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Exhibit 1: PL Universe

Companies Rating CMP (Rs) TP (Rs)
Bajaj Electricals HOLD 551 552
Cello World BUY 545 770
Crompton Greavgs BUY 339 440
Consumer Electricals

Havells India BUY 1513 1,750
KEI Industries BUY 2,880 4,278
Polycab India BUY 5286 7,152
R R Kabel BUY 944 1,292
Voltas BUY 1,345 1,593
Source: PL Acc=Accumulate
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Consumer Durables

Jan-Mar'25 Earnings Preview

RAC demand surges while wire gains momentum

W&C companies under coverage have experienced a turnaround in the wires
segment with channel restocking and increased realization. Exports remained
flat in Q4FY25. However, FMEG segment experienced moderate growth,
primarily in appliances, while lighting products remained flat, along with
increased demand for fans. RAC companies delivered strong performance due
to approaching summer. We expect our consumer durables universe to register
sales/EBITDA/PAT growth of 16.7%/20.2%/17.9% YoY in Q4FY25. Furthermore,
we anticipate Voltas, KEI and Polycab to outperform, while Bajaj Electricals to
underperform in sales. In terms of profitability, Voltas, KEI, Polycab and RR
Kabel are expected to outperform.

We continue our positive view on W&C companies driven by healthy wire
demand, expanding market opportunities, and favorable industry trends in
both domestic and global markets. Polycab and KEI continue to be our top
picks.

®  WA&C volume growth continues: B2B business of W&C coverage companies
is expected to sustain its momentum led by continued demand from industrial
and infrastructure and QoQ increase in copper and aluminum prices, which
has enabled steady volume growth (Cu up 4.4% QoQ & Al up 4.7% QoQ in
Q4FY25). Domestic wire demand has recovered, and the segment is expected
to deliver growth driven by real estate demand in the coming quarters.
KEI/Polycab/RR Kabel estimates W&C revenue growth of 23.6%/18.4%/18.5%
YoY in Q4FY25.

®" Moderate growth in FMEG segment: Appliances witnessed moderate
growth, while lighting products remained flat, accompanied by increased
demand for fans. Average price increase of 2-5% has been implemented in
fans. Small appliances segment did not experience any increase in demand.
We expect coverage companies to report 9.2% YoY growth in the FMEG
segment. Crompton and Havells are expected to see growth in fans with price
and demand increase.

B Strong quarter for RAC segment: The segment is expected to report 20.5%
YoY growth for coverage companies during the quarter, driven by summer
demand. Voltas’ UCP segment and Lloyd expect sales growth of 21 %/19.2%
YoY in Q4FY25 with improvement in margins.

®  Consistent quarter for consumerware segment: Cello world is expected to
report 12.1% growth in its consumerware segment with contraction in gross
margins. Demand has remained steady, driven by urban consumption, and is
expected to stabilize further.

®  Key changes in ratings/TP: We have downward revised our target price for
Bajaj Electricals and Havells and upgraded our rating for Bajaj Electricals to
'HOLD’ from ‘REDUCE’ and for Voltas to ‘BUY’ from 'ACCUMULATE’
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Exhibit 2: Q4FY25 Result Preview

Company Name

Bajaj Electricals

Cello World

Crompton
Greaves

Consumer
Electricals

Sales
EBITDA
Margin (%)
PBT

Adj. PAT
Sales
EBITDA
Margin (%)
PBT

Adj. PAT
Sales
EBITDA
Margin (%)
PBT

Adj. PAT

Q4FY25E Q4FY24

12,579
789
6.3
410
302
5,621
1,405
25.0
1,267
141
21,290
2,265
10.6
1,929
141

11,881
497
4.2
245
293
5125
1,333
26.0
1,215
1,384
19,610
2,036
10.4
1,690
1,384

Consumer Durables

Channel checks - Fans

We engaged with 40 dealers to analyze demand, pricing and competition for fans
considering the upcoming summer season. Our interactions reveal that Atomberg
remains the market leader in the BLDC category, while Crompton and Havells
dominate the non-BLDC category, creating competition for other players.
Channels have already started refilling inventory to cater to the rising demand.

