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Oil India (OINL IN)
Rating: BUY | CMP: Rs352 | TP: Rs659
Key Financials - Standalone

Y/e Mar FY24 FY25E FY26E FY27E
Sales (Rs. bn) 221 220 248 268
EBITDA (Rs. bn) 93 89 135 151

Margin (%) 418 404 542 564
PAT (Rs. bn) 79 57 94 104
EPS (Rs.) 487 352 577 637

Gr. (%) 162 (277) 641 104
DPS (Rs.) 105 136 202 223

Yield (%) 30 39 5.7 6.3
ROE (%) 202 123 181 178
RoCE (%) 14.8 n7 176 18.1
EV/Sales (x) 30 30 25 2.1
EV/EBITDA (x) 7.1 75 46 38
PE (x) 72 100 6.1 55
P/BV (x) 13 12 1.0 09

Oil & Natural Gas Corporation (ONGC IN)
Rating: BUY | CMP: Rs222 | TP: Rs264
Key Financials - Consolidated

Y/e Mar FY24 FY25E FY26E FY27E
Sales (Rs. bn) 6,430 6,458 6429 6,599
EBITDA (Rs. bn) 1,086 986 1,128 1174

Margin (%) 16.9 15.3 17.5 17.8
PAT (Rs. bn) 555 470 527 524
EPS (Rs.) 432 36.6 411 409

Gr. (%) 1137 (15.2) 121 (0.5)
DPS (Rs.) 12.2 14.5 155 16.5

Yield (%) 85 6.5 7.0 7.5
RoE (%) 17.9 134 13.8 127
RoCE (%) 18.4 126 13.8 13.3
EV/Sales (x) 0.6 0.6 0.5 0.4
EV/EBITDA (x) 34 3.6 28 2.4
PE (x) 5.1 6.1 5.4 5.4
P/BV (x) 0.8 0.8 0.7 0.7
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Oil & Gas

Sector Update

Slippery but Steady? The Case for Oil Price
Stabilization

Quick Pointers:

®  The recent rise in OPEC production quota is opportunistic taking advantage
of upcoming 300-500kbopd shutdown in Canada during same time

B Recession risk of 15-25% could cause prices to tank to ~UD50/bbl, but with
OPEC adjusting production accordingly, prices may not sustain at these
levels.

We interacted with Mr. Mukesh Sahdev, Senior VP & Global Head of Commodity
Markets at Rystad Energy, to assess the evolving oil price trajectory within the
new global trade environment. The outlook suggests that oil prices may have
bottomed out, with forecasted demand far ahead of supply in the peak Mar-
Aug’25. Average crude prices are expected to moderate from USD80/bbl in
2024 to USD75/bbl in 2025. However, geopolitical supply risks and
macroeconomic uncertainties, including recession probabilities, are key swing
factors. As OPEC balances its role as a market stabilizer against internal
cohesion challenges, prices are likely to remain volatile but range-bound over
the medium term. We re-iterate our positive stance on upstream companies
with a BUY rating on Oil India and ONGC. We value Oil India at 9x FY27EPS and
adding the value of investments with a TP of Rs659 and ONGC based on 8x
FY27EPS and adding the value of investments with a TP of Rs264.

Global Oil Demand- Asia at the Helm: Global oil demand currently stands at
104.4mnbpd, with an anticipated growth of 1.Imnbpd in 2025. Asia remains the
engine of demand growth across product segments. Gasoline and distillate
demand are driven by mobility in Asia, North America, and Europe, while petchem
demand from China continues to support NGL and naphtha uptake. Jet fuel
demand is recovering, particularly in the Middle East. China’s resilience, reflected
in a PMI >50 and a government stimulus-backed economic recovery, reinforces
demand stability. However, in times of global volatility, road transport fuels are
expected to outperform petrochemical and aviation fuels due to their non-
discretionary nature.

Supply Dynamics: Balancing Fragility and Flexibility: On the supply front, US
production of light sweet crude and NGLs continues to rise, with a potential
0.5mnbpd supply boost. However, medium sour production is set to tighten from
April-June due to Canadian and Norwegian maintenance outages (300-
500kbpd impact), and so the OPEC has opportunistically announced its
production hike of 411kbpd. Heavy-sour supply is vulnerable to sanctions on Iran
and Venezuela. If Chevron's Venezuela license is not renewed, production would
decline from Imnbopd to 0.5mnbopd. High drilling in the US is required as well
depletion rates are steep and if drilling stops, production may slide to 10mnbopd
from ~13mnbopd by 2025 end. OPEC's internal dynamics suggest a careful
balancing act—avoiding aggressive cuts to maintain unity while boosting product
exports to temper prices. Refining capacity additions are led by China and the
Middle East, with Africa’s Dangote refinery also contributing.
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Price Outlook: Stabilization Ahead: Crude prices are currently trading at
~USD60/bbl and are forecasted to average USD75/bbl in 2025. Rystad suggests
prices have likely bottomed out and will trend upwards into the summer months,
aligned with seasonal demand and increased refinery runs. Key upside risks include
geopolitical tensions, which could push prices towards USD90/bbl. On the
downside, a global recession risk of 15-25% could drag prices to ~USD50/bbl;
however, OPEC's responsive production adjustments are expected to prevent
prolonged dips. With a balanced liquids supply-demand equation but a shortfall in
crude and condensate supply for refineries, the market setup indicates price
firmness in the near term.

