 74.7 13
Rs/USD 86.6 83 4.3 84.4 26

Source: Company, PL

®  RIL results to decline QoQ amid weak standalone performance: Refining
margins are likely to moderate sequentially, while petchem performance will
continue to remain weak. Jio is likely to show steady performance with ~3%
rise in ARPU to Rs208 and subscriber base at ~488mn. Retail segment’s
profitability should be resilient. We upgrade from ‘Accumulate’ to ‘BUY’ rating
post correction in stock price with an SOTP-based TP of Rs1,481, valuing the
standalone business at 7.5x FY27 EV/EBITDA, retail at 37x FY27 EV/EBITDA
and Jio at 15x FY27 EV/EBITDA.

B GAIL: GAIL's transmission volumes are expected to come in at ~124mmscmd,
and trading volumes are estimated at ~98mmscmd. Trading margins are
expected to normalize in Q4. Petchem performance is expected to remain
positive. We maintain ‘Accumulate’ with a TP of Rs185 based on 11x FY27 EPS
(earlier TP of Rs204 based on 12x FY27 EPS) and adding the value of
investments.

®  OMCs: Average Singapore GRM for the quarter stood at US$3.1/bbl, down by
US$1.9/bbl QoQ, but OMCs to report better GRMs due to higher slate of
petrol/diesel. We estimate a GRM of USD5-7/bbl for the companies.
Marketing margins on fuels have moderated amid rise in benchmark prices
with an average GMM of Rs10.4/6.4/1tr on petrol/diesel.

®  We maintain 'HOLD' rating on HPCL with a TP of Rs322 based on 1x FY27 PBV.
Maintain ‘'HOLD' on BPCL valuing at 1.2x FY27 PBV with a TP of Rs261. We
maintain ‘HOLD’ on IOCL with a TP of Rs125 valuing it at 0.8x FY27 PBV.
Further, we downgrade MRPL from “HOLD’ to ‘SELL" on MRPL with a TP of
Rs109 based on 4x FY27 EV/EBITDA and option value of Rs45 for its chemicals
foray. (earlier TP of Rs139 based on 5x FY27 EV/EBITDA)
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Exhibit 3: OMCs to report better GRMs, but GMMs to decline

Total (Rs bn) Q4FY25E Q4FY24  YoYgr. (%) Q3FY25 QoQagr. (%)
Sales 4,217 4,221 -0.1% 4,091 31%
EBITDA 139 245 -43.0% 207 -32.5%
Adj PAT 42 119 -64.4% 99 -57.1%

Source: Company, PL

"  Upstream: Net crude realization is expected to come in at US$75.7/bbl, and
domestic gas prices are likely to remain unchanged at $6.5/mmBtu. ONGC
and Oil India to report decline in both oil and gas production on QoQ and YoY
basis.

®  We maintain ‘BUY’ rating on Oil India with a TP of Rs659 based on 9x FY27 EPS
and adding the value of investments(earlier TP of Rs716 based on 10x FY27
EPS). We maintain ‘BUY’ rating on ONGC with a TP of Rs264 based on 8x FY27
EPS and adding the value of investments.

Exhibit 4: Upstream’s operating profit to decline QoQ

Total (Rs bn) Q4FY25E Q4FY24 YoYgr. (%) Q3FY25 QoQgr. (%)
Sales 381 404 -5.7% 390 -2.2%
EBITDA 204 197 3.4% 21 -3.3%
Adj PAT 92 119 -22.6% 95 -2.6%

Source: Company, PL

®  CGDs: Operating profitability of CGDs is likely to improve QoQ amid partial
restoration in APM gas. We expect 7%/12% YoY volume growth for IGL/MGL,
while Gujarat Gas’ volume to remain flat YoY.