®  Price hike: Channels indicated a price increase of 2-5%, averaging Rs10-30 in
the economy segment and Rs40-50 in the premium category. Price hikes
have been observed across North, East, South and Central India, while West
has seen no significant increase. Crompton leads in the South, where V-Guard
maintains a strong presence. To offset cost impact anticipated from the
implementation of BEE 2.0 in Jan'26, Crompton has increased prices by 4-5%,
compared to 3-4% by Havells and Orient, and 6% by Polycab.

"  Fan inventory high: Fan inventory levels are high due to the upcoming
summer. Channel inventory stands at 45-60 days.

®  Demand moderate: Demand has already picked up and is expected to sustain
through the summer. Sales during the summer of 2025 are expected to
outperform that of 2024. BLDC fans continue to see low demand due to low
air delivery compared to induction fans and lack of product awareness.
Economy segment remains the best-selling category. In South, Orient
struggles to sustain demand due to competition from Crompton and V-Guard.
Channels anticipate a significant rise in demand in the upcoming summer
season. Havells and Crompton have maintained their market share.

®  Service and support: All companies have been quick in supplying stock to
dealers and distributors, thus preventing a stock-out. Channels are
consistently experiencing service delays with Orient.

YoY gr. QoQ gr.
(%) Q3FY25 (%) Remark

59 12,897 (2.5)

Sales expected to grow by 5.9% YoY mainly with positive
58.6 874 (9.8) P J y’ Y °

outlool in consumer products segment, expected to grow

208 bps 6.8 -51bps by 6.7% YoY. Lighting expected grow by 3.0% YoY. We
675 454 (9.8) €xpect margin of 6.3% (+210bps YoY). Profitability
expected to grew by 2.9% YoY.
29 334 (9.6)
9.7 5,568 09 we expect revenue to grow by 9.7% and Consumerware
54 1,273 10.4 segment to grow by 12.1% and GP margin to contract by

~ 170bps while GP margins for Moulded Furniture and Allied
101 bps 229 213 bps products to expand by 370bps . EBITDA margin is
4.2 1,243 1.9 expected to contract by 100bps YoY. PAT is expected to
20 1,098 28.4 remain flat this quarter

86 17,692 203 e expect sales to grow by 8.6% YoY with ECD segment
11.3 1,880 20.5 revenues expected growth of 9.5% driven by appliances
26 bps 106 1bps and industrial and residential pumps. Butterfly segment
’ revenues are expected to grow by 7.8% YoY. EBITDA
14.1 1,512 27.6 margin to expand by 30bps YoY. PAT is expected to grow

20 1,098 28.4 by2.0%YoY.
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Company Name Q4FY25E Q4FY24 Y°Y(-f,j’j Q3FY25 °°°(5;’ . Remark
Sales 62,353 54,420 14.6 48,890 27.5
EBITDA 6,482 6,346 2.1 4,265 52.0 Revenue expected to grow at 14.6% YoY with
. e B C&W/ECD/Lighting/Lloyd businesses to grow at
Havells India Margin (%) 104 1.7 -127 bps 8.7 167 bps 20.5%/9.3%/4.6%/19.2%. EBITDA margin expected at 10.4%.
PBT 6,037 5,993 0.7 3,773 60.0 PAT is expected to remain flat.
Adj. PAT 4,462 4,467 (0.1 2780 60.5
Sales 27,847 23193 201 24,673 12.9 We expect revenues to grow by 20.1% YoY with C&W
EBITDA 2,958 2,446 20.9 2,408 22.8 segment grow by 23.6% YoY mainly with healthy growth of
’ i o 30%/55% YoY in LT/HT cables, accounts 61% revenue and
MU EBID Margin (%) 18 1o Biees 2y EBis EHV/Wire segment expected -55%/11.5% growth. The EPC
PBT 2749 2274 20.9 2,212 24.3 segment (incl. cable) is expected to decline by 61.8% YoY.
Adj. PAT 2,046 1,688 212 1,648 24.1 EBITDA margin expected at 10.6% YoY
Sales 66,718 55,919 19.3 52,261 27.7

