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Aluminum: Higher for Longer??

Geopolitics is once again taking a center stage for the global aluminum market with closure of Strait of Hormuz amid ongoing
middle east crisis. Supplies of LNG are getting disrupted leading to force majeure announcements from various smelters. If the
situation persists, it is expected to increase the global aluminum deficit and lead to higher aluminum prices at THFY27 as global
stocks are already at lower levels. We present the geography wise production of metal and alumina to understand the severity of
the ME crisis.

The Middle East region has 11 smelters having ~6.5mtpa capacity contributing ~9% of global production (~23% ex-China) in CY25.
Although alumina capacities are not significant at ~5mtpa, the excess unused alumina will put incremental pressure on prices.
Energy costs have already started inching up, putting pressure on CoPs and as restarting smelters takes ~6-9 months depending
upon the shutdown, metal prices are expected to remain higher.

Announcements from Qatalum and Alba: Earlier this week, Qatar Energy, a state-owned Doha-based energy company controlling
all of Qatar’s oil and gas operations, suspended its production of liquefied natural gas (LNG) and related products on 2nd March
and it also announced that it would halt the production of several downstream products in Qatar (aluminium and other industrial
materials along with urea, polymers, methanol). As a result of reduced gas availability, Qatalum, has initiated a controlled shutdown
of its aluminium production. This shutdown began on 3rd March and is expected to be completed by the end of the month. The
purpose of this is to minimize health, environmental and safety risks, while preparing the plant for potential future restart. If the
facility is fully closed, the restart could take between six and twelve months. Aluminium Bahrain has also announced force majeure
for supply contracts.

Thermal coal on the move: With Richard Bays coal prices (6000 Kcal) also rising, coal inflation will hurt the rest of the marginal
cost producers globally.

Iran's capacities: Iran’s alumina and aluminium capacity is ~250ktpa and 660ktpa respectively. As Iran’s alumina production cannot
meet the domestic demand, it usually relies on alumina imports. India is the main source accounting for 40-80% of total imports.
Although the refinery and smelters are away from Tehran, closure of the key sea route is expected to result in shutting down of the
smelters sooner or later. This will add to the deficit of ally supplies.

Iran’s ally metal production exceeds domestic consumption, leading to exports, mainly to Turkiye, China, and other countries. Net
exports account for 30-50% of production.

Our picks: With strong LME, all Indian non-ferrous ally manufacturing companies are expected to benefit over next few quarters.
We expect NACL to be a significant beneficiary of the current situation as it has captive coal mines supplying ~57% of coal
requirements and it is a pure play on pricing. We have LME prices of USD3,001/2,932 for FY27/28E in our assumptions. With every
USD100/t increase in ally prices, NACL/HNDL EBITDA gets upgraded by ~5.5%/4% respectively unless there is any other significant
cost escalation.
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Exhibit 1: Global primary aluminium metal production (CY wise in mt)
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Exhibit 2: Geography wise alumina production in CY25

Exhibit 3: Geography wise aluminum production in CY25
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Exhibit 4: LME aluminium (USD/t)
4,500 -
3,878
4,000 -
3,500
3,000 -
2500 A
2,000 -
1,500 -
1,000 -
500 A
O T T T T T T T T T T T T T T T T T T T T T T T 1
— — — — [22] [22] n wn (o]
8888“'«:%%%&'ﬁﬁmﬁ&’m?\iﬁﬁ?\ﬁm&ﬂmm
5 € o & § g 5 5 §& ¢ &8 S g 9 & < e 5 S g 8 &
z%ﬁgzﬂmoz—?mé’z—?moz—?ﬁgz%wé’z

