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Navigating Crests & Troughs

Dec'25 Sectoral PE trend
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Navigating Crests & Troughs

Jan’26 sectoral PE trend

In Jan’26, one-year forward sector PE valuations showed a mixed but stable
trend. Several sectors such as Auto, Auto Parts & Equipment, Capital Goods,
Cement, Chemicals, Consumer Durables, Hotels, IT, Power, Pharma and
Textiles traded at or slightly above their long-term average PE. Other sectors
like Agro chem, Building Material, FMCG and Hospitals traded slightly below
their long-term average. Real Estate and Retail were clearly below their
long-term trend. Overall, market valuations remained well-supported, with
sectors such as Defense, Oil & Gas, and Metals & Mining showing relatively
stronger premium multiples.

®  Agro Chemicals sector market capitalization (mcap) remained largely steady
through Jan'26, fluctuating within a narrow band of Rs26,700bn to
Rs28,787bn. PE ratio trended mildly downward, starting from 20 to 18 by 23
Jan, before ending the month at 19. Against the long-term average PE of 20,
current valuations are slightly below the trend, but within the historical range
of 9-39, with +1 standard deviation levels at 25 and 14.

®  Auto Parts & Equipment sector mcap remained largely stable through Jan'26,
fluctuating within a narrow band of Rs85,911bn to Rs93,572bn. PE ratio
moderated slightly during the month, starting from 32 at the start of Jan to a
low of 29 by 23 Jan, before ending the month at 30. Against the long-term
average PE of 30, current valuations are broadly in line with trend and remain
within the historical range of 17-45, with +1 standard deviation levels at 35
and 24.

®  Automobiles sector mcap remained largely steady through Jan'26, fluctuating
within a narrow band of Rs200,516bn to Rs215,938bn. PE ratio softened
through the month, starting from 30 at the start of Jan to a low of 28 by 23"
Jan, before ending the month at 28. Against the long-term average PE of 23,
current valuations remain above trend but comfortably within the historical
range of 16—32, with +1 standard deviation levels at 27 and 19.

®  Building Materials sector mcap declined gradually through Jan'26, fluctuating
within a band of Rs56,975bn to Rs62,148bn. PE ratio moderated over the
month, starting from 46 at the start of Jan to 42 by month-end, after touching
a low of 44 on 237 Jan. Against the long-term average PE of 49, current
valuations remain below trend but well within the historical range of 32-75,
with +1 standard deviation levels at 59 and 39.

®  Capital Goods sector mcap softened through Jan26, fluctuating within a
range of Rs131,304bn to Rs147,951bn. PE ratio declined steadily during the
month, starting from 33 at the start of Jan to a low of 29 by 23 Jan, before
ending the month at 30. Against the long-term average PE of 31, current
valuations remain broadly aligned with trend and comfortably within the
historical range of 19-50, with +1 standard deviation levels at 38 and 24.

®  Cement sector mcap remained broadly stable through Jan26, fluctuating
within a narrow band of Rs95,562bn to Rs98,285bn. PE ratio moved modestly
during the month, starting from 30 at the start of Jan to 29 for most of the
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period, before ending the month at 29. Against the long-term average PE of
25, current valuations remain above trend but comfortably within the
historical range of 11-39, with +1 standard deviation levels at 31 and 19.

Chemicals sector mcap declined moderately through Jan'26, fluctuating
within a band of Rs29,265bn to Rs31,848bn. PE ratio eased during the month,
moving from 33 at the start of Jan to a low of 30 by 23 Jan, before ending
the month at 31. Against the long-term average PE of 27, current valuations
remain above trend but well within the historical range of 11-54, with +1
standard deviation levels at 40 and 13.

Consumer Durables sector mcap declined through Jan'26, fluctuating within
a range of Rs50,925bn to Rs57,952bn. PE ratio trended consistently lower
over the month, starting from 44 at the start of Jan to a low of 38 by 23 Jan,
before ending the month at 39. Against the long-term average PE of 40,
current valuations remain slightly below trend but comfortably within the
historical range of 18—66, with +1 standard deviation levels at 52 and 28.

Defense sector mcap remained volatile through Jan26, fluctuating within a
range of Rs67,674bn to Rs73,608bn. PE ratio moved in a narrow band during
the month, starting from 36 at the start of Jan to alow of 35 by 23 Jan, before
rising to 38 by month-end. Against the long-term average PE of 18, current
valuations remain significantly above trend, yet comfortably within the
historical range of 6-47, with +1 standard deviation levels at 28 and 8.

FMCG sector mcap softened gradually through Jan26, fluctuating within a
range of Rs245,389bn to Rs253,373bn. PE ratio eased marginally during the
month, moving from 37 at the start of Jan to 36 for the remaining weeks.
Against the long-term average PE of 39, current valuations remain slightly
below trend, but well within the historical range of 30-48, with +1 standard
deviation levels at 42 and 35.