Exhibit 1: Long term crude oil price
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Exhibit 2: Avg oil price forecasted at USD75/bbl for 2025
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Exhibit 3: Refinery crude demand to outpace crude and condensate supply in 2025

Oil balance growth risk March to August? Ask for more crude
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Exhibit 4: Asia to be major growth driver for oil demand

Oil demand risk? Can Asia & Middle-east deliver?
Million barrels per day
40 Other products
35 Fuel oil
30 = Jet fuel and kerosene
25 = Naphtha

20 = NGL

15 Gasoline

= Distillates

2
~N
Middle East South America

Source: Rystad Energy Oil Trading Solution

Source: Rystad, PL

April 9, 2025




EsTD

INSTITUTIONAL

PL Capital

prasnuons cieiaonen | EQUITIES Oil & Gas
Analyst Coverage Universe
Sr.No. Company Name Rating TP (Rs) Share Price (Rs)
1 Aarti Industries Reduce 330 356
2 Bharat Petroleum Corporation Hold 261 274
3 Bharti Airtel Accumulate 1916 1,720
4 Clean Science and Technology Hold 1,224 1,167
5 Deepak Nitrite Reduce 1,645 1,835
6 Fine Organic Industries BUY 4,798 3,960
7 GAIL (India) Accumulate 185 169
8 Gujarat Fluorochemicals Reduce 3,328 3,671
9 Gujarat Gas Hold 395 393
10 Gujarat State Petronet Hold 288 288
" Hindustan Petroleum Corporation Hold 322 353
12 Indian Oil Corporation Hold 125 128
13 Indraprastha Gas Sell 153 188
14 Jubilant Ingrevia Hold 616 604
15 Laxmi Organic Industries Reduce 160 169
16 Mahanagar Gas Accumulate 1,393 1,310
17 Mangalore Refinery & Petrochemicals Sell 109 129
18 Navin Fluorine International Accumulate 4,454 3,880
19 NOCIL Reduce 156 166
20 Oil & Natural Gas Corporation BUY 264 220
21 Oil India BUY 659 343
22 Petronet LNG Reduce 248 278
23 Reliance Industries BUY 1,481 1,166
24 SRF Hold 2,780 2,721
25 Vinati Organics Accumulate 1,620 1,459
PL’'s Recommendation Nomenclature
Buy : >15%
Accumulate : 5% to15%
Hold : +5% to -5%
Reduce -5% to -15%
Sell : < -15%
Not Rated (NR) : No specific call on the stock
Under Review (UR) . Rating likely to change shortly
April 9, 2025 4
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ANALYST CERTIFICATION
(Indian Clients)

We/I Mr. Swarnendu Bhushan- IIT, MBA Finance, Ms. Payal Shah- MMS-Finance Research Analysts, authors and the names subscribed to this report, hereby certify that all of the
views expressed in this research report accurately reflect our views about the subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be
directly or indirectly related to the specific recommendation(s) or view(s) in this report.

(US Clients)

The research analysts, with respect to each issuer and its securities covered by them in this research report, certify that: All of the views expressed in this research report accurately
reflect his or her or their personal views about all of the issuers and their securities; and No part of his or her or their compensation was, is or will be directly related to the specific
recommendation or views expressed in this research report.

DISCLAIMER

Indian Clients

Prabhudas Lilladher Pvt. Ltd, Mumbeai, India (hereinafter referred to as “PL") is engaged in the business of Stock Broking, Portfolio Manager, Depository Participant and distribution for
third party financial products. PL is a subsidiary of Prabhudas Lilladher Advisory Services Pvt Ltd. which has its various subsidiaries engaged in business of commodity broking,
investment banking, financial services (margin funding) and distribution of third party financial/other products, details in respect of which are available at www.plindia.com.

This document has been prepared by the Research Division of PL and is meant for use by the recipient only as information and is not for circulation. This document is not to be
reported or copied or made available to others without prior permission of PL. It should not be considered or taken as an offer to sell or a solicitation to buy or sell any security.

The information contained in this report has been obtained from sources that are considered to be reliable. However, PL has not independently verified the accuracy or completeness
of the same. Neither PL nor any of its affiliates, its directors or its employees accepts any responsibility of whatsoever nature for the information, statements and opinion given,
made available or expressed herein or for any omission therein.