Source: PL, Bloomberg

March 6, 2026



ining

INSTITUTIONAL
Metals & M

EQUITIES

PRABHUDAS LILLADHER

900 -

EsTD

%g, PL Capital

Exhibit 5: Alumina spot 99% in East China (USD/mt)
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Analyst Coverage Universe
Sr.No. Company Name Rating TP (Rs) Share Price (Rs)
1 ACC BUY 2,163 1,755
2 Adani Port & SEZ BUY 1,900 1,531
3 Ambuja Cement BUY 640 510
4 Dalmia Bharat Hold 2,302 2,232
5 Hindalco Industries Hold 907 964
6 Jindal Stainless Hold 784 756
7 Jindal Steel Accumulate 1171 1,102
8 JK Cement Accumulate 6,199 5,790
9 JK Lakshmi Cement BUY 881 761
10 JSW Cement BUY 142 124
M JSW Infrastructure BUY 339 273
12 JSW Steel Accumulate 1,292 1,170
13 National Aluminium Co. Hold 356 385
14 NMDC Hold 87 86
15 Nuvoco Vistas Corporation BUY 443 350
16 Shree Cement Hold 27,770 27,350
17 Steel Authority of India Hold 151 149
18 Tata Steel Accumulate 226 197
19 Ultratech Cement BUY 14,168 12,369
PL’'s Recommendation Nomenclature
Buy > 15%
Accumulate 5% to 15%
Hold +5% to -5%
Reduce -5% to -15%
Sell < -15%
Not Rated (NR) No specific call on the stock
Under Review (UR) Rating likely to change shortly
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We/| Mr. Tushar Chaudhari- MMS-Finance, Mr. Satyam Kesarwani- BFM, Passed CFA Level I, Mr. Pranav lyer- BBA Finance Research Analysts, authors and the names subscribed to
this report, hereby certify that all of the views expressed in this research report accurately reflect our views about the subject issuer(s) or securities. We also certify that no part of
our compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this report.

(US Clients)

The research analysts, with respect to each issuer and its securities covered by them in this research report, certify that: All of the views expressed in this research report accurately
reflect his or her or their personal views about all of the issuers and their securities; and No part of his or her or their compensation was, is or will be directly related to the specific
recommendation or views expressed in this research report.

DISCLAIMER

Indian Clients

Prabhudas Lilladher Pvt. Ltd, Mumbai, India (hereinafter referred to as “PL") is engaged in the business of Stock Broking, Portfolio Manager, Depository Participant and distribution for
third party financial products. PL is a subsidiary of Prabhudas Lilladher Advisory Services Pvt Ltd. which has its various subsidiaries engaged in business of commodity broking,
investment banking, financial services (margin funding) and distribution of third party financial/other products, details in respect of which are available at www.plindia.com.

This document has been prepared by the Research Division of PL and is meant for use by the recipient only as information and is not for circulation. This document is not to be
reported or copied or made available to others without prior permission of PL. It should not be considered or taken as an offer to sell or a solicitation to buy or sell any security.

The information contained in this report has been obtained from sources that are considered to be reliable. However, PL has not independently verified the accuracy or completeness
of the same. Neither PL nor any of its affiliates, its directors or its employees accepts any responsibility of whatsoever nature for the information, statements and opinion given,
made available or expressed herein or for any omission therein.

Recipients of this report should be aware that past performance is not necessarily a guide to future performance and value of investments can go down as well. The suitability or
otherwise of any investments will depend upon the recipient's particular circumstances and, in case of doubt, advice should be sought from an independent expert/advisor.

Either PL or its affiliates or its directors or its employees or its representatives or its clients or their relatives may have position(s), make market, act as principal or engage in
transactions of securities of companies referred to in this report and they may have used the research material prior to publication.

PL may from time to time solicit or perform investment banking or other services for any company mentioned in this document.

PL is a registered with SEBI under the SEBI (Research Analysts) Regulation, 2014 and having registration number INHOO0000271.

PL submits that no material disciplinary action has been taken on us by any Regulatory Authority impacting Equity Research Analysis activities.

PL or its research analysts or its associates or his relatives do not have any financial interest in the subject company.