®  We maintain '‘Accumulate’ on MGL with a TP of Rs1393 based on 11x FY27 EPS.
We maintain ‘SELL" on IGL with a TP of Rs153 based on 12x FY27 EPS. We re-
rate Gujarat Gas from ‘SELL' to ‘'HOLD' with a TP of Rs395 based on 20x FY27
EPS. We maintain 'HOLD’ on GSPL with a TP of Rs288 based on 8x FY27EPS
adding the value of investments. Post correction in stock price, we cut our
multiple on PLNG with a TP of Rs248 based on 9x FY27 EPS and re-rate the
stock from ‘'HOLD' to ‘Reduce’.

Exhibit 5: CGD companies to report improvement in margins

Total (Rs bn) Q4FY25E Q4FY24  YoYgr. (%) Q3FY25 QoQ gr. (%)
Sales 98 93 5.0% 97 1.0%
EBITDA 12 15 -23.0% 1 9.6%
Adj PAT 7 10 -27.7% 7 0.1%
Source: Company, PL
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Exhibit 6: Crude oil prices rose marginally by US$1/bbl in Q4
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Exhibit 7: Singapore GRM fell amid decline in product cracks in Q4
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Exhibit 8: Marketing margins to moderate in Q4
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Exhibit 9: Petchem spreads to remain weak in Q4 (USD/mmt)
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Exhibit 10: Q4FY25E Result Preview (Rs bn)

Company Name

Bharat Petroleum
Corporation

GAIL (India)

Gujarat Gas

Gujarat State
Petronet

Hindustan
Petroleum
Corporation

Indraprastha Gas

Sales
EBITDA
Margin (%)
PBT

Adj. PAT
Sales
EBITDA
Margin (%)
PBT

Adj. PAT
Sales
EBITDA
Margin (%)
PBT

Adj. PAT
Sales
EBITDA
Margin (%)
PBT

Adj. PAT
Sales
EBITDA
Margin (%)
PBT

Adj. PAT
Sales
EBITDA
Margin (%)
PBT

Adj. PAT

YoY gr. QoQ gr.
Q4FY25E Q4FY24 (%) Q3FY25 (%) Remark
1,010.1 1,165.6 =188 11314 -10.7
35.6 921 -61.3 75.8 -53.0 BPCL is expected to report weak operating
_ _ results primarily due to weak marketing
£ /) =S 27 WS margins. We estimate GRM of US$7.2/bbl and
18.8 74.4 -74.7 61.8 -69.5 blended GMM of Rs3.8/Itr.
141 422 -66.6 46.5 -69.7
351.6 3233 87 349.6 0.6 ) . )
GAIL's operating profit is expected to improve
312 356 -124 284 9.8 amid normalization of trading margins. We
89 1.0 -214 bps 8.1 75 bps estimate transmission and trading volumes to
26.2 284 -79 259 17 fall marginally to ~124mmscmd and
’ ’ ’ ’ " ~98mmscmd, respectively
19.6 21.8 -9.9 14.3 374
418 413 11 415 0.7
4.1 519 -30.7 3.8 7.7 Gujarat Gas' volume is expected to come in
_ flat YoY at 9.7mmscmd, up 2% QoQ. We
= el elllps = LD estimate EBITDA/scm of Rs4.7/scm due to
31 49 -36.3 3.0 4.9 partial restoration in APM allocation
24 37 -36.0 22 6.3
25 4.5 -45.6 2.4 4.7
19 38 -48.9 19 03 GSPL's volume is estimated at 28.9mmscmd
78.1 831 -498bps 815 -338bps (flat QoQ) on account of decline in fertilizer
17 36 522 18 -6.7 consumption.
13 2.6 -51.1 1.4 -5.9
1,086.9 1,075.8 1.0 1,020.7 6.5
356 48.0 -26.0 59.7 -40.4 HPCL's operating profit is expected to decline
B B amid lower marketing margins. We estimate
33 45 -119bps 58 -258b0S M of US$6.6/bbl and blended GMM of
14.4 331 -56.5 401 -64.1 Rs3.6/Itr.
10.8 28.4 -62.1 30.2 -64.4
383 36.0 6.6 376 2.0
39 52 -24.8 36 7.7 IGL's volume is expected to increase 7% YoY
10.2 14.5 -428 bps 9.7 55 bps to 9.4mmscmd. Owing to partial APM re-
34 52 337 37 70 allocation, we estimate EBITDA/scm of Rs4.6.
26 3.8 -32.8 29 -10.3
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Company Name Q4FY25E  QAFY24 Y°Y(-f,j’j Q3FY25 °°°(% Remark