We expect sales to grow by 19.3% YoY with Wires & Cables

EBITDA 9.279 7615 219 7199 28.9 growing by 18.4% with revival in wires segment while
Polycab India Margin (%) 13.9 136 29 bps 13.8 13 bps export remains flat. FMEG expected growth of 18.4% YoY.
PBT 8629 7253 19.0 6166 399 EBITDA margin expected at 13.9%. PAT to grow by 18.6%
' ' i ' ~ Yov.
Adj. PAT 6,474 5,460 18.6 4,576 415
Sales 20,821 17,541 18.7 17,822 16.8
We expect revenues to grow by 18.7% YoY with C&W
EBITDA 1492 1153 294 1105 35.0 segment to grow at 18.5% YoY largely from volume growth.
R R Kabel Margin (%) 7.2 6.6 59 bps 6.2 96 bps FMEG business expected to grow by 20.0%. EBITDA
PRT 1274 1055 20.8 900 415 margin expected to expand by 60bps with improved
' ' ’ " realizations.
Adj. PAT 955 787 21.3 686 392
Sales 50951 42,029 212 31,051 64.1 ycpis expected to report revenue growth of 21% YoY with
EBITDA 3,378 1,906 77.3 1,974 71.2 strong demand from summer season. Beko expected to
N continue to report loss. EMPS segment expected 19.7%
Voltas Margin (%) 6.6 45 210bps 64 27bps YoY growth with execution in domestic projects .
PBT 3,689 2,124 737 2,231 65.4 Consolidated revenues to grow by 21.2% YoY with EBITDA
Adj. PAT 2,482 1,164 132 1,321 87,9 margin at 6.6% (+210bps YoY).

Source: Company, PL

Exhibit 3: Exhibit 3: Category wise growth across our coverage — Healthy growth expected Cable & Wire segment

FY19 FY20 FY21 FY22 FY23 FY24 c A5 éy F: FY25E FY26E FY27E
Cables & wires (Rs Bn)
Havells 323 299 31.8 46.5 55.3 63.2 14.3% 717 85.3 99.8
Polycab 69.3 75.2 75.8 107.0 125.4 1589 18.1% 184.7 214.6 246.8
KEI Industries 35.0 412 37.2 535 65.1 754 16.6% 92.1 109.9 1323
RR Kabel 226 225 252 411 496 58.3 20.9% 65.4 747 87.5
Cables & Wires EBIT margin %
Havells 16.1 16.3 12.7 1.6 9.5 1.3 12.0 12.5 125
Polycab 121 12.3 12.0 9.7 13.1 14.5 13.4 14.0 14.0
KEI Industries 10.7 10.9 1.2 9.3 91 10.2 1.3 1.4 1.4
RR Kabel 7.5 89 9.0 7.8 71 8.6 6.9 7.9 8.4
FMEG (Rs bn) (ECD & Lighting)
Polycab 6.4 8.4 10.3 12.5 12.6 13.0 15.1% 16.0 18.2 20.8
Bajaj Electricals 274 30.8 33.0 437 48.8 46.4 11.1% 482 52.8 58.9
Havells 341 336 349 447 491 523 9.0% 58.6 64.6 73.0
Crompton 448 451 48.0 539 58.1 639 7.4% 71.0 81.2 92.6
RR Kabel 1.5 19 2.0 27 6.5 7.8 39.3% 9.5 11.0 12.4
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FY19 FY20 FY21 FY22 FY23 FY24 c : g ‘; FY25E FY26E FY27E
FMEG EBIT margin %
Polycab 1.2 2.0 5.5 1.6 (0.5) (7.2) (3.2) 5.0 5.0
Bajaj Electricals 6.6 6.8 9.8 6.5 6.9 4.2 42 4.6 47
Havells 271 26.8 17.6 16.1 135 12.4 129 13.4 13.3
Crompton 16.1 16.4 17.8 17.7 15.3 13.8 14.4 14.9 14.9
RR Kabel (3.9) (9.2) (14.7) (10.9) (10.7) (8.8) (4.4) 13 24
EPC (Rs bn)
KEI Industries 10.3 14.0 9.8 8.7 71 12.2 3.3% 13.2 14.9 179
Polycab 4.6 52 2.4 3.7 36 9.5 15.4% 20.7 238 27.3
EPC EBIT margin %
KEI Industries 13.8 1.7 9.3 9.4 9.5 1.8 8.5 85 8.5
Polycab 43 15.2 16.1 11.8 121 1.7 1.7 1.7 1.7
Exhibit 4: Returns maintained at healthy level
RoCE RoE
| mFY24 wFY25E mFY26E = FY27E | =mFY24 wFY25E mFY26E = FY27E |
s § 0¥ g & § B s § ¥ ¢ 5§ 3
g 2 s o5 2 < = g = s o 2 2 =
T g gz > 5 =z 3 T 8 g > 5 =z 3
§ 5 o = § 5 o =
m O w O
Source: Company, PL
Exhibit 5: Exhibit 5: Efficient working capital management, robust business model
Days Havells Polycab KEI Elei?riaéals Voltas  Crompton RRKabel Cello World
FY23 80 76 58 73 61 40 56 87
FY24 67 74 60 60 62 41 50 84
Inventory BY25E 70 67 60 60 62 39 50 90
FY26E 70 67 60 60 62 39 50 90
FY27E 70 67 60 60 62 39 50 90
FY23 21 32 73 83 84 36 39 94
FY24 23 41 68 91 74 37 35 m
Debtor FY25E 20 33 68 90 74 35 35 110
FY26E 20 33 68 90 74 35 35 110
FY27E 20 33 68 90 74 35 35 110
FY23 57 71 40 134 116 56 29 27
FY24 53 79 45 145 113 66 24 26
Payable FY25E 52 64 43 135 104 58 24 32
FY26E 52 64 43 135 103 58 24 32
FY27E 52 64 43 135 103 58 24 32
FY23 44 38 92 22 30 20 66 154
FY24 37 37 83 6 24 12 61 169
Cash Cycle FY25E 38 36 85 15 32 16 61 168
FY26E 38 36 85 15 33 17 61 168
FY27E 38 36 85 15 33 17 61 168
Source: Company, PL
April 3, 2025 4
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Exhibit 6: FCF improvement visible across companies