Hospitals sector mcap declined through Jan'26, fluctuating within a range of
Rs43,238bn to Rs46,795bn. PE ratio moderated over the month, starting from
46 at the start of Jan to 42 by 23" Jan, before ending the month at 42. Against
the long-term average PE of 49, current valuations remain below the trend,
but well within the historical range of 28-98, with +1 standard deviation levels
at 61and 36.

Hotels sector mcap trended lower through Jan'26, fluctuating within a range
of Rs19,144bn to Rs21,765bn. PE ratio moved steadily downward during the
month, starting from 39 at the start of Jan to a low of 34 by 23 Jan, before
ending the month at 35. Against the long-term average PE of 32, current
valuations remain above trend, but within the wide historical range of =96 to
95, with +1 standard deviation levels at 69 and -5.

IT sector mcap remained largely stable through Jan26, fluctuating within a
range of Rs3,606bn to Rs3,705bn. PE ratio moved in a narrow band during the
month, alternating between 23 and 24 before settling at 23 by month-end.
Against the long-term average PE of 22, current valuations remain slightly
above trend, but comfortably within the historical range of 14-33, with +1
standard deviation levels at 26 and 17.
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Metals & Mining sector mcap remained broadly stable through Jan'26,
fluctuating within a range of Rs205,574bn to Rs218,587bn. PE ratio moved
between 13 and 14 during the month, touching a low of 13 on multiple
occasions before ending the month at 14. Against the long-term average PE
of 9, current valuations remain above the trend, but comfortably within the
historical range of 3-16, with +1 standard deviation levels at 12 and 6.

Oil & Gas sector mcap trended lower through Jan'26, fluctuating within a
range of Rs3,032bn to Rs3,370bn. PE ratio moved within a narrow band during
the month, starting from 20 at the start of Jan to a low of 18 on multiple
occasions, before ending the month at 19. Against the long-term average PE
of 12, current valuations remain above the trend, but comfortably within the
historical range of 7-21, with +1 standard deviation levels at 16 and 9.

Pharma sector mcap trended lower through Jan'26, fluctuating within a range
of Rs1,943bn to Rs2,036bn. PE ratio softened during the month, starting from
30 at the start of Jan to 28 by month-end. Against the long-term average PE
of 29, current valuations remain broadly aligned with the trend and
comfortably within the historical range of 17-39, with +1 standard deviation
levels at 33 and 24.

Power Generation & Distribution sector mcap trended lower through Jan'26,
fluctuating within a range of Rs1,598bn to Rs1,797bn. PE ratio eased gradually
over the month, moving from 20 at the start of Jan to 18 by month-end.
Against the long-term average PE of 15, current valuations remain above the
trend, but comfortably within the historical range of 7—27, with +1 standard
deviation levels at 19 and 10.

Real Estate sector mcap declined through Jan'26, fluctuating within a range
of Rs53,439bn to Rs63,742bn. PE ratio moderated over the month, starting
from 30 at the start of Jan to a low of 25 by 23" Jan, before ending the month
at 26. Against the long-term average PE of 36, current valuations remain below
trend, but well within the historical range of 12—-104, with +1 standard deviation
levels at 50 and 21.

Retail sector mcap trended lower through Jan'26, fluctuating within a range
of Rs1,018bn to Rs1,090bn. PE ratio moderated steadily over the month,
starting from 63 at the start of Jan to 57 by month-end. Against the long-term
average PE of 80, current valuations remain well below the trend, but within
the historical range of 33-169, with +1 standard deviation levels at 105 and 54.

Textiles sector mcap remained broadly stable through Jan'26, fluctuating
within a range of Rs6,548bn to Rs7,018bn. PE ratio softened during the month,
starting from 22 at the start of Jan to a low of 20 for most of the period, before
ending the month at 21. Against the long-term average PE of 18, current
valuations remain above the trend, but comfortably within the historical range
of 5-36, with +1 standard deviation levels at 26 and 9.
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Exhibit 1: One-year forward PE trading at 19x almost in line with LTA of 20x
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Exhibit 2: One-year forward PE trading at LTA of 30x
45

Auto Parts & Equipment

Source: Company, PL
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Exhibit 3: One-year forward PE trading at 28x vs. LTA of 30x
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Exhibit 4: Trading at 42x of one-year forward PE vs. LTA of 49x