Sales 2,120.5 1,979.8 7.1 1,939.0 94

EBITDA 68.2 104.4 -34.6 71.2 -4.1 10C's operating profit is expected to decline
Indian Oil o B ~ QoQ majorly due to lower marketing margins.
Corporation Margin (%) =42 25 Z0D s 57 1225 We estimate GRM of US$6/bbl and blended

PBT 233 63.3 -63.2 279 -16.4 GMM of Rs3.5/Itr.

Adj. PAT 17.5 48.4 -63.9 219 -20.4

Sales 17.5 15.7 11.6 17.6 -0.5

EBITDA 3.6 39 9.1 31 14.0 MGL's volume is estimated at 4.2 mmscmd
Mahanagar Gas Margin (%) 20.5 25.1 -466 bps 179 260 bps (up 12% YoY) and EBITDA/scm to rise to

PBT 32 36 98 28 16.0 Rs9.4/scm amid restoration in APM gas

Adj. PAT 24 26 -8.8 22 7.4

Sales 225.7 2533 -10.9 218.7 32
Manglore Refine EBITDA 9.7 234 -58.8 10.3 64 MRPL's operating profit is expected to fall

9 R ry Margin (%) 4.3 9.2 -496 bps 4.7  -44 bps amid lower refining margins. We estimate

Petrochemicals GRM of US$5.4/bbl

PBT 35 17.7 -804 47 -25.9 © : :

Adj. PAT 2.6 1.4 -77.1 3.0 -14.4

Sales 537 57.6 -6.7 52.4 25

Qil India's net oil realization to come in at
EBITDA 209 234 -10.3 213 -18 US$75.7/bbl and gas realization at
Oil India Margin (%) 39.0 406 -157 bps 40.7 -170 bps US$6.5/mmBtu. Oil production is expected to
3g fall4% QoQ (2%YoY) and gas production to

PBT 161 252 ~36.2 155 fall 2% QoQ (down 1% YoY).

Adj. PAT 12.0 20.3 -41.0 12.2 -2.1

Sales 3271 346.4 -5.6 337.2 -3.0 ONGC's operating profit is expected to come

EBITDA 1832 1741 52 189.7 -3.4 in flat with net oil realization at US$75.7/bbl
Oil & Natural Gas o 0 B and gas realization at US$6.5/mmBtu. Oil
Corporation Margin (%) 150 T SRS 2 271825 production is estimated to fall 3% QoQ/5%

PBT 107.2 128.6 -16.7 110.0 -2.6 YoY and gas production to fall 4% QoQ and

Adj. PAT 80.2 98.7 -18.8 82.4 -2.7 YoY.

Sales 100.3 137.9 -27.3 122.3 -18.0

EBITDA 10.8 1.0 -2.0 12.5 -13.2

N Dahej utilization estimated at ~90%, and total

Petronet LNG Margin (%) 10.8 80 279 bps 10.2 59 bps volume at 202tbtu.

PBT 9.8 10.0 -1.4 1.7 -16.0

Adj. PAT 7.3 7.4 -0.5 8.7 -15.3

Sales 2,350.4 2,365.3 -06 23999 -2.1 For Reliance's standalone segment, refining

EBITDA 397.1 4252 -6.6 4379 -9.3 margins are expected to moderate and

. . o 0 _ _ petchem margins to continue remaining weak.

Reliance Industries Margin (%) 16.9 18.0 -108 bps 18.2 -135bps We expect 3% ARPU growth for Jio to Rs208

PBT 2493 2772 -10.1 286.4 -13.0 with subs at 488mn. Retail segment should

Adj. PAT 166.0 189.5 _12.4 185.4 -10.5 continue its resilient performance.