Net Profit (\f\fcbﬁf,ﬁﬁ Less: f‘r;,’\‘,% OCF Less: e F;% FCF/PAT (%)

FY23 10,651 17,199 -8,967 4,478 -6,022 -1,544 42% -14%

FY24 12,708 21,544 5,943 23,120 -8,297 14,823 182% 117%

Havells FY25E 14,085 24,085 -1,256 17,860 -7,726 10,134 127% 72%
FY26E 17,980 29,930 -1,338 22,248 -10,100 12,148 124% 68%

FY27E 21,890 35,940 -1,422 26,796 -10,100 16,696 122% 76%

FY23 12,708 19,557 -515 14,801 -4,763 10,038 116% 79%

FY24 17,840 26,049 -7,042 13,443 -8,433 5,010 75% 28%

Polycab FY25E 19,869 32,828 -96 26,306 -1,832 24,474 132% 123%
FY26E 23,206 36,253 -4.241 24,100 -7919 16,181 104% 70%

FY27E 26,862 42,051 -5,438 27,462 -7,961 19,502 102% 73%

FY23 4,815 6,990 -425 4,919 -915 4,003 102% 83%

FY24 5,807 8,075 -610 5,463 -3,707 1,756 94% 30%

KEI Industries FY25E 6,744 9,558 -4,791 2,444 -5,194 -2,750 36% -41%
FY26E 8,058 12,186 -3,933 5,478 -5,771 -293 68% -4%

FY27E 10,220 15,091 -5,201 6,370 -4,086 2,284 62% 22%

FY23 2,154 5,335 739 5,201 325 5,527 241% 257%

FY24 1,318 5,128 0] 4,756 -1,307 3,449 361% 262%

Bajaj Electricals FY25E 1,045 2,960 0 2,61 -3,206 -595 250% -57%
FY26E 1,831 4,516 -389 3,516 -2,312 1,204 192% 66%

FY27E 1,831 4,516 -480 3,854 -1,616 2,238 210% 122%

FY23 1,350 2,031 31 352 -2,196 -1,844 26% -137%

FY24 2,520 6,609 1,756 5,988 -3,399 2,588 238% 103%

Voltas FY25E 8,486 12,868 -5,544 3,930 -5,042 -1,111 46% -13%
FY26E 11,045 16,149 -2,625 9,472 -1,276 8,196 86% 74%