PL or its research analysts or its associates or his relatives do not have actual/beneficial ownership of one per cent or more securities of the subject company at the end of the month
immediately preceding the date of publication of the research report.

PL or its research analysts or its associates or his relatives do not have any material conflict of interest at the time of publication of the research report.

PL or its associates might have received compensation from the subject company in the past twelve months.

PL or its associates might have managed or co-managed public offering of securities for the subject company in the past twelve months or mandated by the subject company for
any other assignment in the past twelve months.

PL or its associates might have received any compensation for investment banking or merchant banking or brokerage services from the subject company in the past twelve months.
PL or its associates might have received any compensation for products or services other than investment banking or merchant banking or brokerage services from the subject
company in the past twelve months

PL or its associates might have received any compensation or other benefits from the subject company or third party in connection with the research report.

PL encourages independence in research report preparation and strives to minimize conflict in preparation of research report. PL or its analysts did not receive any compensation or
other benefits from the subject Company or third party in connection with the preparation of the research report. PL or its Research Analysts do not have any material conflict of
interest at the time of publication of this report.

It is confirmed that Mr. Tushar Chaudhari- MMS-Finance, Mr. Satyam Kesarwani- BFM, Passed CFA Level Il, Mr. Pranav lyer- BBA Finance Research Analysts of this report have not
received any compensation from the companies mentioned in the report in the preceding twelve months

Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.

The Research analysts for this report certifies that all of the views expressed in this report accurately reflect his or her personal views about the subject company or companies and
its or their securities, and no part of his or her compensation was, is or will be, directly or indirectly related to specific recommendations or views expressed in this report.

The research analysts for this report has not served as an officer, director or employee of the subject company PL or its research analysts have not engaged in market making activity
for the subject company

Our sales people, traders, and other professionals or affiliates may provide oral or written market commentary or trading strategies to our clients that reflect opinions that are contrary
to the opinions expressed herein, and our proprietary trading and investing businesses may make investment decisions that are inconsistent with the recommendations expressed
herein. In reviewing these materials, you should be aware that any or all of the foregoing, among other things, may give rise to real or potential conflicts of interest.

PL and its associates, their directors and employees may (a) from time to time, have a long or short position in, and buy or sell the securities of the subject company or (b) be
engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the subject company
oract as anadvisor or lender/borrower to the subject company or may have any other potential conflict of interests with respect to any recommendation and other related information
and opinions.

Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors

US Clients

This research report is a product of Prabhudas Lilladher Pvt. Ltd., which is the employer of the research analyst(s) who has prepared the research report. The research analyst(s)
preparing the research report is/are resident outside the United States (U.S.) and are not associated persons of any U.S. regulated broker-dealer and therefore the analyst(s) is/are
not subject to supervision by a U.S. broker-dealer, and is/are not required to satisfy the regulatory licensing requirements of FINRA or required to otherwise comply with U.S. rules
or regulations regarding, among other things, communications with a subject company, public appearances and trading securities held by a research analyst account.

This report is intended for distribution by Prabhudas Lilladher Pvt. Ltd. only to "Major Institutional Investors" as defined by Rule 15a-6(b)(4) of the U.S. Securities and Exchange Act,
1934 (the Exchange Act) and interpretations thereof by U.S. Securities and Exchange Commission (SEC) in reliance on Rule 15a 6(a)(2). If the recipient of this report is not a Major
Institutional Investor as specified above, then it should not act upon this report and return the same to the sender. Further, this report may not be copied, duplicated and/or
transmitted onward to any U.S. person, which is not the Major Institutional Investor.

In reliance on the exemption from registration provided by Rule 15a-6 of the Exchange Act and interpretations thereof by the SEC in order to conduct certain business with Major
Institutional Investors, Prabhudas Lilladher Pvt. Ltd. has entered into an agreement with a U.S. registered broker-dealer, Marco Polo Securities Inc. ("Marco Polo").

Transactions in securities discussed in this research report should be effected through Marco Polo or another U.S. registered broker dealer.
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