Source: Company, PL
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Exhibit 11: Valuation Summary

MCap Sales (Rs bn) EBITDA (Rs bn) PAT (Rs bn) EPS (Rs) RoE (%) PE (x)
Company Names

(Rsbn)  FY24 FY25E FY26E FY27E FY24 FY25E FY26E FY24 FY25E FY26E FY27E FY24 FY25E FY26E FY24 FY25E FY26E FY27E FY24 FY25E FY26E FY27E

Bharat Petroleum

Corporation HOLD 274 261 11874 44808 43006 37210 37595 4408 2123 1948 1981 2713 114 963 1015 625 257 222 234 420 140 Mn2 11 44 107 123 N7
GAIL (India) Acc 169 185 11114 13064 13674 14660 14822 1327 1423 1514 1576 880 890 970 994 134 135 148 151 147 129 127 121 126 125 15 M2
Gujarat Gas HOLD 393 395 2702 1569 1657 1845 1998 188 184 210 224 10 MO 129 136 160 160 187 198 150 137 146 140 245 245 210 199
Gujarat State Petronet HOLD 288 288 1625 176 106 12.3 134 150 88 104 n3 1228 86 89 94 228 153 158 166 131 82 80 79 127 188 182 174

gg‘;‘;ﬁ;{;ie”"b”m HOLD 353 322 7507 43386 43323 39204 40074 2493 1467 1775 1803 1601 732 990 995 753 344 465 468 404 146 173 154 47 102 76 75

c
C
S
S
S
C
Indraprastha Gas S SELL 188 153 2631 1400 1481 1486 1590 237 187 213 226 175 138 146 156 125 98 104 M1 224 152 147 143 151 191 180 169
Indian QOil Corporation C  HOLD 128 125 17626 77635 75310 84564 77123 7559 3151 4712 5003 4316 776 2036 2210 313 56 148 160 267 42 104 106 41 227 87 80

S

S

S

C

S

C

Mahanagar Gas Acc 1310 1393 1294 624 681 668 751 184 149 163 180 129 103 112 125 1305 1047 1135 1267 278 190 184 184 100 125 15 103
L":;gi'ﬁe’;izlﬁs”e’y SELL 129 109 2264 9041 9265 8541 8610 770 213 578 577 360 05 243 243 205 -03 138 139 312 -04 172 152 63 4327 93 93
OilIndia BUY 343 659 5583 2213 2197 2482 2680 926 888 135 1511 791 572 939 1037 487 352 577 637 202 123 181 178 71 98 59 54
giriﬂiiféﬁ'%s BUY 220 264 28214 64304 64579 64290 65991 10865 9859 11277 11735 5546 4703 5272 5244 432 366 411 409 1779 134 138 127 51 60 54 54

Petronet LNG Reduce 278 248 4172 5577 4869 5175 5202 521 509 581 596 354 350 403 414 236 233 269 276 222 195 200 184 18 M9 103 101
Reliance Industries BUY 1166 1481 157743 9,0106 93835 10152.0 10,5781 16223 16132 16629 18370 692 6684 6519 7273 514 494 482 537 92 8.1 73 76 227 236 242 217

Source: Company, PL S=Standalone / C=Consolidated / Acc=Accumulate

April 8,2025 6
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Exhibit 12: Change in Estimates

Target Price

P % Chng.