FY27E 13,323 19,159 -2913 11,507 -1,198 10,309 86% 77%

FY23 4,632 7,897 3,614 10,153 -1,059 9,095 219% 196%

FY24 4,399 8,362 1,224 8,273 -1,087 7,186 188% 163%

Crompton FY25E 5,432 8,999 -2,518 4,632 -1,606 3,026 85% 56%
FY26E 6,750 10,925 -276 8,350 -1,104 7,246 124% 107%

FY27E 8,093 12,919 -279 9,886 -1172 8,714 122% 108%

FY23 1,899 3,072 819 3,230 -1,790 1,440 170% 76%

FY24 2,981 4,495 -410 3,005 -2,029 976 101% 33%

RR Kabel FY25E 2,780 4,526 -1,494 2,171 -1,100 1,071 78% 39%
FY26E 4,240 6,173 -1,765 3,072 -1,900 1172 72% 28%

FY27E 5,399 7,860 -2,299 3,749 -1,900 1,849 69% 34%

FY23 2,661 4,434 -1,150 2,274 -1,032 1,241 85% 47%

FY24 3,263 5134 -1,667 2,307 -2,528 -221 71% -7%

Cello World FY25E 3,390 1,886 -460 175 -1,695 -1,520 5% -45%
FY26E 4,307 7,604 -1,474 4,648 -695 3,952 108% 92%

FY27E 5,229 8,451 -1,877 4,773 -707 4,066 NM% 78%

Source: Company, PL
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Exhibit 7: Copper price up 4.4% QoQ/ +15.5% YoY

Consumer Durables

Exhibit 8: Aluminum price up 4.7% QoQ / +24.5% YoY

9,00,000 -+

Copper (Rs/ MT) 813669

d 775849
8,00,000 715421 734,866
7,00,000 -

6,91,740
6,00,000 -+
5,00,000 -
4,00,000 -
407,017

3,00,000 : : : : : : ‘ ‘ : )

T T T ANANNNOOD NS T DD WO LW
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@)
6Q898889088808498888Y
Source: PL

Exhibit 9: PP prices up 1% QoQ/+1.6% YoY

300000 Aluminium (Rs/ MT)
250000 227436
200000 - 191790 182582 0594
150000 -
100000
50000 -
() "" ' "" "" '(‘J ' ' '(\J 'f'7 'f‘7' [ag] '(‘7 "tf < & Lf?‘ mn 'L17' L{)'
SRR EEEEEEREREREEE
Source: PL

Exhibit 10: Avg INR depreciated by 2.5% QoQ/ 4.3% YoY

Polypropylene Price (Rs/Kg) USD INR
150 - 1000 - 822 834
140 - 729
120
10 - 60.0 744
100 -
90 + 400 -
80 -
70 A 20.0 -
60 — T
SESSNNNNRRRIIIIR 00
TS 38558385 S 885885 2292 253 38N I I QL
SO0 >SnoIT>Snvo>S30p 48 93%99393999993
Source: PL Source: PL
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Exhibit 11: Valuation Summary

(Company Names S/ Rating Sl U bt Sales (Rs bn) EBITDA (Rs bn) PAT (Rs bn) EPS (Rs) RoE (%) PE (x)