Building Materials

INSTITUTIONAL

EQUITIES

PRABHUDAS LILLADHER

EsTo

%g PL Capital

» - - -ue
L 9g-uer b o e S - 9c-uer
- - Ge-inr Q
- Ge-inr o ! L Gg-Inr
oo <| —, - Gg-uer - | e
[ seEr 5l e yz-bny [ setEr
L y2-bny <l |2 I m - y2-Bny
| |< - vz-ged =
- vz-ged 2| s © HRE - vz-ged
- gz-dog - & ) S 2 - gz-dos
H - =
L ez-1en £ & n_m_z ‘S - €¢-1el
- zz-des Bl g = [ eees 2 - zz-des
L zg-1dy £l |& Fee-idy = |2 - gg-dy
© Lz- v
L 12-1°0 w : k20 ol |8 - 12-1°0
- 12-Ae 2 _ Ao 2 - 12-Ael
- 02-AON W f - Oc7oN w - 02-AON
- Oc-Ke 5| |9 - 0e-AeW 5| |4 - Oc-Ke
- 61-080 o e r 61->°d RE: - 61-080
L L-unr nW. _n_l,m - eL-unr W m y - BL-unr
1 1
- 81-98Q 2 m .M - 81-08@ ) mJ W L g1-08q
- 8L-Inr ...M n - 8l-Int ..M S “ Lgl-Int
- gl-uer m - 8l-uer ovJA ] - gl-uer
LBy ® AL N Mv L 21BNy
Qa Qa
s 5 @ gl |E L | poeed ol | Y WARCCE
- oL-Bny W w .m _ b - 9L-bny mnw .m _ | O - oL-bny
oW E £ < V oEW B £ < = oW
FGl-des O @ o WI..\. 5 fGl-des O nnv ol o 5 |FSl-des
S8 -
L Gl-dy m S M ﬁ e L L1 | g dy m = M — L 1D 1 g dy
3 8 £ BRIIMRAR® 3 8 = Te88B8L4Ree
» 0O L » O w

Source: Company, PL

February 13, 2026



Quant
27

Min (PE) |

Max (PE)

Long Term Avg.

——PE

1SD(-1)

SD (+1)

- 9g-uer
- Ge-Ine
L geg-uer
- vg-bny
- v2-ged
- €2-0os
- €g-le
- 2g-dos
L ze-1dy
- 12-3°0
- 12-Ael
- 0Z-"ON
- oz-Ael
- 61-99Q
- eL-unr
- 8l-28@
- 8L-Inr
- 8l-uer
- /L-Bny
- £1-994
- oL-bny
- oL-le
- Gl-des

60 -
50 -
40
30 A
20 A
10

Exhibit 7: Trading at 31x of one-year forward PE vs. LTA of 27x

Chemicals
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Exhibit 8: Trading at 39x of one-year forward PE, almost in line with LTA of 40
Exhibit 9: Trading at 38x of one-year forward PE, well above LTA of 18x

Source: Company, PL
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Source: Company, PL
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Exhibit 10: Trading at 36x of one-year forward PE vs. LTA of 39x

FMCG
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Exhibit 11: One-year forward PE trading at 42x, well below LTA of 49x

Source: Company, PL
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Exhibit 12: One-year forward PE trading at 35x vs. LTA of 32x

Source: Company, PL
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Exhibit 13: One-year forward PE trading at 23x, almost in line with LTA of 22x
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Exhibit 14: Trading at 14x of one-year forward PE, well above LTA of 9x

Source: Company, PL
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Exhibit 15: Trading at 19x of one-year forward PE vs. LTA of 12x

Source: Company, PL
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Exhibit 16: Trading at 28x of one-year forward PE, almost in line with LTA of 29x
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Exhibit 19: Trading at 57x of one-year forward PE, well below LTA of 80x
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Exhibit 20: Trading at 21x of one-year forward PE, slightly above LTA of18x

Source: Company, PL
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PL's Recommendation Nomenclature

Buy : >15%

Accumulate : 5% to15%

Hold : +5%to-5%

Reduce : -5% to -15%

Sell : < -15%

Not Rated (NR) . No specific call on the stock
Under Review (UR) . Rating likely to change shortly
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ANALYST CERTIFICATION
(Indian Clients)

We/I Ms. Mannat Gandhi- MBA Banking & Finance Research Analysts, authors and the names subscribed to this report, hereby certify that all of the views expressed in this research
report accurately reflect our views about the subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly or indirectly related to the
specific recommendation(s) or view(s) in this report.

(US Clients)
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PL or its associates might have managed or co-managed public offering of securities for the subject company in the past twelve months or mandated by the subject company for
any other assignment in the past twelve months.

PL or its associates might have received any compensation for investment banking or merchant banking or brokerage services from the subject company in the past twelve months.

PL or its associates might have received any compensation for products or services other than investment banking or merchant banking or brokerage services from the subject
company in the past twelve months

PL or its associates might have received any compensation or other benefits from the subject company or third party in connection with the research report.

PL encourages independence in research report preparation and strives to minimize conflict in preparation of research report. PL or its analysts did not receive any compensation or
other benefits from the subject Company or third party in connection with the preparation of the research report. PL or its Research Analysts do not have any material conflict of
interest at the time of publication of this report.

It is confirmed that Ms. Mannat Gandhi- MBA Banking & Finance Research Analysts of this report have not received any compensation from the companies mentioned in the report
in the preceding twelve months

Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.

The Research analysts for this report certifies that all of the views expressed in this report accurately reflect his or her personal views about the subject company or companies and
its or their securities, and no part of his or her compensation was, is or will be, directly or indirectly related to specific recommendations or views expressed in this report.
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