Bharat Petroleum

Coraraion HOLD  HOLD 61 265 -17% 43006 42161 20% 37210 37237 -01% M4 192  -66% 963 998  -35% 257 275 -66% 222 230 -35%
GAIL (Inda) Acc Acc 185 204 -92% 13674 13517 12% 14660 14680  -01% 890 834  67% 970 975  -06% 135 127 67% 148 148 -06%
Gujarat Gas HOLD  SELL 395 395 00% 1657 1655  01% 1845 1845  00% 10 109 1% 129 129  00% 160 158 1% 187 187 00%
Gujarat State Petronet ~ HOLD ~ HOLD 288 37 -120% 106 108  -21% 123 123 00% 86 87 -07% 89 89  00% 153 154 -07% 158 158 00%
gg‘;‘;ﬁg‘i{;ie”°'e“m HOLD  HOLD 22 319 11% 43323 43195 03% 39204 39162  01% 732 648 129% 990 983  07% 344 305 129% 465 462 07%
Indraprastha Gas SELL SELL 153 151 12% 1481 1388  67% 1486 1484  01% 138 126  96% 146 142 27% 98 90 96% 104 102 27%
Indian Oil Corporation ~ HOLD ~ HOLD 125 125  02% 7530 76420  -15% 84564 85088  -I7% 776 664  169% 2036 2049  -06% 56 48 169% 148 149 -06%
Mahanagar Gas Acc Acc 1393 1412 -13% 681 604  127% 668 662  09% 103 102  12% N2 N3 -09% 1047 1034 12% 135 1145 -0.9%
Mangalore Refinery SELL HOLD 109 137 209% 965 9027  26% 8541 8343  24% 05 -9 -722% 243 231 51%  -03 11 -722% 138 132 51%
Petrochemicals

Oil India BUY BUY 659 71 -73% 2197 2071 -33% 2482 2460  09% 572 634 -08% 939 923 17% 352 390 -98% 577 568 17%
ggri(’::%s'@as BUY BUY 24 288 -81% 64579 64658  -01% 64200 63956  05% 4703 5030 -65% 5272 5646  -66% 366 392 -65% A1 440 -66%
Petronet LNG Reduce  Reduce 248 276 -100% 4869 5256  -74% 5175 5175  00% 350 357 -20% 403 403  01% 233 238 -20% 269 269 01%
Reliance Industries BUY Acc 1481 1472 06% 93835 95591  -18% 104520 101526  00% 6684 5889  135% 6519 6652  -20% 494 435 135% 482 492 -20%
Source: Company, PL C=Current / P=Previous

April 8,2025 7
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Analyst Coverage Universe
Sr.No. Company Name Rating TP (Rs) Share Price (Rs)
1 Aarti Industries Reduce 41 453
2 Bharat Petroleum Corporation Hold 286 251
3 Bharti Airtel Accumulate 1,827 1,677
4 Clean Science and Technology Hold 1,329 1,385
5 Deepak Nitrite Hold 1,960 1,899
6 Fine Organic Industries BUY 5,199 4,350
7 GAIL (India) Accumulate 204 180
8 Gujarat Fluorochemicals Reduce 3,190 3,637
9 Gujarat Gas Sell 395 461
10 Gujarat State Petronet Hold 327 334
" Hindustan Petroleum Corporation Hold 319 319
12 Indian Oil Corporation Hold 125 120
13 Indraprastha Gas Sell 150 192
14 Jubilant Ingrevia Hold 680 660
15 Laxmi Organic Industries Hold 237 226
16 Mahanagar Gas Accumulate 1,412 1,267
17 Mangalore Refinery & Petrochemicals Accumulate 168 145
18 Navin Fluorine International Accumulate 4,373 3,908
19 NOCIL Reduce 209 223
20 Oil & Natural Gas Corporation BUY 288 249
21 Oil India BUY 71 424
22 Petronet LNG Reduce 276 291
23 Reliance Industries Accumulate 1,472 1,266
24 SRF Hold 2,820 2,768
25 Vinati Organics Accumulate 1934 1,749
PL’'s Recommendation Nomenclature
Buy : >15%
Accumulate : 5% to15%
Hold : +5% to -5%
Reduce -5% to -15%
Sell : < -15%
Not Rated (NR) : No specific call on the stock
Under Review (UR) . Rating likely to change shortly
April 8,2025 8
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(US Clients)

The research analysts, with respect to each issuer and its securities covered by them in this research report, certify that: All of the views expressed in this research report accurately
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DISCLAIMER
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