c (Rs) (Rs) (Rsbn) FY24 FY25E FY26E FY27E FY24 FY25E FY26E FY27E FY24 FY25E FY26E FY27E FY24 FY25E FY26E FY27E FY24 FY25E FY26E FY27E FY24 FY25E FY26E FY27E
Bajaj Electricals S HOLD 551 552 635 464 482 528 589 26 29 37 41 14 10 18 21 18 91 159 184 81 59 84 92 467 607 347 299
Cello World C BUY 545 774 1204 200 211 243 283 51 52 61 73 33 34 43 52 154 153 192 234 439 213 194 197 354 355 283 233
g;‘;’;‘f;‘;”rgfcatvrf’csals C BUY 339 440 2182 731 796 901 1021 71 87 103 120 44 54 68 81 68 84 105 126 155 171 193 210 496 402 323 270
Havells India C BUY 1513 1750 9485 1859 2147 2492 2873 184 203 259 313 127 141 180 219 203 225 287 349 181 177 198 210 746 673 528 433
KEI Industries C BUY 2880 4278 2752 810 959 1136 1363 84 97 19 151 58 67 81 102 644 706 843 1070 203 196 197 207 447 408 341 269
Polycab India C BUY 5286 7152 7951 1804 2214 2566 2949 249 291 339 393 178 199 232 269 1187 1321 1543 1786 241 219 212 206 445 400 343 296
RR Kabel C BUY 944 1292 1065 659 748 855 998 46 44 62 79 30 28 42 54 264 246 376 479 184 141 183 193 357 383 251 197
Voltas C BUY 1345 1593 4448 1248 1574 1812 2081 47 M2 137 160 25 85 110 133 76 257 334 403 45 141 165 174 1765 524 403 334
Source: Company, PL S=Standalone / C=Consolidated / Acc=Accumulate

Exhibit 12: Change in Estimates

Target Price
FY25E FY26E

c P % Chng. c P % Chng.
Bajaj Electricals HOLD  Reduce 552 647 -147% 48209 48209  00% 52757 52757  00% 1045 1128 -73% 1831 1842  -06% 91 98  -73% 159 160 -06%
Cello World BUY BUY 770 770 01% 21,007 21097  00% 24278 24278  00% 3390 3390  00% 4307 4307 00% 153 153  00% 192 192  00%
Crompton Greaves BUY BUY 440 441 -02% 79578 79797  -03% 90143 90386 -03% 5432 5462 -05% 6750 6766  -0.2% 84 85 -05% 105 105 -02%
Consumer Electricals
Havells India BUY BUY 1750 1890  -74% 214698 212436  11% 249194 246367  11% 14085 13942  10% 17980 17819  09% 225 222  10% 287 284  09%
KEI Industries BUY BUY 4278 4280 00% 95921 95494  04% 113639 113682  00% 6744 6722  03% 8058 8058 00% 706 703  03% 843 843  00%
Polycab India BUY BUY 7152 7152 00% 221405 218725  12% 256586 253332  13% 19869 19272  31% 23206 23231 -01% 1321 1281  31% 1543 1544  -0.1%
R R Kabel BUY BUY 1292 1292 00% 74824 73736  15% 85504 85506  0.0% 2780 2679  38% 4240 4242  00% 246 237  38% 376 376  00%
Voltas BUY Acc 1593 1593 0.0% 157403 157,403  00% 181217 181217  00% 8486 8486  00% 1045 1045 00% 257 257  00% 334 334  00%
Source: Company, PL C=Current / P=Previous / Acc=Accumulate
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Analyst Coverage Universe
Sr.No. Company Name Rating TP (Rs) Share Price (Rs)
1 Astral Ltd. BUY 1,808 1,470
2 Avalon Technologies BUY 900 733
3 Bajaj Electricals Reduce 647 733
4 Cello World BUY 770 596
5 Century Plyboard (1) Hold 811 804
6 Cera Sanitaryware BUY 7,456 5,651
7 Crompton Greaves Consumer Electricals BUY 441 328
8 Cyient DLM BUY 692 515
9 Finolex Industries Accumulate 229 195
10 Greenpanel Industries Hold 373 352
" Havells India BUY 1,890 1,578
12 Kajaria Ceramics BUY 1,224 960
13 Kaynes Technology India BUY 5,528 4,661
14 KEI Industries BUY 4,280 3,141
15 Polycab India BUY 7,152 4,875
16 R R Kabel BUY 1,292 891
17 Supreme Industries Accumulate 3,748 3,533
18 Syrma SGS Technology BUY 629 505
19 Voltas Accumulate 1,593 1,470
PL’'s Recommendation Nomenclature
Buy : >15%
Accumulate : 5% to15%
Hold : +5% to -5%
Reduce -5% to -15%
Sell o <-15%
Not Rated (NR) : No specific call on the stock
Under Review (UR) . Rating likely to change shortly
April 3, 2025 8
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(Indian Clients)
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