Recipients of this report should be aware that past performance is not necessarily a guide to future performance and value of investments can go down as well. The suitability or
otherwise of any investments will depend upon the recipient's particular circumstances and, in case of doubt, advice should be sought from an independent expert/advisor.

Either PL or its affiliates or its directors or its employees or its representatives or its clients or their relatives may have position(s), make market, act as principal or engage in
transactions of securities of companies referred to in this report and they may have used the research material prior to publication.

PL may from time to time solicit or perform investment banking or other services for any company mentioned in this document.

PL is a registered with SEBI under the SEBI (Research Analysts) Regulation, 2014 and having registration number INHOO0O000271.

PL submits that no material disciplinary action has been taken on us by any Regulatory Authority impacting Equity Research Analysis activities.
PL or its research analysts or its associates or his relatives do not have any financial interest in the subject company.

PL or its research analysts or its associates or his relatives do not have actual/beneficial ownership of one per cent or more securities of the subject company at the end of the month
immediately preceding the date of publication of the research report.

PL or its research analysts or its associates or his relatives do not have any material conflict of interest at the time of publication of the research report.

PL or its associates might have received compensation from the subject company in the past twelve months.

PL or its associates might have managed or co-managed public offering of securities for the subject company in the past twelve months or mandated by the subject company for
any other assignment in the past twelve months.

PL or its associates might have received any compensation for investment banking or merchant banking or brokerage services from the subject company in the past twelve months.

PL or its associates might have received any compensation for products or services other than investment banking or merchant banking or brokerage services from the subject
company in the past twelve months

PL or its associates might have received any compensation or other benefits from the subject company or third party in connection with the research report.

PL encourages independence in research report preparation and strives to minimize conflict in preparation of research report. PL or its analysts did not receive any compensation or
other benefits from the subject Company or third party in connection with the preparation of the research report. PL or its Research Analysts do not have any material conflict of
interest at the time of publication of this report.

It is confirmed that Mr. Swarnendu Bhushan- IIT, MBA Finance, Ms. Payal Shah- MMS-Finance Research Analysts of this report have not received any compensation from the
companies mentioned in the report in the preceding twelve months

Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.

The Research analysts for this report certifies that all of the views expressed in this report accurately reflect his or her personal views about the subject company or companies and
its or their securities, and no part of his or her compensation was, is or will be, directly or indirectly related to specific recommendations or views expressed in this report.

The research analysts for this report has not served as an officer, director or employee of the subject company PL or its research analysts have not engaged in market making activity
for the subject company

Our sales people, traders, and other professionals or affiliates may provide oral or written market commentary or trading strategies to our clients that reflect opinions that are contrary
to the opinions expressed herein, and our proprietary trading and investing businesses may make investment decisions that are inconsistent with the recommendations expressed
herein. In reviewing these materials, you should be aware that any or all of the foregoing, among other things, may give rise to real or potential conflicts of interest.

PL and its associates, their directors and employees may (a) from time to time, have a long or short position in, and buy or sell the securities of the subject company or (b) be
engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the subject company
oract as an advisor or lender/borrower to the subject company or may have any other potential conflict of interests with respect to any recommendation and other related information
and opinions.

US Clients

This research report is a product of Prabhudas Lilladher Pvt. Ltd., which is the employer of the research analyst(s) who has prepared the research report. The research analyst(s)
preparing the research report is/are resident outside the United States (U.S.) and are not associated persons of any U.S. regulated broker-dealer and therefore the analyst(s) is/are
not subject to supervision by a U.S. broker-dealer, and is/are not required to satisfy the regulatory licensing requirements of FINRA or required to otherwise comply with U.S. rules
or regulations regarding, among other things, communications with a subject company, public appearances and trading securities held by a research analyst account.

This report is intended for distribution by Prabhudas Lilladher Pvt. Ltd. only to "Major Institutional Investors" as defined by Rule 15a-6(b)(4) of the U.S. Securities and Exchange Act,
1934 (the Exchange Act) and interpretations thereof by U.S. Securities and Exchange Commission (SEC) in reliance on Rule 15a 6(a)(2). If the recipient of this report is not a Major
Institutional Investor as specified above, then it should not act upon this report and return the same to the sender. Further, this report may not be copied, duplicated and/or
transmitted onward to any U.S. person, which is not the Major Institutional Investor.

In reliance on the exemption from registration provided by Rule 15a-6 of the Exchange Act and interpretations thereof by the SEC in order to conduct certain business with Major
Institutional Investors, Prabhudas Lilladher Pvt. Ltd. has entered into an agreement with a U.S. registered broker-dealer, Marco Polo Securities Inc. ("Marco Polo").

Transactions in securities discussed in this research report should be effected through Marco Polo or another U.S. registered broker dealer.

Prabhudas Lilladher Pvt. Ltd.
3rd Floor, Sadhana House, 570, P. B. Marg, Worli, Mumbai-400 018, India | Tel: (9122) 6632 2222 Fax: (91 22) 6632 2209
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